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THE MONEY MARKET. 


THE supply of loanable funds has been daily affected by 
the market’s liquidation of its indebtedness to the Bank, 
the last instalment of which was repaid on Thursday, 
and day-to-day money rates gradually hardened to the 
neighbourhood of 4 per cent. as the week progressed. 
The discount market has been quiet, with rates fairly 
steady, in spite of a continued demand for bills from 
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the Continent, and a relatively small supply. The asf 
prise decision of the New York Federal Reserve autho- 
rities to raise the rediscount rate from 3} to 4 per cent. 
naturally produced a firmer tendency yesterday in the 
discount market, but with the maintenance of the Con- 
tinental demand for commercial bills, the rate for three 
months’ bills was not often quoted above 4}§ per cent. 
The action of New York, which brings the rate into line 
with the rest of the Federal Reserve centres, has revived 
uncertainty as to the monetary outlook, and the imme- 
diate position is complicated by yesterday’s Treasury Bill 
allotment. The average rate was £4 17s 11d per cent., 
but all the bills were not allotted. On the last occasion 
when this occurred there was an increase in Bank rate 
in the following week, but it may be doubted whether 
history will repeat itself this time. Much depends upon 
the movements of gold. This week withdrawals have 
been checked, and there has been a small increase in the 
holding on balance. 
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The Bank return showed an increase in the stock of 
coin and bullion of £117,000, and with a decline of 
41,324,000 in the note circulation, the Reserve rose by 
4:1,44,000, and the proportion by nearly 4 per cent. to 
15-3 per cent., the latter being mainly due to the decline 
in liabilities. Government and market repayments re- 
duced Government and Other securities by nearly £18 
millions and £/16 millions respectively, and Other Deposits 
were thus £36 millions lower, Public Deposits rising by 
#3% millions. Currency notes were reduced by 
£#:2,844,500 to £293,932,600, which includes £1,315,900 
for notes called in but not yet cancelled. The fiduciary 
issue is £236,366,700, or £11,778,700 below the maxi- 
mum for 1926. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The increase in 
the New York bank rate was a surprise, as it had been 
expected that the directors would wait until the New Year 
situation became clearer, and as the weekly statement 
of the New York bank shows a drop of $114 millions in 
discounts, a large gain in reserves and a rise of 7-4 in the 
ratio to 80.1, total bills and securities being lower than 
a year ago. However, the relation to the open market has 
for some time justified an increase in the official rate, 
which was probably delayed for special reasons, such as 
sterling and holiday business. These impediments have 
now diminished, while the rapid return of funds has 
created extreme ease in the call money market, which 
might have encouraged fresh speculative activity. The 
directors may have wished to ensure the return of still 
more surplus funds to the reserve bank. In any event, 
present circumstances are different from last November 
when speculation had been heavy and the commercial de- 
mand for credit increasing. The ratio for the entire system 


is 70.2, with a large drop in discounts and circulation and 
a substantial gain in reserves. 


THE STOCK MARKETS, 


The feature of the week in the Stock Exchange has been 
the obtrusion of monetary considerations, Early in the 
week a rise in the New York rate was feared, but so re- 
assuring were the Wall Street cables on Thursday that 
this event, when it came, was a sharp surprise. Gilt-edged 
Stocks have further been affected by a growth in the 
volume of overseas issues, and apart from a rally on 
Thursday have been dull. In the foreign market a rise 
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took place in Chinese Customs Loan, and in the home raj, 
way market both ordinary and prior charge stocks roy d 
ona good demand. In the industrial and general markets 7 
‘ron and steel shares have been the best feature, being | 
encouraged by statements of railway purchasing’ policy: ] 
while bank shares were strong on the dividend announce. | 
ments, especially that of the National Provincial. The 
rubber market has been dull, with business on the smail | 
side, and oil shares have reacted. In the mining section, § 
South Africans have been inactive, but one or two tin and a 
platinum shares have attracted attention. - 
The two large new issues of the week—the Hungarian | 
Land Mortgage Institute and the State of San Paul § 
Coffee Institute—were heavily oversubscribed, and the @ 
same reception was accorded the issue of £450,000 in § 
6 per cent. debenture stock and 4,350,000 in 8 per cent, 
preference shares by the United Molasses Company. 








THE COMMODITY MARKETS. 


A steady tone obtains in most markets, though business 
has not yet completely regained momentum after the 
holidays. The coal trade is firmer after easiness in the 
early part of the week, when shipping movements were 
impeded by inclement weather. Demand for pig-iron con. 
tinues to gain strength, with prompt supplies almost un- 
obtainable. Manufactured iron and steel prospects are 
more hopeful. Tinplate prices are slightly easier. More 
business has been done in raw cotton, and sentiment in the 
cloth market shows improvement, without, however, an) 
decided increase in turnover. Wool values have been 
well maintained at the Australian sales, and quiet con- 
fidence continues among Bradford traders, though financia 
conditions on the Continent are causing some anxiety. 
The wheat markets are quieter and prices irregular. 
Sugar prices have declined, in view of the large supplies 
available. Coffee is firm, and tea in better demand after 
a disappointing opening to the week’s auctions. Rubber 
shows a further small decline on balance. In the non- 
ferrous metal markets tin has been irregular, copper 
slightly easier on liberal selling orders, and lead quiet 
after a firm opening. 


FOREIGN EXCHANGES. 


Business was again quiet in the foreign exchange 
market. Continental Bourses were closed on New Year's 
Day, and the holiday slackness extended into this week. 
The most important event was the recovery in the French 
exchange, which, having fallen slightly from 129.75 00 
Friday to 128.60 on Saturday, moved suddenly to 125.60 
at one time on Monday, though the closing rate was 
slightly higher. ‘This movement would seem to have been 
due to a combination of favourable circumstances, !0- 
cluding the greater support given by a large body of in- 
dustrialists to the proposal that a loan should be raised 
based on mortgages given by industrial concerns. 
Further favourable factors were found in the rumoured 
discussions between the governors of the Bank of England 
and of the Federal Reserve Bank of New York regarding 
the best means of assisting France, and in M. Berenger’s 
departure for Washington, apparently with instructions 
to reach a settlement regarding the debt question. The 
recovery was, however, too rapid, and a temporary re- 
lapse occurred on Tuesday to 128.30, but on Wednesday 
it stood once more at 126.60. By Thursday it had fallen 
to 125.75, and yesterday morning opened at 125.55. For- 
ward rates narrowed from 17 centimes to 10 centimes 
per month above spot. In Brussels the rate was steady 
immediately below 107, but forward rates narrowed from 
20 to 12 centimes per month above spot. Italy ros¢ 
slightly from 119.95 to 120.12, while Madrid, after rising 
at one time to 34.90, was unchanged on balance at 34.33: 
The New York rate remained steady at about 4.851's unt! 
yesterday morning, when the news of the rise in the New 
York Federal Reserve Bank rate from 34 per cent. to 
4 per cent. caused a weakening of 7s cent to 4.85. The 
rise in the rate was announced, however, after the 
close of the New York market on Thursday, and al 
the time of writing it is unknown what vie 
will be taken there of the change. Forward rates 
have moved from I-32 cent on either side of par to par 
to yy cent above spot for one to three months. Amster- 
dam moved steadily in our favour from 12.054 on 
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January 1st to 12.06}; on Wednesday and then declined 
fractionally to 12.064 yesterday morning. Switzerland, 
after rising from 2§.09 to 25.11 on Saturday, fell to 
25.09 again on Monday, but has since slowly advanced 
to 25.10$ again. Stockholm moved in our favour from 
18.08 to 18.10. Oslo fluctuated between 23.82 and 23.91, 
but stood unchanged on balance at 23.83, while Copen- 
hagen, after being steady at 19.60 during the week, fell 
to 19.48 at the end. Helsingfors has not varied from 
192}. Berlin has moved fractionally on either side of 
20.37, but Vienna has risen from 34.37 to 34.40. Prague 
is steady at 163%, while Warsaw is a little better at 
38. In Hungary a new unit of currency has been intro- 
duced, the Pengé, with a sterling parity of 27.82, and 
the quotation is now given in that way. During the week 
under review it remained unaltered at 27.70. Athens has 
moved from 375 to 365, presumably on the view that 
the change to a dictatorship has been carried out without 
opposition. Bucharest has risen from 1055 to 1065. In 
the East, the rupee, after being unchanged at 1s 63d 
during the week, fell yesterday morning to 1s 674d. 
Japan has been steady at 1s 94d. The silver market has 
been quiet, but steady. Hong Kong rose from 2s 43d 
to 2s 5d on Thursday, but dropped to 2s 44d yesterday 
morning, while Shanghai was unchanged at 3s 14d. In 
South America, Rio has scarcely moved from 7}d, and 
Buenos Aires has been similarly steady about 464d. 
Monte Video, on the other hand, has risen from 503d to 
51d, but Valparaiso has weakened from 39.80 to 39.90 
pe SOS. 


NATIONAL ACCOUNTS. 


FINANCIAL YEAR, 1925-1926 (April lst to Dec. 31st). 
£ £ 
623,556,688 499,678,926 
120,178,594 


623,556,688 


Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


i a ere 623,556,688 SNE ccnccienea 
Estimates for Financiat YEAR 1925-1926, 


Total Expenditure.. 


£ £ 
Expenditure .....+.. 799,400,000 | Revenue......+++e0. 801,060,000 
Surplus eeocececccres £1,660,000. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Bank of New South Wales, Ionian Bank, Inter- 
national Automatic Telephone, and Kerr, Stuart and Co. 
At the meeting of the Ionian Bank the chairman devoted 
the bulk of his remarks to the question of Greece’s finan- 
cial position. 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 





POVERTY. 


AmonG the crowd of applicants for a few Council cottages, 
for which tenants were being selected recently, in a town 
not many miles from London, was a blacksmith’s assis- 
tant normally employed in one of the factories of the 
biggest engineering concern in the country. His applica- 
tion was turned down, as he was out of work and his 
weekly rent precarious. The investigator reported that 
the cause of his unemployment was that he had the mis- 
fortune to be in the naval reserve, and every summer when 
he is called up for his week’s training at Chatham he 
lost his civilian job. In the last four years he has never 
got back into regular work until after Christmas. In the 
meantime, of course, he lives on the dole, and if his will 
‘o work is gradually being undermined, there are few of 
us entitled to cast a stone. The firm’s explanation is 
simple. When the man is called up his place must be 
filled unless the team is to be left idle, and the newcomer 
would have a grievance if he were dispossessed at the end 
of a week’s work. 


THE ECONOMIST. 
EE ae NaS Alien merennrtermeneaainininatqusiivsieaensttetestts Gia ieiininencianiuneeasnsnnemNninp intent 


47 


The case is in itself of no significance. Any one of the 
innumerable instances which constantly come under the 
attention of all who are in personal touch with industrial 
employees would serve equally well to focus the social and 
economic problems involved—such as the responsibility 
of employers; the result of intermittent earnings on the 
reserves of the workers, on housing conditions, and on 
health, and, most important of all, the effect upon the 
morale of the country. It is a great testimony to the 
character of British workpeople that in the opinion of 
those best qualified to judge there has been but a small 
increase in the ranks of the malingerers in the last difficult 
years. Nevertheless, chronic unemployment is a most 
serious disease; our danger as a nation is that by long 
acquaintance we become callous to it. It cannot be said 
that we have done much consciously to affect its causes. 
On the other hand, we have gone a long way to mitigate 
its consequences and to deal with other causes of poverty. 
The result is that we have passed through the prolonged 
depression of the last five years with far less privation 
and actual suffering than we were wont to experience in 
times of depression in pre-war days. It is the paradox 
of the present situation that, after years of unexampled 
and prolonged unemployment, there are scarcely any signs 
of under-feeding, infant mortality is low, the sanitary 
condition of our towns is immensely improved, sickness 
and death rates are low, and the standards ot food and 
clothing are better than ever. The main reason why un- 
employment has not automatically produced distress is, of 
course, our unemployment insurance system; but there 
are a number of other factors which help to explain the 
paradox. One of them is the fact that the wages of un- 
skilled workers have increased more than those of skilled 
workers, and this has lifted over the poverty line the 
poorest class of the community. Again, smaller families 
and the postponement of marriage by those unable to find 
a home mean that families are smaller than they used to 
be, and low wages, therefore, go further. 

These and other matters of great social importance are 
illuminated by an admirable study of the economic condi- 
tion of the families of wage-earners in five English towns 
(Northampton, Warrington, Reading, Bolton, and 
Stanley).* The inquiry is a sequel to a similar investiga- 
tion made in the same towns before the war. The 
inquiry takes a minimum standard of living which closely 
follows that adopted 25 years ago by Mr Rowntree, but 
with certain adjustments to fit it to the customs of the 
towns investigated. This standard is a matter about 
which much will, no doubt, be said. It is to a certain 
extent conventional, and, as the authors observe, ‘“‘ it is 
probably the fact that only in the past two or three 
generations in the richer countries has the labouring popu- 
lation reached this minimum.’’ The value of this book 
lies, however, in the comparative statements, rather than 
in the actual amount of poverty measured statistically. 

The results show that whereas in 1912-14 12.6 per cent. 
of all persons in the classes covered by the inquiry were 
under the poverty line, the percentage in 1923-4 in a 
‘‘ special week ’’ was 6.5 per cent., and would only be 
3.5 per cent. if the chief wage-earner were at work. In 
view of the fact that much unemployment is intermittent 
and that some families would be able to tide over a cer- 
tain temporary unemployment by the help of savings, the 
dole, &c., without falling below the poverty line, the true 
figure for the post-war years, in the opinion of the investi- 
gators, lies between 3.5 and 6.5 per cent. 

The causes of poverty divide the cases into two groups : 
those families whose chief wage-earner is dead, dis- 
abled, or out of work, and those whose chief wage- 
earner is not earning enough. The percentage of poverty 
in the first group has been halved; that in the second 
has been still more reduced. The causes of the improve- 
ment in the former are well known: old-age pensions, 
sickness insurance, &c. The more purely economic influ- 
ences at work in the second group are more significant 
and far-reaching. Ten years ago the authors wrote, “ To 
raise the wages of the worst-paid workers is the most 
pressing social task with which the country is confronted 
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to-day.’’ They now add, “‘ It has needed a war to do it, 
but that task has been accomplished so far as rates of 
wages are concerned, though employment has not yet 
been permanently possible for all at these rates. The 
weekly wages of unskilled men has approximately doubled 
in 10 years, while the cost of the minimum standard was 
up by only 7o per cent. in the summer of 1924. But this 
is not all. ‘‘ While wages have risen towards meeting 
needs, these needs themselves have fallen towards meet- 
ing wages, with the reduction in the number of children.” 
Before the war 62.7 per cent. of the families had one 
child or none. In the present inquiry the percentage ts 
67.9. The proportion of families with two or three chil- 
dren has fallen from 26.7 per cent. to 24.3 per cent., 
while the percentage having four or more has fallen from 
11-3 to 7.8 per cent. Our authors conclude that one-third 
of the diminution of poverty is due to the reduced size of 
families, and two-thirds to the rise in unskilled real wages. 

It is to be added that the problem of the underfed child 
remains. The figures of ‘* persons’’ below the poverty 
line given above covers people of all ages. _ If we take only 
children under fourteen, the proportion living in families 
where the income is inadequate was 21.6 per cent. in 
1912-14. In the selected week in 1924 it was 11.3 per 
cent., and when the wage-earners are in work it 
drops to 6.4 per cent. ort in 16. The evil 
is thus greatly reduced; but it is not yet removed, 
for, as our authors observe with calculated modera- 
tion, ‘‘the number of children still being brought 
up in households where the necessities and ordinary 
amenities of life cannot be adequately obtained, except by 
external help, is by no means negligible, and all methods 
of improving their position ought to be very carefully 
studied. ”’ 

The Pensions Act, which comes into force this month, 
will do something to remove what remains of the poverty 
due to the death or disability of the chief wage-earner. 
The steps which the Government is preparing in connec- 
tion with the reform of the Poor Law and the overhauling 
of the unemployment system should remove some of the 
more serious anomalies in connection with the relief of un- 
employment. But we must be careful not to assume that 
when we are relieving pain we are curing disease. If we 
cannot touch fundamental causes, we can at least aim at 
keeping the body healthy. Our efforts to improve the 
conditions of the people will only have their full effect so 
long as all classes bear in mind the trite, but often for- 
gotten, truths that the standard of living depends on what 
we produce, and cannot be raised by ‘‘ stinting ’’ output ; 
that industrial skill deteriorates in idleness; and, finally, 
that the war has left as a legacy a generation of workers 
who have never learned to take their normal place in 
industry. 





MONSIEUR BRIAND AND THE AMIR ABD-EL-KRIM. 


On December 30, 1925, in the French Chamber of Depu- 
ties, M. Briand announced a new departure in the 
Moroccan policy of the French Government. Not only did 
he refuse to enter into discussions with Captain Gordon- 
Canning as an intermediary between the French Govern- 
ment and Abd-el-Krim, but he declared that France would 
not treat with Abd-el-Krim at all, but only with the indi- 
vidual tribes which at present recognised the Rifi leader’s 
authority. “Perhaps Allah had deserted his [Abd-el- 
Krim’s] flag, and had changed camps !”’ 

M. Briand scored a remarkable parliamentary success. 
The supplementary war credits, which were the occasion 
of the debate, were passed without a division, in striking 
contrast to the stormy scenes in the Chamber which M. 
Briand’s predecessor, M. Painlevé had to face last May, 
June, and July. The presumable reason for this change in 
parliamentary temper is that, whereas the French forces in 
Morocco were being hard pressed by a Rifi offensive in the 
spring and early summer, the French launched a counter- 
offensive of their own in the late summer and autumn 
in collaboration with the Spaniards, and placed Abd-el- 
Krim in as difficult a position as that in which he had 
previously placed them. Yet if this change in the military 
situation has really led M. Briand to reverse French policy, 
and if such change of policy is really accepted complacently 
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by the French people, it can only be said that both the 
nation and the Government are showing a disquieting lack 
of political judgment in an affair in which (as M. Painley¢ 
several times declared with truth last summer) the entire 
position of France in North Africa is at stake. 


French soldiers, if not civilians, must be aware that 
there has been no military decision, since, in last season's 
campaign, both sides failed to attain their objectives, 
Abd-el-Krim first failed to capture Fez, cut the “Taz, 
corridor,” and swell his forces by drawing to his standard 
the still unsubdued tribes of the Atlas, but the French ani 
Spaniards, in their counter-offensive, also failed in their 
attempt to cut the Rif in_ half. The Spaniards (in, 
hazardous operation reminiscent of Gallipoli) landed just 
west of Alhucemas Bay, and managed to occupy Abd-el. 
Krim’s capital, Ajdir. The French struck north to meet 
them. But a junction had not been effected before th. 7 
operations were interrupted by the autumn rains, with the | 
result that the Spanish force was left clinging to the coast 
in an exposed position, while the French advance-guar« 
was left dependent on a long and precarious line of com- 
munications through the mountains to the south, instead 
of acquiring a new base on the Mediterranean littoral, 
Thus the campaign closed with the Allies in an awkwari 
position, and another round to play. Considering the 
state of both French and Spanish finances, the war-weari- 
ness in both countries, and the fact that even this partial 
success had only been attained by the employment co! 
150,000 men apiece, against the Rifis’ 50,000 all told, the 
French Government was well advised to re-explore thi 
possibilities of peace before the next campaigning season. 

This, according to Captain Gordon-Canning’s account, 
is what M. Painlevé did as early as October 29th. On 
that date, apparently, he authorised Captain Gordon- 
Canning to seek from Abd-el-Krim a request for the pre- 
cise text of the peace terms which were drawn up by the 
French and Spaniards jointly, on July 18th last, during 
their conference at Madrid. On July 16th it had been inti- 
mated to Abd-el-Krim by the two Governments that their 
terms might be learnt if asked for, but Abd-el-Krim had 
refused to enter into negotiations unless the complete inde- 
pendence of the Rif were first acknowledged, and it was 
agreed that the Peace Conference should meet in_ th 
international zone of Tangier. On that occasion, there- 
fore, there were no negotiations, and the Franco-Spanish 
counter-offensive followed. In the circumstances, M. 
Painlevé showed sound statesmanship in October, when 
he repeated the gesture of July; and apparently Captain 
Gordon-Canning returned to Paris with the request from 
Abd-el-Krim which M. Painlevé had desired, only to be 
rebuffed with contumely by M. Briand 

No doubt peace negotiations would not have been, and 
will not be, easy. The Spaniards, even at the most 
disastrous moments, have never offered Abd-el-Krim 
more than autonomy, and the Franco-Spanish terms of 
July 18th went no further. Politically, this is a question 
of abstract terms, on which compromise or equivocation 
would be relatively easy. Economically, it raises the ques- 
tion whether the universal resources of the Rif, which are 
reputed to be considerable, are to be developed by the 
de facto ruler, Abd-el-Krim, at his own discretion (as they 
would be, without question, if he were recognised as an 
independent sovereign), or whether they are to be de- 
veloped, under the Algeciras Act, at the discretion of Spain 
(as they would be, presumably, if the suzerainty of the 
Sultan of Morocco over the Rif were maintained, and 
with it the validity of the treaties of 1904 and 1912 in re- 
spect of the Rif, as well as the rest of Morocco.). This is a 
thorny question, since the Rifis, quite naturally and legit!- 
mately, desire to develop their minera! resources then- 
selves for their own benefit. With this in view, Abd-el- 
Krim’s father, when he was chief of the present Ri!! 
leader’s home tribe, the Banu Uriaghal, sent his younge’ 
son (the brother of and commander-in-chief under the 
present head of the family) to receive a training as a min- 
ing engineer at Malaga and Madrid. In spite of all this, 
however, a settlement ought to be possible, for while it 's 
not worth Abd-el-Krim’s while to fight to the bitter end for 
the name of independence, it is certainly not worth his 
opponent’s while to do the same for the sake of mines 
the profits of which—however rich they might prove to be 
—would be outweighed many times over by Spanish and 
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Krench sacrifices in blood and treasure up to date. Thus 
M. Painlevé’s action on October 29th, and Abd-el-Krim’s 
response to it, were positive steps towards a restoration 
of peace, and M. Briand’s action is a negative step of a 
momentous character. 

The levity with which he has taken it is indicated by 
his mot that ** Allah has changed camps.’’ The phrase 
shows not only lack of taste, but lack of a sense of respon- 
sibility in the head of a Government which has under its 
flag many million Muslims—not to speak of Christians 
and Jews, who, after all, worship the same God, whether 
thev use the Arabic word Allah, or the French word 
Dieu. In an ancient Greek or Roman representative 
assembly that phrase would have excited horror and 
apprehension as an exhibition of ‘‘ hybris ’’—the blind 
insolence that portends a catastrophe. M. Briand has 
been in as good a position as any other Western states- 
man to take a large view of world affairs since the close 
ot the Great War. On such a view, does he really think 
that Allah (if we are to talk, whether blasphemously or 
carnestly, in religious metaphors) has shown signs of 
deserting his people? The most important of all inter- 
national phenomena since the war has been the success of 
non-Western peoples, and particularly of Islamic peoples, 
in challenging Western ascendancy. In 1914 that ascen- 
daney was world-wide and unquestioned. In that year 
who would have dreamed that Afghanistan would recover 
control of her foreign relations by making war on Great 
Britain in 1919; or that Turkey would impose the peace 
settlement of Lausanne on the principal Allied Powers ; 
or that the tribe of the Banu Uriaghal would annihilate a 
Spanish army of 24,000 men in 1921; or that in 1925 the 
same tribesmen, after enlisting their neighbours and 
fighting the Spaniards to a_ standstill, would measure 
themselves against the military power of France, and 
even for a moment place her African Empire in jeopardy ? 
'he leaders of moderate French opinion might answer 
M. Briand with Gamaliel’s words in the Sanhedrin : 
“See that ye be not fighters against God.’’ 

lo what, after all, does M. Briand look forward as an 
alternative to coming to terms with Abd-ei-Krim? He 
plumes himself that, since the close of the campaigning 
season, the important tribe of the Sanhaja has made a 
separate peace. Let us make the hazardous assumption 
that, with or without another campaign next season, the 
other tribes will follow this example. What happens 
next? Does M. Briand forget that almost the whole of 
the Rif and the Jibalah lie within the Spanish zone, from 
Which the French troops, who are only there on suffer- 
ance under the military agreement signed last July at 
Madrid, will have to withdraw as soon as the military 
operations are over? Does he seriously calculate that the 
Spaniards will either permit the French to stay, or will 
be able to hold these tribesmen down when once the 
French have departed? And if not, where does he find 
peace? Considering the state of French finances and the 
strongly pacific bent of French public opinion, we hold 


that M. Briand is playing an exceedingly dangerous 
game, 
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THE PLIGHT OF THE IRON AND STEEL INDUSTRY. 


IN a recent issue we discussed some of the problems raised 
by the application of the iron and steel industry for 
protection. The rejection of the request throws the in- 
dustry back on its own resources, and makes it imperative 
that it should take careful stock of the situation. But 
before examining some of the economic factors influencing 
output and its power of competition, we propose to ex- 
amine below the financial position of the chief companies 
involved. They, naturally, fall into two or three groups. 
First come the four large concerns on the Tees—Dorman, 
Long; Bolckow, Vaughan; Cargo Fleet—with the Asso- 
ciated Furness concern, the South Durham Company—and 
Pease and Partners. The Tees is the most important iron 
and steel area in Great Britain, and these concerns cover 
the bulk of its output. In the second place come the three 
chief firms in South Wales—Baldwins, Guest Keen, and 
Ebbw Vale. We leave out Richard Thomas from this 
group because its Welsh activities are mainly in the specia- 
list tin plate trade, its largest heavy steel works being at 
Redbourn Hill in Lincolnshire. Thirdly, there is the 
United Steel Company, which is the predominant power 
in the mild steel trade of Sheffield and district, but whose 
component firms extend to Cumberland in the north-west 
and to Lincolnshire in the east. Unfortunately, since the 
creation of the United Steel Company only dates from 
the war, and as some of its most important component 
firms were private concerns, we have no pre-war basis 
on which to compare its present finances. These three 
groups ought to be supplemented by a fourth Scottish 
group, but in Scotland the leading firm, David Colville 
and Sons, which is far ahead of all competitors, is a 
private company whose finances are not available for 
analysis. 

The total profits (before paying debenture interest) of 
these concerns in 1913 and in post-war years have been 
as follows. For purposes of comparison we have set 
against them the total output of steel in the United 
Kingdom :— 


Total Profits Total British 


of Nine Steel Steel 
Companies. Production. 
. 7,660,000 
1913-14 .......- 2,010,343 ) > ,660, 
1919-20 ........ 5,317,432 1919 ...... 7,894,000 
1920-21 ........ 35,890,966 1920 ...... 9,067,000 
1921-22 ........ 1,459,231 1921 ...... 3,625,000 
1922-23 ........ 2,574,701 1922 ...... 5,820,000 
1923-24 ........ ae be i wierd ae 
1 4- eeeeeeee ” @eeeee . . 
a _ 1925 ...... 7,300,000(est). 


The profit figures are not always for the same financial 
year, and do not coincide in time with the production 
figures. But both series naturally reflect the same broad 


movements affecting the industry. (The figures for 1913- 
14 should be increased by about half-a-million to cover 
the chief constituent companies of the United Steel Com- 
pany, Lysaghts, who were absorbed by Guest, Keen, 
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and several other works, which were independent in 1913, 
but have since been absorbed by one or other of the nine 
companies. This fact means that the comparison with 
1913 cannot be made very precise.) 

These aggregate figures, however, conceal great 
differences of fortune. In the followitg table the figures 
are analysed by districts, and statistics have been added 
showing what happened to the profit made :— 


Group I.—(TEEs). 


| | Inc. or Dec. 
| Debenture | Preference | 


Ordinary To Reserve, 





























Profit. | Interest. | Dividend. | Dividend. &e. oe 
£ | £ e 1) £ £ 
1913-14... 1,067,178 | 142,213 41,604 | 47 374,470|+ 33,643 
1919-20.. 2,468,143) 134,344 161,604 | 1,258,577 682,329|+ 231,289 
1920-21.. 1,529,256 | 163,313 161,604 | 943,409 244,643|+ 16,287 
921-22.. 239,802 | 190,842 | 161,604, 194,320 Dr 80,000 226,564 
1o2-23.. _ 404.826| 277,078. «174,375 | 166,184 Dr 940,330|+ 127,518 
923-24... 1,197809| 468886 180,885 | 211,308 341,368/— 4,638 
}o24-25.. "304,804 | 465,959 49,083; 71790 Dr 102457|— 179,571 
Group II.—{SovurH WaLEgs). 
1913-14..| 736,686 115,048 | 120,280 259,530 189,475)+ 92,555 
1919-20..| 1,956,774 155,018 | 303,757 | 1,307,166 | 1583354 32,470 
1920-21. | 1.766,190| 225,778 | 455,398 854.978 225,000+ 5,036 
1921-22..| "83,3 504742 392,524 | 398,008 Dr 421.529 42,550 
1922-23..| 1,665,242 | 555,496 389,388 537,887 11,250 + 171,221 
1923-24..| 1,997,251 | 550,370, 478,382 | 560,696 123,344 + 234,459 
1924-25..| 1,371,440 | 548.745 | 348914 | — 630,622 225,091 — 381,932 
Group III,—(SHEFFIELD). 
1913-14. 206,479 a 60,000 65,827 80,000 + 652 
1919-20. 892,515 | 146,853 79,050 | 507,045 119,368 + 40,199 
1920-21..| 595,520} 146,254 79,050! 116,755 27,881 + 225,580 
1921-22 388,034 148,026 27,668 nil 79.890 + 132,450 
1922-23 504,633 | 156,601 nil nil 122,626 + 225,406 
1923-24 530,301 | 159,792 nil | nil 133,577 + 236,932 
1924-25 201835 | 160,125 nil | nil 120881— 79,171 
ToTAL. 

{913-14.., 2010.43 | 257,001 | 221,884 | 800415 ,  643,043,+ 86,850 
1919-20..| 5,317,432}  436,245| 644,411 | 3,072,788 |  960,030/+ 303,958 
1920-21..| 3,890,966}  535,345| 696,052} 1,915,142 497.524/+ 246,903 
1921-22..| 1,459.31 |  843210| 581,796 | 592,328 Dr 421,43%\— 136,664 
1922-23..| 2574,701| 989,176 | 563,763} 704,071 Dr 206,454,+ 524,145 
1923-24..| 3,675,361 | 1.179 659,267 598,289 + 466,753 
1924-25..1 1,878,079! 1,174,829! 397,997! 702,412 243.515'— 640,674 


* Workington Iron and Steel Co. only. 


The figures show that whereas these concerns distri- 
buted before the war £1,279,000 in dividend and added 
£730,000 to reserves and carry forward, last year they 
divided £2,275,000 (more than half of which was on 
debentures), and did it by drawing £397,000 from reserves 
and carry forward. The North-East Coast actually made 
less profit than their debenture interest. 

Even these figures do not, however, bring out the ex- 
treme variations in fortune, and we have, therefore, 
analysed the figures for each company for 1913-14, for the 


boom year 1919-20, and the latest year. Our first table 
shows the figures for Group I. :— 





Grovp I. 
| | | | Inc. or 
Deb. | Pref. | Ord. Dec. 
Profit. | ‘Int. | Div. | Div. | Bate/ Reserves Geng, 
| “  \Forward. 
i } 













1913-14. 
- 
Bolckow, Vaughan..| & 
Cargo Fleet........ | 131,142 se + 3919 
Dorman, Long ....| 231/519 ae | 12835— 5,019 
Pease and Partners) 312,368} 22,250 nil 1 12 115,000,+ 19,118 
South Durham vee| 142,625} 13,500, 18,000 10 | 7%5,000;+ 1,1 
a ee ere ies i 
| 1,067,178] 142,213) 41,604 475,248 | 374,470'+ 33,643 
1919-20. 
lckow, Vaughan) 796,950 23,604; 550,677; 12 | 200,000 
Cargo Fleet ......|  227,307| 421 cs 50,000: 5 | 50, + ein 
Dorman, Long ....| — 728,138| 37,371| 120 295,000| 10 _ 233,079'+ 42,688 
Pease and Partners 468,383) 24, na 275,400; *18 | 149,250) + 18,983 
South Durham....| 297,365) 1 1 87,500} 25 50,00: |+ 78,365 












| 


| 2,468,143) 134,344] 161,604 
















1,258,577) .. | 628,329|+ 231,289 
1924-25. 
Bolckow, Vaughan|D¢r 109,279 140,000; nil nil | nil |D> ¢ ; 
Cargo Fleet ...... eT 7a964| 401s) | nit | nil | 3000014 “2939 
Dorman, Long .... 228,170) 206,444) 31, nil | nil 78,440\— 88,097 
Pease and Partners; 19,027 66,000| .. 36,790, *12 13,082'— 96,845 
South Durham ... | 93,932) 13,500) 18 35,000} 10 25,000/+ 6,432 
504,804) 465,959} 49,08 


* Free of income-tax. 


The decline in profits for the latest year, as compared with 
those of the post-war boom, is striking. Only two of the 
five companies was able to pay an ordinary dividend for 
1924-25, and that paid by Pease and Partners, it will be 
seen, was only possible by heavily reducing the carry for- 
ward, profits being less than one-third of debenture in- 
terest. In the aggregate reserves and balances had to be 
heavily drawn upon to meet the very much swollen deben- 
ture charge. As compared with the pre-war year, profits 
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have declined by over 70 per cent., while debenture jp, 
terest has increased by nearly 230 per cent. 


As between these different firms, Dorman, Long have, § 


no doubt, been helped during the most recent years by the | 


fact that they are a great constructional engineering firm | 


as well as a producer of various forms of steel, and that 


they have numerous interests outside Middlesbrough, such | 


as Kent Coal; the strength of Pease and Partner rests 
upon their resources in coal and ore; while Cargo Fleet 
and South Durham are allied with the Furness shipbuild. 
ing yard, and a few years ago became interested jn 
Canadian Steel. Bolckow, Vaughan at a very late stage 
of their development have recently become associated with 
the constructional engineers Messrs Redpath, Brown, and 
Co. 

The next table shows similar figures for the South 
Wales group :— 

Group II. 


| n Inc. or 

'o Dec. in 

Ord. | Rate. Reserves,, Cany 
&e. | Forward, 


Profit. Deb. Pref. t 
Int. Div. Div. 


























1913-14. 
é = | tool 

Baldwin’s.......... 178,441| 22,500 13,750! 55,000] 10 66,357/+ 2084 
Ebbw Vale ........ 156,523} 23,000 20,30} 59,580] 10 53,116+ 2 
Guest, Keen ...... 401,722) 69,548 86,000) 144,750) *15 70,000 + 31,424 
7 __ | 736,686) 115,048, 120,280) 259 | 18C,473\+ 52,585 

1919-20. 
Haldwin'’s ........ 589,5 a 22,500, 45,667) 440,830 4124 75,000;+ 5805 
Ebbw Vale ........ t 437,193; 63,000! 57,334) 232500, .. | 83'333+ 1.0% 
Guest, Keen ...... 69,548) 200,756] 653,836 115 + 25,915 
\| 7956.74! 155,048! 303,757/1,307,166 158,333|+ 32470 

1924-25. 
Baldwin’s ........, 169,795, 188,659) 44,467, nil | nil [ 225,091/— 289,422 
Ebbw Vale ........ | 194,484; 290,538) nil nil nil nil — 96,054 
Guest, Keen ...... 1,007,161' 69,548} 303,447| 630,622) +10 . (+ 354 
1,371,440! 548,745] 348,914| 630,622 225,09)|— 381,932 














t Represents net profit for 3 years divided by 3. { Nine months, * Free of tax. 

hese figures make a much better showing than those oi 
the first group, but this is entirely due to the satisfactory 
results disclosed by Guest, Keen and Nettlefold’s. Neither 
Baldwin’s nor the Ebbw Vale Steel, Iron and Coal Co. 
have paid a dividend since the 5 per cent. paid by both 
companies on their ordinary shares for the year 1920-21. 
No increase in debenture capital has been made by Guest, 
Keen, and Nettlefolds, and ordinary shareholders have re- 
ceived dividends throughout the period of depression in 
spite of the capitalising of reserves in 1919. Each 
of the other companies, on the other hand, has largely 
increased its loan capital, the interest on which in 1924-25 
substantially exceeded profits. 

The strength of Messrs Guest, Keen, and Nettlefolds 
is due to a number of factors. In the first place, they are 
not much interested in the shipbuilding industry, the 
depression in which has hit so many other steel firms 
extremely heavily. On the contrary, the finishing fac- 
tories that are within their combine make screws, nails, 
and many other small products whose market is_ the 
general internal trade of the country, which has been com- 
paratively prosperous. They also own good coal resources 
in South Wales, and have recently amalgamated with John 
Lysaght and Co., one of the two chief manufacturers of 
galvanised sheet in Great Britain—a branch of the steel 
industry which has been busily occupied during the last 
two years. The Port Talbot works of Messrs Baldwin, 
on the other hand, are largely directed towards supplying 
the shipbuilding industry. They have, however, other 
important interests, as, e.g., their tin-plate trade. They 
have also connection with the Mannesman Tube Company. 
EbbwVale are more interested in the coal than in the iron 
and steel industry, but in the latter section of their busi- 
ness they have suffered a good deal from labour difficulties 
since the war. 

The third group consists of the United Steel com- 
panies :— 

Group IlI.—Tue Unitep Street Companies. 


| Inc. or 























Deben- 4 

Profit. tere Pref. Ord. Rate To Dec. in 
Interest Div. Div. Reserve. wees 4. 
£ £ % — 3 
1913-14", ......... +-| 206,479, 60,000, 65,8271 ‘6 80.000}+ 692 
3919-90 ............ 892,515| 146,853| 79,050. 507,045! 10 119.3681 + 40.199 
eae... | 901'835| 1601128) pil oe nil | nse 79,171 








* Workington Iron and St: el Company only. 
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The United Steel Companies, Limited, was formed in 
ygi8 as an amalgamation of Messrs Steel, Peech and 
Tozer, and the Workington Iron and Steel Company, to- 
ether with several smaller concerns, including Samuel 
Fox and Co., the Frodingham Iron and Steel Co., and the 
Appleby Iron Company, and it holds a controlling interest 
in several other companies, including the United Strip 
and Bar Mills. Of these Workington was the only public 
company in 1913, and there is therefore no pré-war basis 
of comparison in this group. Profits for 1924-25 were 
sufficient to cover debenture interest, but ordinary share- 
holders have received no_ dividend since 1920-21, 
and nothing has been paid on the preference shares 
since 1921-22. For the past three years, however, 
the company has been building up its reserves and carry 
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to over 50 per cent. This proportion is no doubt some- 
what larger than in pre-war years. Another 
25 per cent. is probably covered by some ten or 
so firms in the second order of importance, in- 
cluding such well-known firms as Richard Thomas, 
Barrow Hematite, Pearson and Knowles (controlling 
the Partington Steel Company), the Steel Company of 
Scotland, Messrs. Hickman, John Summers and Co. (con- 
trolling the Shelton Steel Company), the Sheffield steel 
works of Messrs. Vickers, and the steel producticn of a 
number of big engineering firms, such as Firth, John 
Brown, and Cammell Laird, of Sheffield, and the steel 
output of the railway companies. It is impossible to say 
with certainty whether the situation of the big firms 
treated in this article would apply to this second group of 


forward, which now amount to £976,400 and £823,900 | steel makers, but as the whole industry has been 


respectively. 

These figures need to be brought into relation with the 
capital of the cempanies concerned. In the following table 
we show the nominal ‘‘ quoted ’’ capital and its market 
value. In addition to these sums, there are £2} millions 
of debentures for which no quotation is available, and in 
1920 there was nearly £6 millions of unquoted ordinary 
stock. Allowance must be made for these items in com- 
paring the following figures with the preceding tables of 
dividends :— 








Million £’s, 


| eden 














Preference Debenture. 
At eemnseenen sapgreemeniicctanecappeats cael aes onan 
June 30 |Amunt /Market| Amant Market | Am’unt|Market 
|Quoted.| Value. |Quoted.| Value. Quoted. Value. 
GrovP I. 
| Se en seceees 7 | 63 || O8 | O8 | 15 13 
TE, ccocavunvesntditenaactel | v1 101 | 2:3 2°2 18 14 
iciicsccneehs al 152 | 75 || 23 | 21 || 68 59 
Grovp II. 
GE cece secs stersesvavamine a1 a] 23 | 2 | 24 | 23 
 Reagelaateniprce iso « #1 | 18 | 66 | 60 | 34 | 25 
I nas wei eee tidal 130 | 128 | 91 | 80 | 84 | 72 
GrovpP III. 
cits atscn eka eienn | al | o7 | 10 10 | + 7 
acc cefcccoreneavene 16 76 | 13) 1 | 25 | 2-2 
1926 { 80 | 21 || v3 O7 || 24 18 





* Workington only. 
The increase in the ordinary capital of the first two 
groups since the war has been substantial, but in spite 
of this the market value has declined materially. Pre- 
ference capital has not been augmented to the same 
extent, and in the aggregate the market value is higher. 
In both cases the distribution to shareholders has fallen 


Jamentably. The heavy increase in debenture interest 
shown in preceding tables is explained by the expansion in 
debenture capital, which is very pronounced in the first 
two groups. Part of this is due to the issue since the 
war of short-term notes at high rates of interest, and 
of debentures paid for amalgamated works. Bonus shares 
account for £14 millions of the increase in ordinary 
shares and £1 million of the preference increase. Of the 
remainder, over £10 millions of ordinary shares were 
issued to shareholders during the boom at less than the 
current market price. 

_ The general situation shown in this table is reflected 
in the following figures, showing the variation in the 
Stock Exchange quotations of the ordinary shares of 
these nine companies in 1913, 1920, and 1925, and also 
present prices and yields :— 





Year 1913. | Year 1920. | Year 1925. |Price, 












—_—_—_ 











‘ £sd 
Baldwin’s, Ord. (£1) ........ 1 1 2 
Bolckow, Vaughan, Ord. (£1). tg i* 1 ’ # nil 
pareo Fleet Iron, ote. (él). 4, i, 1 i, nil 
. ng, leg) 1 1 i 
See ad - 
’ e Pe eeeosesess 1 1 j il 
7 Os ye Nettle- * * it * * 7. 
Pease a Sateen’ acearta 3 3 2 143) «13/15 14 3 
South Durham Steel & Iron 4 ash uf" : 4 hla rT? 
Ord. (£1) 2.0.00... sanbages 13; 1) 4 2 2 44 
United Steel Companies ve maa he had 1, i, nil 





* From 1920 onwards the figures are for a capital increased by a bonus issue. 
+ Free of income-tax. || £10 shares. 


Fe preceding analysis covers, perhaps, a little more 
lan 40 per cent. of the output of the industry in post- 
War years. Colvilles would probably bring the figure up 


subjected to the same influences which created capital in- 
flation during and after the war, and economic depression 
thereafter, it is probable that the figure for the whole 
industry would show a similar result. 

The tables show the ditticulties with which any finan- 
cier would be faced if he attempted to create a great 
fusion in the iron and steel industry. The conciusions 
may be summed up in a few words. 

The industry is at the moment turning out less pig-iron 
and steel than before the war, its prices are only 20 per 
cent. above pre-war level, and its costs are seriously 
increased. Neverthcless, its nine largest producers have 
expanded their nominal capital at least threefold—viz., 
from, say, £20 millions (allowing for amalgamated con- 
cerns) to £67 millions. Their debenture capital (at £174 
millions) is to-day very nearly as large as all classes of 
capital before the war. 

The distribution on the ordinary capital is at the rate of 
less than 2 per cent., and on the preference capital less 
than 3 per cent. Even these distributions involve drawing 
from reserves. 

The financial condition of the leading firms varies very 
considerably from the comparative comfort of Guest, 
Keen, and Nettlefolds to the precarious condit‘on of 
Bolckow Vaughan, which has had to draw heavily from 
its reserves to meet its debenture interest. The recon- 
ciling of such divergent conditions constitutes one of the 
many serious obstacles to any large combination move- 
ment in the industry. 








THE LEAGUE'S SEVENTH ANNIVERSARY. 
(BY A CORRESPONDENT. ) 

Next Sunday is the seventh anniversary of the entry 
into force of the League of Nations. This anniversary 
comes at one of the most interesting moments in the first 
eventful years of the League’s history. There is a 
momentary pause which marks a clear stage of the 
League. For six years it has struggled forward tena- 
ciously, through sometimes heart-breaking circumstances. 
Over and over again it was not given a fair field. Its 
jurisdiction was cynically usurped by post-war relics of 
inter-Allied domination, and though, as events have 
turned out, it was probably better for it not to have been 
entangled in such problems as the occupation of the 
Ruhr and the inter-Allied debts, these subjects were not 
withheld from it out of any regard for the League. For 
there was no hesitation to call in its services to settle 
problems which the Allied Powers had allowed to drift 
into a state of almost utter hopelessness, such as those of 
Austria and Upper Silesia, which, as a matter of fact, put 
the League on its mettle and enabled it to take unto itself 
a good deal of credit, which in the case of Austria, at 
any rate, is still apparently somewhat grudged by those 
who let the mess develop. 

The last 12 or 15 months, however, have shown a 
marked change. ‘There is no doubt that the first credit 
for this was due to the MacDonald and Herriot Govern- 
ments, whose attitude towards the League had a world- 
wide influence. It is true that the first material expression 
of it—namely, the Geneva Protocol—has not been 
adopted, but it was, at least, a great stimulus, and the 
unmaking of the Protocol by the British Government at 
the beginning of 1925 was the making of Locarno 
towards the end of 1925, based on similar general 
principles, but on a more limited scale. 

The September Assembly, which intervened between 
these two moments, made it clear with some authority 
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and precision that it had a right to expect some wr 
progress on the limited lines preferred by the British 
Government, with its more limited commitments. The 


past. 
The coming year will go a long way towards answering 
how much more Locarno is to be than just a beginning, 
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ae rting nee Se earmncags ar reentn: Before many months are over Germany will take her seat 
masa -wsee diane: Aarronag eter fascia one ange ec Pe as a ermanent member of the Council, and both Germany 
a smmediately followed by the Greco-Bulgarian incident, i sos Sinaaane tan ae Sak te Guan Seer < 
if which was within a hair’s-breadth of war; It was pre- vr Se a6 caw means: MS sans 


AS vented by the Council with exemplary promptitude, and 
a settlement was reached; in fact, Locarno would have 
been stultified if the Council had acted otherwise ; and 
the same instinct of firmness was visible in the December 
handling of the Mosul affair, whatever views may be held 


the great preparatory study of the complicated Subject 
of the reduction and limitation of armaments which the 
signatories of Locarno undertook sincerely .to pursue, 
America will be officially represented, and Russia may 
come. It will be a delicate undertaking ; at present there 


& : Se a oe ne as > only 

: ee a eee “ See are no very clear ways out of the wood, and those who : 
| ee pi cecal te qd} realise the complexity of the problem must be prepared 

 . of friendship and arbitration conventions were registere 

4 


for many impatient criticisms at immediate lack of success 
or at the slowness of the pace. Of eaual, if not greater, 
importance wil! be the preparatory committee which is 


-—most of them based on the lines indicated by the 1923 
Assembly, or suggested by the 1924 Assembly—in which 


a Austria, Denmark, Sweden, Czechoslovakia, Turkey, to pave the way for an ultimate General Economic Con- 
A Finland, Norway, Afghanistan, Switaeriand, ay ference. If by the Assembly next September any promis. 
F Brazil, Hungary, Poland, Uruguay, Venezuela, Latvia, ing means of progress on both these matters have been 
ae aad: Esthoata are concerned. rn aneee ont veg discovered, it should be by far the most serious meeting 
a matters are to be the subject of investigation ya that the League will have yet held, for it will also be the 
i Council for report to the next Assembly in their bearing first Assembly attended by Germany, and it will have 
a upon the progress which can be made in the peaceful before it the results of the Council’s investigation into the 
; settlement of disputes. : progress realisable for peaceful settlement of international 
Before glancing at the other side of the momentary 


disputes. This skeleton survey leaves out of account the 
whole series of problems which Germany’s entry may 
bring with it. Whatever the future may be, the League 
is now face to face with things that matter. 


pause in the League’s advance, it is worth while making 
a swift reference to the rest of the big programme carried 
d out in 1925. There were five sessions of the Council, four 
6 sessions of the Permanent Court at The Hague, several 
conferences, of which three resulted in the conclusion of 
international conventions, incessant meetings of technical 
organisations and different Commissions of the League, 
covering a great field of international matters, of which 
a mere catalogue would take considerable space. 
Amongst political things, Mosul and the Greco-Bul- 
garian incident are not only the most important of the 
year, but probably the most important, from their respec- 
A tive points of view, that have been dealt with by the 
Y League; the first had previously gone through a series 
of unsuccessful procedures over several years, either at 
the two Lausanne Conferences or in direct negotiations 
between the two parties, and the second, by its swift 
ie development, put the Council to the test on the score of 
iy rapidity of action and effectiveness. The general problem 
cf arbitration, security, and disarmament remains on the 
agenda of the League. It was under discussion through- 
out the year, and will remain so during the coming year. 
ie A new armaments organisation was set up for that par- 
fe ticular angle of the three-fold problem, which still remains 
one. The development of international law was fostered 
by the action of the Permanent Court in several important 
respects, and by the first meeting of the body of distin- 
guished jurists which is considering the progressive codi- 
fication of international law. A convention was drawn 
up on the control of traffic in arms, and a great variety 
of difficult minorities questions were dealt with ; important 
decisions on the relations of Poland with Danzig, an ex- 
haustive examination by the Mandates Commission of 
the whole mandatory administration, provisions for the 
removal in the early future of the financial control of 
Austria, consideration of many technical aspects of the 
very successful financial reconstruction scheme operating 
in Hungary, and the refugee settlement scheme in Greece, 
an active year cn the part of health and humanitarian 
organisations, &c., were some of the features of 1925. 
Various League conventions have entered into force 
during the vear, and the number of treaties and con- 
ventions registered with the Secretariat under Article 18 
now exceeds 1,300. A score of other subjects on which 
progress has been made might be enumerated, such as 
the assistance given to the raising of the loan for muni- 
cipal enterprises and port improvements at Danzig, 
financial advice on credit questions requested by the 
Esthonian Government, the pursuit of further studies into 
double taxation and tax evasion, the abolition of export 
and import prohibitions, the equitable treatment of foreign 
enterprises and unfair competition, leading up to the big 
step preparatory to a general economic conference; 
matters of transit, radio-telephony, the reform of the 
calendar, passport improvements (for which a conference 
is to be held this year), and the possibility of setting up 
an Armenian home in the Caucasus for 25,000 refugees 
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FOREIGN EXCHANGES IN 1925. 


WHILE 1924 witnessed the commencement of the return 
to currency stability in Europe, the advance made towards 
that ideal was the outstanding feature of 1925. Not only 
was there a determined effort among Continental countries 
to substitute sound financial principles for the ruinous 
policy of inflation which had marked previous years, but 
a new spirit of international co-operation, encouraged by 
the success of the Dawes Scheme, was apparent in the 
negotiations which led up to the Pact of Locarno. The 
feeling of confidence which was thus produced facilitated 
greatly the task of the various governments in maintain- 
ing the value of their currency, and in discouraging’ the 
attentions of speculators, which were ultimately confined 
to the French exchange, and those of Denmark and 
Norway. Even in these cases their operations were 
limited. 

It will be generally admitted, however, that the most 
important single event of the year was the return of Great 
Britain to the gold standard. This fact, which had been 
the aim of British financial policy since the war, was an- 
nounced by the Chancellor of the Exchequer in his Budget 
speech in the House of Commons, on April 28th. It is 
true that the Act prohibiting the free import and export 
of gold did not expire until December 31st, but a genera! 
licence to export was given to the Bank of England 
from the date of the announcement. The New York 
exchange, which had begun the year at 4.748, had risen 
to 4.80 during January, but had suffered a slight relapse 
during the following month. A rise in Bank rate, how- 
ever, from 4 to 5 per cent. on March sth, following a rise 
in the New York Federal Reserve rate at the end of the 
previous week was generally accepted as an indication of 
the Chancellor’s intentions with regard to the gold stan- 
dard,and led to a recovery in sterling until 4.84 was reached 
on the date of the announcement. At first considerable 
uncertainty existed as to the exact levels of the gold points 
under the new conditions. Ultimately 4.844 and 4.907 
were generally accepted as the most likely rates, and the 
figure of 4.844, at any rate, has since been proved correct. 
There existed, moreover, a sharp difference of opinion 
among experts as to the effect which the return to gold 
would have on the exchanges, and consequently on the 
stock of gold. In the event the fears of those who antici- 
pated an immediate drain were proved to be unfounded. 
The New York rate rose steadily until 4.86} was reached 
at the end of May, and from then until the end of July 
rarely fell below 4.86. During this period, moreover, the 
net influx of gold amounted to some £9,000,000. Advan- 
tage was taken of this situation to lower the Bank rate 
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; to 44 per cent. on August 6th, and from that date 
t became apparent that the tide had turned. At first the 
ovement was slow. During August the rate was steady 
ound 4.853, but by the end of September it had fallen to 
1 Sai, and gold had been exported to the extent, of 
14,000,000, leaving a net gain of £5,000,000. The 
varket was, however, surprised when Bank rate Was again 
owered on October 1st from 43 to 4 per cent. This was 
robably due to the wide margin between Bank rate and the 
sarket rate of discount, but the effect on sterling was 
>» lower the exchange to 4.84 by the middle of October. 
\t such levels the export of gold to America was a profit- 
ible undertaking, and in a short time the remaining 
';<,000,000 of the gold received after April 28th had 
eft the Bank of England. This was sufficient, however, 
o bring the exchange once more above gold point, and 
it the beginning of November, when the rate stood about 
.844, the unofficial embargo on the issue of foreign loans 
vas removed. This embargo, which had been in force 
hroughout the year, had become unpopular as a drag 
yn foreign trade, as well as being incompatible with a 
ree gold market, and its removal was generally wel- 
-omed. Little further change cecurred in the New York 
‘xchange during November, though large shipments of 
rold were made to Amsterdam in order to meet com- 
nitments resulting from the rubber boom in the Dutch 
East Indies. In the beginning of December the Bank 
ate was raised from 4 to 5 per cent., and the New York 
ate remained fairly steady around 4.85 during the month. 
By the end of the year, however, there had been a net 
pflux of gold since the end of April of £11,595,000. With 
he turn of the year the adverse seasonal movement should 
ye nearing its close, and it is, therefore, a matter fer 
ome satisfaction that the exchange has borne the return 
o gold so well. The favourable side will, however, be 
ipparent during the coming year, when the American 
ubber market, having exhausted the rubber bcught under 
orward contracts before the boom began, is compelled 
0 purchase supplies from this country at greatly in- 
‘reased prices. On the other hand, the big reduction 
n the price of raw cotton has been of considerable assist- 
ince since this year’s crop began to be marketed :— 
Excuances, 1925. (Monthly Figures.) 
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n the other side of the picture is the French exchange, 
vhich almost alone of European countries has shown a 
teadily depreciating tendency throughout the year. The 
umulative effect of the mistaken financial policies of suc- 
essive Governments since the war has been apparent in 
he volume of Treasury bills falling due for repayment 
puring’ 1925, the total of which was not far short of 22 
ulliard francs. To this must be added the failure to make 
ny real settlement of the question of France’s debts. For, 
though an agreement was reached with the British Gov- 
‘Tnment in August, the breakdown of the subsequent 
‘merican negotiations has rendered it of doubtful value. 
loreover, the wars in Morocco and Syria have added a 
onsiderable burden to the Exchequer. Realisation by 
1 Nation of the necessity for sound finance after a period 
f inflation is always unpleasant. It is scarcely surpris- 
ng, therefore, that public opinion in France has been 
nwilling to do more than meet each crisis as it arose 
vith a further modicum of inflation, or to agree to the 
peer necessary to carry out any of the proposals for 
- — restoration of the finances put forward by 
- Successive Finance Ministers of the past vear. The 
= _ been a serious amount of inflation through the 
oe of France, since even the home market for loans 

came exhausted. Advances by the Bank to the State 
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rose from 22 millions to 36 millions, and the note circula- 
tion from 41 millions to 51 millions during this period. 
‘s might be expected, the exchange has suffered to the 
same extent, rising steadily from 87.12 at the beginning 
cf January to 135 in December, in spite of all efforts to 
restrain it, though there was a slight recovery in August 
and September. 

Of the other Latin countries, Belgium made a notable 
advance during the year. For the first nine months the 
exchange remained tied to that of France, and rose from 
G2 at the commencement to nearly 112 in September. 
With the settlement of the question of the American debt 
in that month, however, it was possible for the Belgian 
Government to obtain a loan in New York, and to enter 
upon an extensive plan for the stabilisation of the exchange 
and the restoration of its finances. The rate was quickly 
reduced to 107, and remained at that level until the end 
of the year. Italy, also, followed a similar course, having 
risen from 112 to 1444 m July, but in this case it was 
possible to reduce the rate to 124 before the debt settle- 
ment, and the consequent opening of the American market 
in November enabled her to hold the rate around 120. 
Madrid, on the other hand, showed a slight recovery in 
the early part of the vear, but the recrudescence in the 
autumn of fighting in Morocco, together with the adverse 
seasonal movement, dfove the rate once more above 34. 
The comparative stability of this rate at so low a level is 
somewhat surprising, in view of the difficulties with which 
Spain has had to contend during recent years, but the 
Government is believed to have had at its disposa! a large 
amount of foreign currencies accumulated during the 
war. 
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Of the countries having currencies allied to gold, 
Amsterdam rose towards par as sterling recovered during 
the first three months. After the simultaneous return of 
Great Britain and Holland to the gold standard, sterling 
became slightly over-valued in the summer, but in the 
autumn the heavy demand for florins in connection with 
rubber transactions in the Dutch East Indies reduced the 
rate, and even, as stated above, led to a considerable 
export of gold from London. The Swiss rate rose simi- 
larly for the first six months almost to par after a slight 
drop, and during September and October started to rise 
once more in December, Stockholm was similarly affected, 
rising steadily until 18.17 was reached in June, and then 
falling away during the autumn to recover slightly in 
December. Helsingfors followed a similar movement. The 
remaining Scandinavian exchanges, Oslo and Copen- 
hagen, both appreciated in a remarkable way during the 
year. With improving economic conditions, both 
countries had announced their intention of returning by 
slow stages to the gold parity, and this information was 
seized upon by bull speculators in New York, who forced 
the recovery at a pace which caused considerable 
industrial difficulties in the countries concerned. 
Oslo appreciated from 31.37 in January to 21.83 
in September, but with the -approach to parity 
a reaction set in, and slightl¢ higher levels were 
maintained for the rest of the year. In Copenhagen, 
which had recovered from 26.98 to 19.20 during the 
same period, the reaction was not so marked. In Central 
Europe, Berlin remained steady around parity; such 
movements as were recorded being due to changes in the 
value of sterling. It would seem that the stability of this 
currency is now secured, in view of the absence of 
movement at the time of the industrial liquida- 
tion in the summer, but valuable assistance has been 
rendered by the extent to which credit facilities have been 
extended in the United States. Vienna, where a 
new unit of currency, the schilling, was introduced 
in March with a parity of 34.584 to the £, has 
remained steady around 34.40 since April, in spite 
of some economic disturbance in the summer. — Buda- 
pest has not varied, and the advance, in terms of gold, 
due to the rise inthe value of sterling, was justified by the 
improvement in the country. Prague has been stabilised 
for the greater part of the year between 163 and 164. In 
Poland the®*strain of her achievement in restoring her 
finances without external aid proved severe, and in July 
a sudden movement originating in Berlin and Vienna 
depreciated the zloty to about 30. After a temporary re- 
covery, a further fall occurred in the autumn, but by 
December the underlying wealth of the country began 
once more to tell in her favour. The Baltic States main- 
tained their stability, while in the Balkans Bucharest, Sofia 
and Belgrade moved within narrow limits. Athens, on 
the other hand, depreciated somewhat as a result of the 
continued uncertainty of the political situation. In the 
East, India has been remarkably strong throughout the 
year, and for the concluding months varied little from 
1s 63d. The end of the year saw the departure of a 
Currency Commission to India, and while its. views are, 
of course, still unknown, previous official statements were 
responsible for the belief that the ultimate rate chosen for 
stabilisation would not vary greatly from that at present 
quoted. The yen, though fluctuating more widely, im- 
proved during the latter part of the year to an extent 
which seems to show that Japan is now recovering from 
the disaster of two years since. In silver there have been 
no very violent fluctuations, though the disturbances in 
China led to some reduction in price in the summer, but 
not to so great an extent as might have been expected. 
Hong Kong, after a somewhat weak opening, was firmer 
during the autumn, with an easier tendency towards the 
close, and Shanghai followed a very similar movement. 
South America has witnessed a general improvement in 
the latter half of the year, which is extremely satisfac- 
tory, as it would seem to be the result of a real movement 
towards prosperity, though the close of the export season 
led to a slight weakening. Rio led the way by rising from 
5d at the end of May to over 7d. This was followed by 
a rise of nearly 4d in the Buenos Aires rate to 47d, and of 
a similar amount in Monte Video to almost 51d. Val- 
paraiso also showed a considerable improvement as a 
result of the introduction of a scheme of currency reform. 
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THE STOIK EXCHANGE IN 1925. 


Members of the Stock Exchange will, generally speaking @ 
look back on 1925 as a busy and lucrative year. The in. 
vestor’s estimate of the year will vary with the degre | 
in which he has divided his attention between  varioy, i 
sections. The experience of the year has been somewhg | 
disheartening to those who make soundness of security J 
their principal aim, while those who have tempered specy. 
lation with any degree of shrewdness should be con. 
templating with satisfaction the accumulation of increased 
capital. According to the calculations of the Bankers 4 
Magazine, the index number of security values fell from : 
117.5 in December, 1924, to 116.5 in December, 1925, 
This drop of one point is the net result of a fall in fixed : 
interest securities, and a rise in variable-dividend secur. § 
ties. The index number for the former fell during the 
year from 112.9 to 108.8, while that for the latter rose 
from 126.9 to 132.5. In all these calculations the values | 
of December, 1921, are taken as the base (100). The 
actual fall during 1925 in the market valuation of the 36; 
securities which our contemporary uses for its computa 7 
tions was nearly £54 millions, the gilt-edged grow 
actually shrinking by £154 millions, while variable-divi. 7 
dend securities added 4,100 millions to their value. The 
figures represent the general trend of the investment 
world, which we propose to illustrate with the help of a 
number of tables illustrating the experience of the year 
in various sections of the House. We will begin our 
review with British and Indian Government stocks :— 


Yield, § 
—— End of 5 
Highest,Lowest. 1924. | 


wad _| 


Name of Stock. 


| | 

24% Consols . 583 54 574x | 55x 

% Conversion Loan | T4— | TI | eet 
44% Convrsn. Loan (1940-44) .... | 97 
5% War Loan (1929-47) ........ 99% 10) = 
4% Funding Loan (1960-90) .... 894 , 85 
4% a ° 
3% 


at ~ 
aSssaika 


| 


62 


UNS pLLLpL2 2h 
6 Ot oO HO OH 


~ 
Sin eS wo 


Gilt-edged stocks started the year well, and reached their 
best level in February. Thereafter they fell steadily unt! 
June. They then steadied, and on the strength of Bank 
rate reductions, recovered substantially in August and 
September, only to relapse nearly to the low June level 
in the last two months of the year. In spite of the {al 
in investment stocks in general, Indian stocks have held 
their ground well, being influenced by the general financial 
and economic improvement in the great dependency. 

Dominion Government stocks have fallen rather less 
than British Government issues. Our second table shows 
a selection of the former and of foreign Government 
issues :— 


Prices of 1925. | Price | Price | Rise rel 
Name of Government. | End of} End of or Endo 
Highest/Lowest| 1924. | 1925. | Fall. | 19%. 


d 
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Commonwealth of Australia 5 % 
Registered, 1935-45 1013 98 —2 
New South Wales 4% Inscribed 
(1942-62) —4 
Canada 34 % Inscribed (1930-50) es 
— Africa 5% Inscribed (1933- - 


) ° ee 
Argentine 4 82 7 
Austrian 6 92 
French 3% os 9% 
German 7 % Ster. Bds. (1924).... i 
y 
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Belgian 3 % (1940) oe % | 7% 
Greek 7 % Refugee Loan 94: 
Hungarian 74 % Ster. Bds., 1924 9 
Chinese 5 Reorganisation 
SEED Snicdsbecsnsvecense estes 68 


Japanese 6%, 1924 
Brazilian 5 % Funding (1914) | sof a 
Turkish 4% Unified ......... e--| 19 14 ; 
(t) Issue price. + Without allowance for Redemption. i Calculated at 
124 francs to £1. 
The feature here is the good showing made by the Euro 
pean Reconstruction loans, all of which have established 
and maintained very substantial premiums. For the rest. 
the foreign market has only a moderate record to sho. 
French bonds having, of course, been a weak feature © 
the steady deepening of the financial crisis in that countr) 
while the movement of Chinese bonds reflects the effect’ | 
of the civil war. News of improvement in Brazil, on the 
other hand, has sent up that country’s securities. Japanes¢ 
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( Argentine stocks are higher on balance, but Turkish 
nified have reacted to the unsatisfactory political 
ysition. , ‘ : 

\ more unsatisfactory record is shown in the next table, 


+h gives a selection of home, colonial, and foreign 


he in. @ 
legree 4 hic 
ArlOus § rilways :— 
ewhat § ea 


Prices of 1925. | Prices| Prices Rise | Yield 
—_—— ——| End of | End of or 


Highest|Lowest.| 1924. | 1925. Fall. | 1925. 








































































Curity Name of Line. 
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aa £sda 
Con. reat Western, 4% deb. stock ..| 87 798 87 82 — 5150 6 
eased ndon & N.-Eastern, 3% deb... 63: 57 62x 58x& |—- 515 3 6 
ae Mid. & Scottish, 4% deb. ..| 84 784 | 84x | 80x — 41500 
thers puthern, 4%, deb, stock........ 84 784 84x 80x — 4/500 
" ; . ndon & North-Eastern, 9% | 
from § Ist pref. StOCK ....+.+eeeeees 82 Sot 82 68 \- 14/516 0 
a uthern, 5% pref. stock........| 102 89. 102 914 |— 101/510 9 
1925, § reat Western, ord. stock ..... 111 824 109 8 (|— 21/8 49 
ee ndon, Mid., and Scottish, ord.| 102; 7 102 7% | — 26/811 0 
fixed ' ondon and North-Eastern, def.} 32 184 31 21 ‘be 311115 3 
aac’ ae Do 5% pref. ord. ...e+eeeeeee- sot 83 59 — 23418 8 0 
CCUri+ outhern, pref. Ord, ......eeeees 7 844 7% \|— 8/611 6 
rt] Do def. ord, ....+seeee beceeees 45 38 45 44 — 1/719 0 
.™ etropolitan, cons. stock ...... 83 | & | 8 | 6 |— 14/7 1 6 
po : 

rose anadian Nthn 5% ine. chge.deb.| 614 494 604 584 | — 2 nil 
nadian Pacific, common $100) 161 1424 | 161 15) | — 10/618 6 

‘alues & rand Trunk Pacific, 4% deb. .. 28 654 47h | — 18] nit 
' outhern Pacific, common $100) 112 1004 109x 105 — 4116 6 0 
Th & Tnion Pacific, common $100... | 160 1 159x 154 — 5/17 10 
F ntofagasta (Chili',&c.,ord. stock| 4 78 86 91 + 6/713 9 
C 305 uenos Ayres Great Sthrn.,ord. 93; 84 88 90 + 21712 0 
: uenos Ayres and Pacific, ord... 77 81 844 + 31/8 73 

puta- ordoba Central ord. stock .... 2ee 17 28 | + «103)__inil 
rou eopoldina, ord. stock ....+.++ 2 30 36h | + 64/214 9 
STOUD Bao Paulo Railway, ord. stock ..| 175 | 155 | 161 | 168 | + 7|1518 9 
“divi: & Dnited Railwys of Havana,ord.| 107 864 863 100 | + 1318 0 0 

These Se + Free of income-tax. || Allowing for exchange. 

ment PaaggPrior charge railway stocks have fallen in sympathy with 
of a pilt-edged stocks, and under the influence of the pessimism 
year ‘hich has sent the quotations of the ordinary and deferred 
| Our stocks of three of the “ big four ’’ home lines down so far. 
inte These big falls are due to depression in the ‘‘ heavy ”’ in- 
ustries, to the coal trade deadlock, and to the fear of 
Viel | ailway labour troubles. This latter fear has been 
_* partially removed recently, and Home Rails were enabled 





o close the year above the worst level touched. The 
tocks of the Southern Railway, owing to preponderating 
mportance of passenger traffic on that system, make, com- 
paratively speaking, a good showing. Among Colonial 
ails, Grand Trunk Pacific have been a feature, falling 
rom 654 to 28, and recovering to 474 on hopes of a 
distribution. Canadian Pacific were disappointing, but 
losed well above the lowest of the year. When we come 
0 South America we find a bright record, good harvests, 
and a widespread improvement in economic conditions 
Atti bring good traffics and send quotations up sub- 
tantially. 
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o We pass on to British banking, insurance, and in- 
e tal ustrial securities, of which the next table gives a wide 

held election :— 
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: 1925. Price, | Price,| Rise | Yield, 
less asnesacuneomes End End or Fnd 
hes Highest|Lowest| 1924. 1925. Fall. 1925. 
( s — 
: . £sd 
ment Bank of England stock ........| 264 247 | 24 — 6 |416 0 
lidland Bank (£12, with £24 pd.)| 9% 8% | 8 83) — gi 5 20 
Nah with fit eee | 3 
» wi "pn 22 | 24 | + 42 18 
Yield ee tes, with £2 = ” ' 
End 0 _ | spesewedks causes otimesk ae 32 31 — 1/;440 
1925. | Distillers’ Co. ord. (£1) ...... mee 3x5 m. 3 2% i— i 616 3 
nema atney, Combe, Reid, def. stoc 392 210 215§ | *277 + 6 629 
gs mperial Tobacco (£1).......... 5 4 4 5 + 445 0 
5 16 ~unard Steamship (£1) ........ 1 i % pal 518 6 
- and O., def. stock ............ 302 237 300 240x |— 60 #4 3 3 
5 26 ever Brothers, 20% pf. ord. (5/) $s 43|— &j\9 8 3 
417 3 nglish Sewing Cotton (£1) .... 2 32s 343 -» _|610 6 
ine Cotton Spinners (£1) ...... 2 3 23 i ;514 3 
5 004 obel Industries, ord. (£1)...... 1 1 1 1g | + | 611 0 
5 12 0 as Light and Coke, stock...... we ott 85 —1 650 
5 00 Brazilian Traction ($100) ...... 53 58 8 | + 27 |414 6 
563 ity of London Electric /£1).... 2 2 2 + |519 0 
615 6 | smstrong, Whitworth (£1)....| 1 + |81l 6 
5 15 3 ee tec oe aa j — wa nil 
1163 | Best, i 43 | — 
7934 MOMOUG 66's sods sich kana teiee sen : 7 , _ zi" nil ; 
715 0 | Harrods (£1)... paneneireatin bu 3 ; , | + x 8 15 3 
5189 & bavoy Hotel (diy sctttt** 1 144) — '9 6 0 
19 ourtaulds (£1) .......... ee 7 | + 34 1217 0 
- putlop Rubber (6/8)........4. 1g | + nil. 
ne scheral Blectric (£1) .......... i lye | + 5 43 
vt slemens (£1)...... Ssadseubbs due 1 19 | + 444 6 9 
Pore yaa & Bon (£1) ........ 2, lh  — w@ 800 
iad Powell Duffryn Steam Coal (£1) 1 ls | —_t t8 8 6 
t Free of income-tax. * Div tock. On basis before last stock 












shed distribution price would be about 410. 


om he big advance by Watney, Combe, Reid reminds us 
0 that once again brewery shares were among the brightest 
e on ;ctures of the year. Tobacco companies, too, go on 
a trom Strength to strength. Disappointment in the failure 
a | je trade to recover sharply is reflected in the 
od vith antial fall in shipping shares. Coal shares, it goes 
a Out saying, have been depressed by the crisis in the 
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Assets Exceed - - £16,750,000 


General Manager: W. A. WORKMAN, F.I.A. 


industry, while iron and steel depression is also clearly 
illustrated in the above table, which, however, brings out 
the great support that has been accorded to certain 
special industrial favourites, among which Courtaulds is 
perhaps the most prominent. Electrical shares have done 
well. Other branches of industry, indeed, present a great 
contrast to the “heavy ”’ industries, and the Bankers’ 
Magazine points out that the market value of a list of 38 
commercial and industrial shares rose during the year by 
20.5 per cent. 

But the most prominent feature of the Stock Exchange 
year was clearly provided by the rubber share section, 
where boom conditions developed in the summer and 
continued on and off for several months. The price of 
raw rubber rose from 1s to 4s (once touched 4s 6d), and 
it became obvious that every well-managed plantation 
company could hardly fail to make high profits for some 
long time to come. The following table gives some idea 
of the extent of the rise in share values :— 


: ey 
| Prices in 1925. | Price | Price | Rise 
Name. iEnd ofiEnd of] or 


|Highest Lowest. 1924. | 1925. | Fail. 1925. 










Anglo-Dutch Plantations of £sa 

Java (£1) ..0. 0 ccceeecuee ae 2 2% + $1433 
Anglo-Malay Rubber (£1) ...... 2 1, | if xi + #/3 00 
Bah Lias Rubber (£1) .......... oF 1 +1 333 
Bajoe Kidoel Rubber (£1) ...... 4 * 243 44 +1 i 6 00 
Ceylon Para Rubber (2/) ... 1 | # lm | + 4/2 00 
Chersonese Rubber (2/) . te | % | + {311 0 
Lanadron Rubber (£1)..........| 24 ly | 1 28 | + 1493/3 0 0 
Linggi Rubber (£1) ............ 34 143 | 1 +1g 1/269 
London Asiatic Rubber (2/) .... it % ] + as |210 0 
Malacca Rubber (£1) .......... 6: 1 li on + 365 }117 6 
Tandjong Rubber (£1).....-.... 4 1 igx| 4B | + 2 416 0 
United Serdang Rubber :2/) .... , | + 217 0 


The yields are calculated on the basis of dividends for year 1924. 


Though not comparable in extent to the advances that 
took place in the famous boom of 1910, when raw rubber 
went to 12s per Ib, the upward movement has been suf- 
ficiently striking, and the yield column shows how far 
the certainty of large dividend increases has been dis- 
counted. At times the volume of orders in the rubber 
share section has been almost beyond the physical powers 
of the market, and the public eagerness has further been 
manifested by the wholesale over-subscription of a host 
of new plantation issues. 

A final table shows a small selection of oil, mining, tea, 
and nitrate shares :— 





Prices of 1925. Prices | Prices | Rise Yield 
End ofjEnd ot} or End of 
Highest|Lowest.| 1924. 1925. | Fall. | 1925. 













Name and Amount of Shares. 


-. a | a 





|\£s da 
Liverpool Nitrate (£1) .......... 2 33 2 — 145630 
Dooars Tea (£1) ............00-- 48 x _ 10 0 O 
Jokai (Assam) Tea (£1).......... 3 5 4 _ '9 00 
Anglo-Persian Oil (£1) .......... 3 \+ 11215 9 
Burmah Oil (£1) .............- a ‘ + + 610 
Mexican Eagle (£1/0/6) ........ lyk | + | nil 
‘¢Shell’? Transport (£1) ...... 4 4 5 - 4490 
Forestal Lands (£1) ...... .... 1. 1 1 x | oi 613 3 
British S. Africa (Chartered)(15/) 14 | + #43 3 
Burma Corporation (Rs.10)..... lie tes 
Modderfontein (10/) ..... ionenee 4. 4 4 + y 1014 6 
Rand Mines (5/) ........ eeuwtse 2 25 | + 814 0 
Kinta Tim (£1)....ccceeceeveees 2 3yk | + ; '9 8 O 
Malayan Tin (£)) ........--- ee : 5 + 24/412 0 
Transvaal Consolidoted (10/).... 14 (a) 1 1+ 2] oe 
De Beers (Def.) (£24)........-.. 1 12 14 + 2 4310 0 
Rio Tinto (£5) ........+-+. eine 264 4) 444 |— 34/600 








+ Free of income-tar. (a) Lowest of 1925. 


Oil shares have, in general, recovered appreciably during 
the year, and there has been a fairly widespread advance 
in the mining sections. Gold mining shares have not 
suffered so much as might have been expected from the 
final removal of the gold premium. Tin shares enjoyed 
periodical activity of a rather pronounced kind, and con- 
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siderable excitement in platinum shares developed in the | 
summer. 

The contrast between the advances shown in the last 
two tables and the falls shown in the first three tells in 
brief the story of the year. Those who are accustomed 
to confine their attention to industrial speculative 
favourites have had a happy experience, but not so happy 
as that which they would have enjoyed in the New York 
markets. There, according to statistics given ‘in the 
Federal Reserve Bulletin, the price index of 201 industrial 
stocks rose from 113.4 in November, 1924, to 150.4 in 
November, 1925; that for 31 railroad stocks from 106.3 
to 120.0 in the same period. In spite of a big break in 
the late autumn, breught about by the rise in the rates 
of most of the Federal Reserve Banks, industrial stock 
prices recorded large gains during the year 1925. More- 
over, the holder of investment stocks fared better on the 
other side of the Atlantic than here, the price index of 
40 bonds rising in the aforementioned period from 91.01 
to 92.44. The London Stock Exchange cannot, then, 
look back on 1925 with the same elated feelings as Wall 
Street, but it may at least do so with moderate 
satisfaction. 








PROCEEDINGS OF THE COAL COMMISSION. 


A summary of the main points of the previous evidence will be 


| found in our issues of October 31, November 7, 14, 21. 28, Decem- 
3 é 4 


der 5, 12, 19, and 26, 1925. 


Tue Royal Commission on the Coal Industry continued its 
public hearings on Wednesday last. Evidence was given 
by Mr Shinwell, ex-Minister of Mines, who recalled the 
enquiry, instituted during his tenure of office in the Labour 
Government, regarding prices charged by coal mer- 
chants, the witness declaring that it was found impossible 
to ascertain the actual profits made, or to verify the 
figures submitted in the course of that investigation. Pro- 
posals to institute a register of coal dealers, or to fix 
prices, were similarly found impracticable, and the witness 
had eventually come to the conclusion that where existing 
agencies were unsatisfactory, facilities should be given 
for coal distribution by local authorities. Coal, Mr 
Shinwell declared, was eminently suited to municipal 
trading, since local authorities were already buyers of 
large quantities of coal for gas, electrical and other under- 
takings, and the handling of additional supplies for 
domestic purposes would be a comparatively simple 
matter. Local authorities were well equipped as regards 
stacking accommodation, ard their present resources in 
the matter of horses and vehicles could be adapted to the 
requirements of the coal trade with slight difficulty. No 
municipal authority, however, should be permitted to 
undertake such business unless it were able satisfactorily 
to show that no loss was likely to fall on the rates, and 
that private traders or co-operative societies in the district 
were incapable of distributing coal cheaply and efficiently. 
Local authorities should, furthermore, have no monopoly 
of coal distribution within their administrative areas. 

Evidence was given by Mr A. V. Alexander on behalf 
of the Joint Parliamentary Committee of the Co-operative 
Congress, accompanied by Mr Cockbaine, of the Co-opera- 
tive Wholesale Society. Describing the methods adopted 
by individual co-operative societies, the witness stating 
that their retail coal business was _ self-supporting, 
although in some cases their prices were lower 
than those of coal merchants. The latter, how- 
ever, frequently made sales on credit, whilst the 
co-operative societies adhered to a cash system, 
and had no advertising charges. The witness be- 
lieved that arrangements for a wider provision of 
the “‘common user’? wagon would avoid much of the 
prevalent delay in deliveries, while the whole trade would 
benefit if the public could be induced to purchase a larger 
proportion of its supplies during the summer months. 

At the end of the sitting the chairman of the Commis- 
sion intimated that Inspectors of the Mines Department 
were examining, on the Commission’s behalf, conditions 
in those pits regarding which the Miners’ Federation had 
made allegations of inefficiency. The inspectors’ evidence 
would appear in the Commission's Report. An adjourn- 
ment was then made until Tuesday next, January 12th. 
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Notes of the Week. 


America and Rubber.—Mr Hoover's campaign agains 
high rubber prices, which has led to it Senate inquity i 
Washington on the subject of monopolies in raw materi 
has stirred up a hornets’ nest. Mr Hoover himself ha 
done what he can to damp down some of the Wilde} 
charges which have been made against England In the 
course of the discussion by specifically declaring that th 
British Government did not desire or endeavour to crea 
the present high prices of rubber. These he attribute 
to speculation, but he deplored the results of well-meaning | 
efforts gone wrong. He might have added that the pric i 
is moderation itself compared with the 12s a lb to Whici 
rubber rose on the occasion of the last rubber boom nf 
1910; that without the stimulus given to rubber planting 
in that year the United States would not have enjoyei 
for so many years the benefits of cheap rubber ; that th 
present price is hitting British consumers very hard ; and & 
that present prices will, in any case, encourage alterna. (9 
tive supplies and substitutes. We agree that the presen 
situation is an admirable object lesson of the unexpected 
results of interfering with economic forces; but ‘hr 
Hoover's attack has proved to be something of a boomer. 
ang. Canada is on the warpath, for she considers 
herself perfectly entitled to regulate the flow of her wool 
pulp into the United States ; the Democratic party in th 
States are attacking the Secretary of Commerce for no I 
beginning at home and controlling the monopolists of the Hig 
United States, whose refinements in the art of exploit 5 
tion make the rubber monopoly seem child’s play ; and, §% 
finally, Mr Black steps into the ring to prove that M: % 
Hoover is after all but a puppet of the rubber manufa- & 
turers. ‘* A tyre,’ he says, ‘‘ that cost $23 before th 
restriction, and had $2 worth of rubber in it now costs 
$40 with $5 worth of rubber in it.’’ We do not vou 
for the truth of these figures, but we fee! sure that Mr 
Hoover must have been as surprised at the result of h» 
simple action as Sir James Stevenson has no doubt been 
at the result of his. 








The Progress of Fascism.—A systematic survey ani § 
criticism of the Fascist régime in Italy would, perhaps, 
be inopportune at a moment when Signor Mussolini + § 
reported to be seriously failing in health, and wher 
friendly negotiations are being opened between the Italian 
Government and our own for the settlement of the deb! 
question. All the same, we cannot omit to remark up0? | 
the almost complete suppression of the freedom of the § 
Press—which, not long ago, was startlingly brought 
home by the sudden change in the ownership and contro 
of the Corriere della Sera. The Corriere was a grea 
European as well as a great Italian newspaper, and It 
voice was one of the few remaining expressions of Italia’ | 
freedom. Its acquisition by the Fascists in virtue of @ 
legal technicality has lowered their prestige, while inflict 
ing on Italy and Europe a signal disservice. We mvs | 
also draw attention to the drastic new legislation regard | 
ing industrial disputes which is described in a letter, pub 
lished in this issue, from our Italian correspondent. | 
Employers and employees are to be regimented in local : 
associations—only one of each being permitted in each | 
district—the members and officers of which must be | 
approved by the Government authorities; and disputes | 
between Capital and Labour, represented by these ass” 
ciations, are to be compulsorily arbitrated. The ne" 
Icgislation, which our correspondent describes in detail, 
is sO sweeping that it is impossible to forecast what ! 
effects will be—that is, if it becomes effective. It looks 
as though the Fascists intended to reorganise the nation’ 
life of the Italian people on the basis of associations ° 
producers instead of consumers, and in this respect the! 
experiment recalls the scheme of Guild Socialism. © 
the other hand, these associations of producers are to 
controlled by “‘e State as tyrannically as Russian trade 
unions are controlled by the Soviet Government 
Extremes meet ! 
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i 
: A Greek Dictator.—A_ dictator is now installed in each 

the three peninsulas which jut out from Europe into 
Mediterranean—a bad example to the Orientals, 
despotisms we Europeans are fond of abusing. 


ose e . 
againg e newest member of the band is General Pangalos, who 
Juiry jp oclaimed himself last Monday (January 4th), and 


nounced his motives and policy in statements issued on 
is and the following day. We have some sympathy for 
be General when he declares that his object is to put an 
d to the feud which has been tearing the Greek nation 
two for the past 1o years. Above all things the 
recks need to divert their energies and abilities from 
litics, in which they have not yet succeeded in rising 
ove the personal plane, to economic reconstruction and 
ogress, Which they not only need urgently, but for 
hich they have great natural aptitudes. Latterly the 
eneral has been practising what he preaches, for, though 
imself a Venizelist, he has restored a number of Con- 


aterial 
elf has 

Wilde, 

in the 
hat th 
Create 
ributes 
eaning 
€ price 
Which 


oat antinians to official positions. This aroused against him 
njoved e fanaticism of the Venizelist extremists, and he has a 
aa trong case for pleading that their. intransigeance has 
1; and riven him to cut the Gordian knot. The party politi- 


ins, however, may retort that the General had forbidden 


Iterna B -* > : ° : 

west veryone to organise for the elections except—himself and 

pected Bis own supporters! And there is a naiveté about this 
rocedure which also shows itself—in more dangerous 


it Mr 
omer: 
Siders 

wood 
in the 


yms—in General Pangalos’s attitude towards inter- 
ational affairs. The decision of the League of Nations 
n the Graeco-Bulgarian affair—a fracas for which General 
Pangalos was very heavily responsible—seems to have 
saat ‘ ade no impression on him. He proposes to turn 
of the A alonica into a great place d’armes, and to make the 
sloita. (aaa ireek Army and Navy a power in the Near East; and he 
aan = hrows out such statements as: ‘‘ Tl am preparing a pro- 
tM: oe ame based solely on the armed forces’; a On your 
‘ufo: bayonets only does the establishment of the Dictatorship 
e the meepend. In Southern and Eastern Europe nothing 
soll Beems to have been learnt and nothing forgotten. The 

getter example which France, Germany, and Great Britain 


















a ave begun to set to the rest of the Continent is the one 
f his bright feature in the picture. Its importance becomes 
te iore evident every day. 

The Bank Dividends.—Most of the English joint-stock 
anf anks and discount companies have this week announced 
va heir final dividends for the year 1925. These are at the 
ay ame rates as for the second half of 1924, with the 
wee rominent exception of the National Provincial Bank, 
ed phich raises its distribution for the past six months from 


to 10 per cent., making 18 per cent. for the year, as 
mecainst 16 per cent. for the preceding nine years, and 
hus restores its annual dividend to the pre-war rate. In 
he table below we show the rates for the past two years, 
ogether with vields at the latest prices :— 
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tail, 
(b) Includes bonus of 5 per cent., free of income-tax. 


its c 

yoks Vhere net profits have been disclosed they show an in- 
onal Tease—Barclays from £ 2,067,300 to £ 2,289,300, the 
; of District Bank from £448,100 to £459,000, the 
heit -ancashire and Yorkshire from £243,000 to £245,400, 
On he Midland from £2,425,000 to £,2,522,500, the National 
be rovincial from 451,974,000 to 42,161,600, and Williams, 
ade Cacon’s from 4338,goo to £344,900. The increased 





ividend of the National Provincial requires £1,706,300, 
‘gainst £1,516,700 a year ago for the 16 per cent. divi- 
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dend. Special appropriations total £450,000, against 
£479,400 a year ago, £200,000 being allocated for con- 
tingencies, £,100,000 for premises, and £/150,000 for staft 
funds, and the carry forward is increased by £5,300. The 
fact that the increase in the dividend came as a complete 
surprise, the price of the shares remaining unchanged 
until after the announcement, is a striking testimony to 
the way such matters are handled in the banking world. 
The Midland Bank places £600,000 to premises redemp- 
tion fund, against £500,000 a gear ago, when £250,0c0 
was also reserved for future contingencies. This year, 
however, the officers’ pension fund gets £150,000, against 
nothing a year ago. Barclays Bank allocates £500,000 to 
contingency account, against £250,000 a year ago, and 
4:150,000 to premises account, against £200,000. Last 
year £,30,000 was transferred to staff funds, but no such 
appropriation is made this year. It is stated, however, 
that the reserve fund has been increased to £/9,250,000 by 
the transfer of £1,000,000 out of realised profits on 
investments. The appropriations made by the District 
Bank are the same as for 1924, £100,000 going to re- 
serve and £40,000 to pensions and annuities fund. The 
yields obtainable on the shares of the discount companies 
are a little above the average level of the bank share 
vields. 





United States Tariff Policy.—A correspondent writes :— 
It seems reasonably certain that the Democrats and such 
allies as they can collect will make an effort to secure a 
downward revision of a number of tariff schedules, and to 
liberalise the system of extreme high Protectionism em- 
bodied in the Fordney-McCumber tariff. According to a 
tentative programme which the tariff reformers have 
framed, they will concentrate upon the three following 
items :—(1) Sharp cuts in perhaps a score of schedules 
affecting commodities which seem to enjoy extravagant 
protection. (2) Repeal of the flexibility provisions of the 
existing law which permits the President by executive 
decree to increase or decrease any tariff rate by 50 per 
cent. without any reference to Congress. (3) Repeal of 
the countervailing clauses of the law which provide that 
any article on the free list shall be protected if a duty 
is placed upon it by another nation. The Democrats feel 
that, as a result of changes wrought by the war, a deep 
cleavage of interest has now developed between the bank- 
ing and manufacturing interests of the United States, and 
hope that the powerful influence of the former will hence- 
forth be thrown upon the side of tariff reform. Repre- 
sentative Cordell Hull, of Tennessee, who will assume 
leadership of this campaign in the Lower House, asserted 
in a recent interview that the present high tariff and its 
effect in preventing payment of foreign debts by goods 
Was an important factor in determining the American 
Debt Commission to accept a settlement with Itaiy 
whereby on the basis of the settlement with Britain the 
United States must sacrifice the huge sum of 
$2,500,000,000. His view is that the Coolidge ad- 
ministration was confronted with the alternative of cut- 
ting the high tariff schedules or cutting the debts, and 
preferred the latter alternative, although the main- 
tenance of the Fordney-McComber rates will continue 
to saddie the American public with high prices. 
‘“The United States,’’ says Mr Hull, ‘‘is now 
at the crossroads with respect to this entire prob- 
lem, as it relates to the tariff. She can adhere 
to her existing high tariff policy and scale our 
foreign debt correspondingly, or she can return to a 
level of moderate tariff rates and favour the removal of 
economic barriers everywhere, and thereby make it pos- 
sible for foreign debtor Governments to pay for larger 
amounts in their indebtedness to us. The answer to the 
stock phrase that our foreign commerce is considerable 
under existing conditions is that, with our superior ad- 
vantages, it is much below the volume we would have 
under an ordinary annual increase since 1914, and that 
the present and recent amount of our foreign commerce 
has largely been maintained by loans of $1,326,000,0c0 
made to foreign countries during 1923 and 1924, with 
which to make payment for our goods, plus the new gold 
payments of $552,000,000 made to America during these 
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Cotton Spinning Dividends in 1925.—Mr Frederick W. 
Tattersall, of Manchester, has prepared an analysis of the 
stocktaking reports of Lancashire cotton-spinning — 
panies for the 12 months ended December 31, 1925. Par- 
ticulars have been obtained of 332 companies, which have 
a total paid-up ordinary share capital of £49,908,844. In 
the case of 163 concerns no dividend has been paid on 
the ordinary share capital. Details relating to 296 com- 
panies, with a total paid-up share capital of £.45,505,070, 
shows an average dividend for the year of 4.65 per cent. 
the amount absorbed being £.1,453,048, as compared 
with 2.38 per cent. for the same companies 1n 1924. It 
is important to mention that these concerns confine their 
operations to spinning. Particulars are also available of 
36 companies that both spin and weave, the total paid- 
up ordinary share capital being £4,403,774- These com- 
panies paid an average dividend on the ordinary share 
capital of 3.82 per cent., requiring £154,424, against 
1.42 per cent. for the previous year. These figures have 
caused some surprise in trade circles in view of the re- 
peated reports of depression and severe losses. It may 
be pointed out, therefore, that the dividends announced 
in 1925 were largely due to the more remunerative state 
of trade in the latter part of 1924, and the profits then 
made were brought into the stocktakings of last year. 





Life Assurance Results.—The Legal and General Assur- 
ance Society last year wrote Considerably more new life 
assurances than ever before in its history. The number of 
new life policies was 6,964, as compared with 
5,308 in 1924, and the net amount of assurance 
retained was £,3,809,032, as compared with £ 3,087,317, 
an increase of £721,715. The Royal Exchange 
Assurance reports new life business amounting to 
#1,971,553, an increase of £109,746 “over that 
completed in 1924. The new business figures for 
Great Britain of the Sun Life Assurance Company of 
Canada were £/3,248,140 for life and sinking fund policies. 
The consideration for annuities amounted to £727,378. 
The United Kingdom Provident institution report that 
4,913 new life assurances were completed last year for 
#3,141,969 net, an increase of £590,335 as compared 
with 1924, and the largest amount transacted in any one 
year in the society’s history. 7 


Insurance Reports.—The report of the Scottish Auto- 
mobile and General Insurance Company, Limited, made 
up to the end of last year, has been issued. The net pre- 
miums amounted to £158,624, the claims paid in 1925 
and outstanding to £84,913 (53-5 per cent. of the pre- 
miums), and the expenses to £53,286, or 33.5 per cent. 
The reserve for unexpired risks, on the basis of 40 per 
cent. of the premiums, required £63,449, as compared 
with £/48,230 for :924, and the underwriting surplus was 
45,206. Dividends and interest yielded £5,840. The 
amount at credit of revenue account was 435,600, and 
after providing for a dividend of 12} per cent. for the 
year, less tax, £29,534 remained to be carried forward. 
The dividend to shareholders was more than met by the 
receipts from interest on investments. The reserves, ex- 
clusive of capital, amounted on December ZIst to 
£126,982. The accounts of the United Insurance Com- 
pany, Limited (New South Wales) for the year ended 
September 30th last show that the net fire, marine, and 
accident premiums were £202,034, after deducting re- 
insurances (£241,985), commissions, branches — and 
agencies, and expenses other than those of the head office 
(£95,685). Head office costs absorbed £29,799, Federal 
and other Government taxes £21,193, and claims 
£101,465. Interest receipts yielded £41,967, and there 
was a balance on the year of £91,546. The reserve fund 
has been increased by £10,000 to £165,000, the re-in- 
surance reserve by £8,000 to £/133,000, and a special dis- 
tribution made of £25,000. The dividend cost £ 37,500, 
and the above special distribution was made to pay up £5 
a share on an issue to the shareholders of 5,000 unallotted 
shares of £10 each. 
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Shipping Freight Index Number.—A net rise of 2-3, perf 





























































shipping freights during December, the figure tor the 
month working out at 121.77, a5 compared with 129.38 
a vear ago. The movement of the various groups in th | 
Index are summarised as under :— 
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The month’s changes in the index of each group and su) 
group are shown in the following table, the figure too 

representing in each case the average rate during the basic | 
period 1898-1913 :— 
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Up to the commencement of the Christmas holidays, 
during which chartering was almost entirely suspended, § 
the general tone was firm. Rates for outward coal to 
Mediterranean ports recorded a slight setback from the | 
previous month’s advance, but, taken as a whole, cos a 
export traflic was well maintained. For grain a consider. 3s 
able quantity of tonnage was absorbed by the United 
States, Australia, and the Argentine, quotations in the © 
case of the last-named market rising sharply, though sti! 
being substantially under the level of a year ago. India ij 
and the Far East were devoid of future so far as ** tramp 
shipping was concerned. The relation of the index to 
the average for 1913 may be seen from the following 
table :— 

(1913 = 100.) 
Month. 1922. 1923. 1924. 1925. 
January ......eeeceee. 13160 .. 11405 .. LIT .. 14% 
February @eeveseeesee 135-76 ee 112-73 ee 123-78 ee 115% 
March @eeeeseseeesese 135°53 ee 115-23 ee 122-09 ee 10663 
April .ecceeeseeseeees 12946 4. 11545 .. 117-22 .. 1042 

Yooccccccseccscccee 12572 .. 11455 .. 11427 .. 23 
June @eeeeeeoeeeeeeeee 117-45 ee 106:82 8 108-62 ee 91°74 ] 
July ®@eeeeseeeeoeeeeees 114-52 ee 103°39 ee 103-75 ee 94% 
AUgUSt weessceceseeee ISIE .. 10016 .. 10443 .. 959) 
September ..........+. 11037 .. 10304 .. 11050 .. 1 
October @eoerecesscececce 114-42 eo 107-86 ee 115°55 ee 99.49 . 
November coccccccccee 21943 es 111-21 ee 11276 .. 102:25 ‘ 
December ....sesee06. 11739 2. LDBl .. 1iL2l .. 10467 § 
Mean for year ........ 12202 :. 10969 °. 11344 2. 1022 | 

It wili be observed that the mean figure of our freight ‘ 
index for the past year represents a fall on the correspond: ‘ 
ing average for 1924 of nearly 10 per cent., and is just 
under 7 per cent. below the mean for 1923. 





Conditions in Uruguay.—It is understood, writes a corte: | 
spondent, that, with the New Year, additional foreig’ | 
loans will be sought by several of the Latin-America® 
States. Among these will be one for Uruguay, and the 
sum mentioned is 45,000,000 pesos.* As a large propor: 
tion of the proceeds would be used towards the reduction 
of existing indebtedness, a small additional burden only 
would be imposed upon the country. The balance of the 
loan would be utilised entirely for reproductive invest 
ments, such as construction of public buildings, the 
increase of capital of the Bank of the Republic and of the 
State Mortgage Bank, and the establishment of a Rural | 
Credit Bank. The current year has proved, on the whole. 


* 1 peso = 4s 2d. 





026, January 9, 1926.) 





‘ourable for Uruguayan banking enterprise. The last 


2°39 per 
<catgy port and balance-sheet of the Bank of the Orient 
tor the} ppublic show an appreciable expansion both in regard to 


. yolume of business conducted and the net profits 

rned. Of the latter (amounting to $3,037,942), 50 per 

nt. was assigned to the increase of capital, after all 
scessary deductions had been effected, and 10 per cent. 
nd been withdrawn for the reserve fund. Trade proved 
ss satisfactory. To the ever-disturbing feature of a 
ictuating exchange may be attributed the falling-off in 
sll e value of the country’s exports, which, for the first half 
| f 1925 reached $60,726,869, against $66,668,587 for a 
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™ ™ imilar period in 1924. On the other hand, imports 
16 aa mounted to $35,256,342, against $29,393,591. Several 
18 280.1; ritish-owned undertakings enjoyed a measure of pros- 
47 1568 | rity, both the Central Uruguay Railway and the Mid- 
4 6g nd Uruguay Railway doing better, while the North- 
lias Western was enabled to declare a dividend, although of 
1 1104 Eaggemall proportions, on the 6 per cent. first preférence 
nis f tock, against nothing since 1920. The Montevideo Tele- 
s} 114m s phone Company displayed a steadily improving position. 
I ibe ' lhe expansion of business was no doubt assisted by the 
0.1217 absence of labour trcubles, such as had previously inter- 

- Aered seriously with the working of the company’s lines. 
d Suds The strength of the financial position is shown in the fact 
© 100 hit the value of the reserves now amounts almost to the 
> basic Bum of the capital issued. 





The Mint Report.—The fifty-fifth annual report of the 
Peputy-Master and Comptroller of the Royal Mint, 1924,* 
states that no gold bullion was received from the Bank of 
england during 1924, and no gold coin was issued by the 
Mint. The issues of Imperial gold coin from the branch 
Mints in Australia and South Africa amounted to 


days, g 
nded .2,139,400, as against £3,051,400 in 1923. The new 
al to ilver coin issued in 1924 was £2,174,200, as against 


,0,201,200 in 1923, the large decrease being partly due 
Mago the allocation in 1923 of £2,925,000 to the currency 
Syenote redemption account. During 1924 the proportion of 

the £7 millions held in this account in the Mint 
in coin of 500 fineness was reduced by £95,000. 
The total of old silver coin withdrawn from circulation in 


India 1924 was £:3)236,371, weighing 11,429,595 ounces, and 
mp showing a loss of weight due to wear and tear equal to 2.8 
x to per cent. No silver bullion was bought in the market 


wing during the year, but a considerable quantity was sold after 
refining, and some was disposed of in the manufacture of 


medals, &c., in the department. Over £630,000 was 





<a received for bullion sold in England, representing some 
15°% 4,400,000 ounces standard at an average price rather 
06:63 above the average price of silver in.the market during the 
~ v« at—viz., 34d. The issue of new Imperial bronze coin 
91:74 1924 amounted to 104.61 tons in weight, and consisted 
14-0 ; . 3: ee pieces, of which the bulk was halfpence and 
5 a = total value being £39,115. The issue of 
9.49 ii aie . a pieces, of a value of £380, owing 
023 | om ulation of redundant stocks in the hands of 
ue? | ers, Bronze coin withdrawn from circulation 
22 | ee to 447,223, against £66,685, the net loss of 
cht ' ee ~ to 1o per cent. of the standard weight of 
ad: mene On issue. The accounts of the Mint show an 
ust against “dimen over receipts for 1924 of £223,500, 
oo coal peg an on te previous year. There was a 
ot Laden ze of £17,600, but a net loss on silver 
re: | 
gn National Insurance in France—Our Paris correspon- 
an | dent writes :—The Govern t’s 1 , i 
he daeelads ment’s long-ov erdue national 
< ae insurance scheme, which aims at providing old 
on of sete and provisions for allowances in the case 
ly m a ness, premature disablement, unemployment, or 
he a " has been advanced another stage. The Govern- 
vmiahaieel has endorsed a modified scheme, and the pro- 
re | — S will now go back to the Senate for final approval 
re | at although what its fate will be in the Chamber re- 
al | om ns to be seen. The scheme, as modified, provides for 
eT “ompulsory insurance of all workers earning less than 


* H.M. Stationery Office. 6s 6d net. 
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12,000f a year, to the premiums of which employer and 
employed will each contribute to the extent of 5 per cent. 
of the wages paid. Sickness and maternity insurance, 
including medical attendance and ‘* preventive care,’’ will 
be included, and in this respect the insured person will 
be expected to contribute from 10 per cent. to 15 per cent. 
of the cost. Sick benefits in the case of half-timers would 
be on a basis of 60 per cent. of the wages, dated from the 
sixth day of illness. Disablement pensions for persons 
two-thirds incapacitated would be at least equal to 40 per 
cent. of the previous ten years’ average earnings, with a 
minimum of 600 to 1,o0of in the case of persons who have 
been assured for 30 years, and relief in kind for.five years. 
Old age pensions, which would begin at 60, would be at 
least equivalent to 4o per cent. of the average wages dur- 
ing the last ten years, in the cases of persons who have 
been insured for 30 years. The amount payable at death 
would be equivalent to 20 per cent. of the average earn- 
ings, with a minimum of 1,000f. Increased allowances 
are provided for in the case of the insured having de- 
pendents. Provision is also made fo insurance against 
unemployment and ‘‘ other risks,’’ the choice of the latter 
being left to the insurer. It is also provided that the 
insured shall participate substantially in the control. 








Liebigs.—The substantial gain in net profits disclosed 
last year by Liebig’s Extract of Meat Company was fol- 
lowed, during the twelve months ended August 31st last, 
by a further advance. The latest figure is £340,043, com- 
pared with £295,356 in 1924 and £228,819 in 1923. On 
the last occasion the ordinary proprietors received a share 
bonus, and although such an operation is not repeated 
this time, the dividend of 16s per share is maintained, in 
spite of the fact that the issued ordinary capital has gone 
up from £240,000 to £300,000. The allocation to the 
reserve is the same at £50,000, making the total 
of the fund £1,075,000, in addition to which the share 
premium reserve account stands at £,150,000. Assets 
total £6,434,389. Land, buildings, plant, and machinery, 
&c., have risen from £580,007 to £969,758, while invest- 
ments in and advances to subsidiary companies amount 
to £1,557,447. against £1,369,570. Sundry debtors have 
declined, but creditors are higher. The holding of cash 
is £317,185, compared with £255,990. The position as 
disclosed by the balance-sheet, which is analysed in 
another column, is a strong one. At the present price of 
£16 the ordinary £5 shares the yield, on the basis of a 
16s dividend, works out at 5 per cent. 


Mount Lyell.—Our mining correspondent writes —A 
satisfactory showing is made by the last annual report of 
this Tasmanian enterprise. The net profit figures at 
£174,600, as against £151,200 in 1923-24; and the 
amount would have been larger still but for the circum- 
stance that, owing to shipping: difficulties, more than the 
usual quantity of copper was on hand at the end of the 
year. The final dividend—to which, as usual, no reference 
is made—-was at the increased rate of 1s 3d per share, 
making a total of 2s 3d, as compared with 2s previously. 
At £950,400 the net liquid assets (apart from shares in 
other companies) show an expansion of about £145,000. 
The directors mention that they consider it essential to 
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maintain a strong financial position in view aa aie 
capital expenditure, especially in connection wa ; 
chemical works department. As before, treatment was 
confined to ore from the richer North Lyell property, where 
the reserves have been more than maintained, despite the 
extraction of an increased quantity of material during — 
period; the tonnage of over 1,000,000 represents ful , 
eight vears’ supply. On the basis of the latest dividenc 
the shares vield of per cent.—a_ rate which may be re- 
garded as attractive in view of the prospects of the com- 
mercial side of the company’s business. 


Oversea Correspondence, 


UNITED STATES,—BIG CHRISTMAS TRapp_ 
AMERICAN CAR COMPANY—OIL CONSOLID,. 
TIONS—MR HOOVER AND RUBBER. 

(FROM OUR CORRESPONDENT. ) 
New York, December 28, 1925, 

Curistmas week was notable in the financial world he; 

for the many evidences of an unusually big holiday trad. 

a fairly sharp reaction and almost perpendicular recovery 

in the stock market, and a large expansion of Feder 

Reserve Bank credit. The fine holiday trade was nothing 

of a surprise, as the high levels of employment, Wage, 

and purchasing power were taken as assuring it. |) 
addition, the behaviour of the share market has been such 
as to encourage free spending. While the November § 
break was rather severe, it was followed by a good 
recovery that carried railroad shares up to new high levek, 

and that lifted the industrial averages back close to the 7 

previous high. A good many industrial stocks, in fac, 2 

reached new high ground, even if motor shares failed wy 7 

come within striking distance of their previous record © 

levels. The strong market during December not on) 

preserved paper profits, but helped to keep the general f 

public in an optimistic frame of mind. During Christmas 

week the ebb and flow of speculative forces in the secur: 
ties market made itself more clearly evident than usual 
because of the comparatively modest proportions of public 
perticipation. With the rank and file of traders absorbed 
with holiday activities, the active professionals carried 
things with a freer hand. Thus selling during the earl) 
part of the week made the market look rather weak. The 
rally that followed was, however, a very strong one. | 

Shorts were forced to cover hurriedly, and prices advanced 

sharply on a comparatively modest turnover. 

One development of considerable market significance 
was the announcement of the American Can Companys 
stock split-up, which had been awaited for something over 
a year. This company is one of those which, like the 
National Biscuit Company, have been affiliated with Firs 
National Bank interests, have had splendid management, 
and have prospered exceedingly. It will be recalled that 
there has been much discussion of the reasonableness 0! 
the market valuation of American Can Company’s stock 
ever since it ran up within striking distance of 200. The 
split-up announcement calls for an extra dividend of 8; 
on the old shares, in addition to the regular payment 0! 
$1.25, after which there is to be a 50 per cent. stock 
dividend, and after that a reduction of the par value of the 
shares from $100 to $25 with the exchange of four of the 
new shares for one of the old. The net effect of this 
arrangement is to give present stockholders six shares 0! 
new stock for one now held. Dividends will be paid o 
the new shares at the rate of $2 yearly. The cash distr 
bution will be increased, in other words, to a basis equal to 
$12 a share a year on the present shares. Incidentally, |! 
was disclosed that the company is earning at the rate 0! 
$28 a year on the old shares. Under these circumstances 
the question of the worth of the shares is as interesting 4 
ever. When the announcement was made the stock was 
selling for about 253. A quick run-up to 259 brought ou! 
profit-taking and wiped out the advance. Great difterenc¢ 
of opinion existed. Those bearishly inclined maintained 
that the shares would “ sell off on the news,’’ while the 
buHs declared that the shares would be worth much more. 
Some traders even sold the market as a whole on the 
theory that the Can split-up would mark the end of th 
bull market. When the rally came, however, America’ 
Can ran up to a new high level of 295 with remarkable 
ease. . 

Railroad shares having had a very good rise, oils 
have been taking on greater activity, as was called for by 
the speculative programme heralded after the Novembe 
reaction. Oils have in their favour the fact that they at 
selling at prices that are relatively modest when compared 
with the range for the year, and with what many othe’ 
groups of shares have done. They also have the benefit 
of good earnings. Despite the fact that the weakening 
of the market for refined products toward the end of the 
summer served to put a danger on speculative enthusias™ 







































































































Mexico Mines.—From a financial standpoint the report 
to June 30th last does not compare very unfavourably 
with that for the preceding period, the profit being no 
more than £8,500 down at £102,600. The dividends, 
however, totalled only 7s per share, as against 16s, the 
great disparity being accounted for by the circumstance 
that in 1923-24 the credit balance was heavily drawn upon, 
whereas now the increased surplus of £94,200 is carried 
forward—doubtless in view of the uncertain development 
outlook. Commenting upon the position a year ago, we 
directed attention to the changed prospects. In July last, 
following a visit of inspection on the part of the consult- 
ing engineer, a circular was issued intimating that a con- 
siderable amount of development had been undertaken 
without encountering new ore bodies cf a payable nature, 
and that few places remained in the mine where such 
work could be undertaken with much hope of success. 
Consequently the shareholders have been prepared for the 
shrinkage, both in the quantity and value of the ore re- 
serves, indicated by the latest estimate; the tonnage of 
163,400 represents barely a vear’s supply fer the mill. 
The quotation of the shares at a reduced but still sub- 
stantial premium is accounted for by the strength of the 
financial position. The balance-sheet shows a surplus of 
£173,000, equal to about 27s per share, with the plant, 
buildings, machinery, and a valuable timber property taken 
at nothing. 





Premier Diamond.—To enable the company to supply its 
quota in the terms of the contract with the Diamond 
Syndicate, mining operations were expanded at various 
times during the year ended October 31st last, and but 
for the hindrance occasioned by abnormally heavy rainfall 
during the summer months stil! better results would have 
been shown. As it is, the production amounted to 733,100 
carats, against 694,900, the average of .195 carat per load 
being a shade less than before. The shareholders’ 40 per 
cent. of the realised profits figures at £319,000, in place 
of £226,000, permitting the distribution on the deferred 
of dividends totalling 500 per cent. Practically the whole 
of these shares are in the hands of the De Beers Company. 
At current price the 250 per ceat. preference siares, which 
are largely held by the public, show a vield of about 8} 
per cent., and may be regarded as an attractive holding. 
Mining having’been generally carried above the 460 ft level 
the blue ground available naturally shows a reduction prac- 
tically corresponding to the amount treated during the 
year ; the remaining 28,000,000 loads, however, still repre- 
sent between seven to eight years’ supply. The develop- 


ment of the 510 feet level is nearing completion in the 
north and south sec 


tions of the mine, and additional work- 
ing faces have been opened up in the central area. The 
company, of course—like the other conference producers— 
has arranged to sell its output to the new Diamond Syn- 
dicate for the ensuing five years. According to well- 


authenticated reports, the trade is now in a highly pros- 
perous condition. 5 
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A LECTURE on Auto-C ountancy, 
Book-keeping, will be delivered by 
lase Matthews, at the London S 
January 13th, at 6 p.m. 


LES 


Newmarcu Lectures on Sratistics.—Six public lec- 
tures on ‘* Some Social Problems in the Light of Econo- 
mics and Statistics’’ will be delivered by Mr Henry 
Higgs, C.B., LL.B., at University College, Gower street 
on Mondays, at 4 p.m., beginning January 18, 1926. : 
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wer oil shares, it did not interfere with profit-making 
operations. Thus statistics tabulated by the Federal Re- 
serve Bank show that 15 representative oil companies 
earned $82,000,000 in the first nine months of 1925, as 
compared with $69,000,000 in the coresponding period of 
i924, and $60,000,000 in the corresponding period of 
1923. Earnings in the fourth quarter undoubtedly will 
bring the total for the year into even better relation 
to those for 1924 and 1923. In addition, the tone of the 
oil market now is firmer, and production of crude has been 
diminishing with no big new pools in sight. In the latest 
number of The Lamp, the official publication of the Stan- 
dard Oil Company of New Jersey, it is argued with some 
force that oil prices should be left where they are for a 
while longer. This position is consistent with that which 
this company has taken during the last year or so. The 
officials of the company evidently wish to guard against 
a fresh wave of overproduction. However, the issue re- 
mains to be determined, with the bulk of the industry 
perhaps still inclined to go in for higher prices. The 
usual year-end advances in crude would probably lend 
themselves to speculative programmes with regard to the 
shares. On the other hand, stationary prices would be 
bullish for the longer pull. 

One other factor stimulating public interest in the oils 
is a fresh tendency toward consolidations. It will be re- 
called that the Standard Oil Company of Indiana not 
so long ago took over the Pan American Company’s 
Mexican and South American holdings. More lately the 
Standard Oil Company of New York took steps to in- 
corporate the Magnolia Company with itself. The latest 
announcement relates to the Standard Oil Company of 
California and the Pacific Oil Company. The latter was 
formerly a part of the Southern Pacific Railroad. Several 
years ago the railroad split off its oil holdings, and sold 
them to its stockholders for $15 a share. There was 
some criticism at the time to the effect that the stock- 
holders were paying $15 a share for something they 
already owned. However, the shares sold above 70 last 
week, and opened at 75 to-day. In any event, the Pacific 
Oil Company has the largest and best oil reserves in the 
country, and has them underground. It also owns a 
controlling interest in the Associated Oil Company, and 
it is proposed to distribute this, or its equivalent, together 
with other assets worth abeut $20,000,000, to the stock- 
holders before entering the merger with Standard Oil of 
California. This distribution should be worth something 


like $20 a share on Pacific’s outstanding — stock, 
after which it is to be exchanged on a_ share- 
for-share basis for Standard of California stock. 


The latter closed fast week at slightly more than 
S60 a share, and sold above $63 to-day. When 
the merger is completed the California company will be 
in extremely strong position, with great oil reserves, and 
an established refining and marketing organisation. Some 
maintain that the company will rank second in importance 
to the Standard Oil Company of New Jersey. Taking a 
broad view of recent consolidations, it is apparent that 
the big Standard Oil units are becoming more desirous 
of having their own oil production instead of concentrating 
on refining and marketing. 


Mr Hoover has continued his attempts to 
up”? 


‘ 


‘ snuggle 
to the Congressmen with his talk of the ‘‘ trade 
Wars ’’ being made upon this country by the rapacious 
foreigners who control supplies of certain raw materials 
that we import. Rubber is, of course, the chief item of 
discussion. In a letter to Congressman Madden Mr 
Hoover intimated that the British had broken an agree- 
ment with him to maintain a fair price for rubber. This 
extraordinary declaration has called forth a query from 
‘ portion of the Press as to where Mr Hoover obtained 
powers to fix prices for goods in this country. Others 
Cannot forget that it was only a few years ago that Mr 
Hoover lent his assistance to the attempt of American 
beet sugar interests to force Cubans to reduce their pro- 
duction of cane as a measure for securing higher sugar 
Prices. In any event, Mr Hoover’s reputation as An 
economist is dwindling rapidly, while his standing with 
our local bankers has suffered not only because of the 
tubber incident, but because of his dictatorial and short- 
Sighted stands with regard to the recently proposed loans 
for the coffee growers and potash producers. 


PRANCE.—INDUSTRIALISTS AND THE FLOATING 
DEBT—SAFEGUARDING THE SINKING FUND— 
REAL TRADE BALANCE—RUBBER. 


(FROM OUR CORRESPONDENT. ) 
Paris, January 6. 


THERE are at last unmistakable signs that the country, 
alarmed at the disastrous sterility of Parliamentary action, 
is anxious to take the re-establishment of the national 
finances away from the politicians, and place the task in 
independent hands. The vast majority of Frenchmen, as 
can be observed on every hand, now réalise that the peril 
with which the country is faced is almost entirely due to 
the failure of its political leaders since the war ended to 
appreciate correctly the various factors in play, and to 
their fault in regarding electoral bribéry as more important 
than the nation’s economic interests. The remarkable 
proposal recently submitted to the President of the Re- 
public by three industrials from Roubaix, who announced 
that they and their fellows would be prepared to consent 
to a voluntary tax of 10 per cent. of their turnover for a 
term of years, secured by a mortgage on their industrial 
property, provided the yieid therefrom were devoted ex- 
pressly to the extinction of the floating debt, has been 
astonishingly favourably received, in spite of the scepti- 
cism which at first greeted it. Resolutions, now that 
there has been time for careful consideration of the pro- 
posal, are coming in from industrial organisations in all 
parts of France, warmly approving the principle of the 
project. There is evidence that the nation’s industrial 
leaders, whatever its politicians may think, now realise fully 
that the reckless inflation of recent months must inevit- 
ably lead, if continued, to economic collapse and nationa! 
bankruptcy in the near future, just as it did in Germany. 
Whether this awakening of the industrials will lead te 
definite action on their part, and whether the pressure 
which is now being brought to bear on the politicians to 
abandon party intrigues and doctrinaire controversies will 
have the desired results remains to be seen when the 
Chambers reassemble in the middle of the month. There 
are indications, however, that the politicians themselves 
are now thoroughly alarmed, and that M. Briand and his 
Finance Minister, under the impulse of the exceptional 
civic courage which they undoubtedly possess, will be able 
to carrv out the work of financial sanitation to which they 
set their hands. 

One of the most remarkable indications of the spirit in 
which M. Doumer has taken up his task is to be noted in 
the phrasing of one of the clauses in his new Finance Bill 
concerning the proposed Caisse d’Amortissement, which is 
to be organised under strictly independent (that is, non- 
governmental) control, for the special purpose of gradu- 
ally extinguishing the public debt. The clause in question 
is as follows :— : 

Article 7.—The stock acquired by the Caisse 
d’Amortissement shall not, in any circumstances, and for 
any reason, be sold or put into circulation. It shall be 
cancelled, and the scrip struck out of the records of the 
public debt within one month of its acquisition. Any person 
who shall make use of his power, or of his authority for 
the purpose of diverting to any other use than the purchase 
of the stocks enumerated in Article 6 the resources of the 
Caisse d’Amortissement, or who shall take part im any 
aay whatever in the sale or purchase of stock acquired by 
this fund, shall be punished by impriscnment. 

That it should have been found necessary to protect the 
debt redemption fund against future predatory Ministers 
and their accomplices by a penal stipulation of this kind 1s 
as significant as it is novel. 

Evidence that the French population in general (what- 
ever ill-informed foreign critics may assert, as a result of 
their interpretation of political programmes) is prepared 
to make substantial personal sacrifices in order to restore 
the nation to financial health is shown by a striking inci- 
dent that has just occurred in a remote Norman village, 
called Courtomer. The proposal was made by one of the 
leading inhabitants that the village should organise a 
voluntarv fund, the total of which should be handed over 
to the Caisse d’Amortissement, for use free of interest, 
to assist in the extinction of the public debt. Within a 
week the whole of the 70o inhabitants of the village 
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pledged themselves in writing to contribute—in sums rang- 
ing from ten to several thousands of francs—whenever 
they should be called upon to fulfil their promises. The 
total promised by the 700 people, who are mostly of the 
ionally thrif asant class, amounted to 101,000f. 
exceptionally thriity pe ’ aes i 
Newspapers from every part of France report that 
tentative lead taken by the village of Pane — be 
-ed by practically every commune ir the country. 
ae ter as os be seen, there is little likelihood that the 
Treasury will be faced in 1926 with the necessity for falling 
back on further inflation to meet its requirements. During 
1925 bonds matured to a total, in round figures, of pi 
millions. In July and September public confidence was a 
such a low ebb that the holders of 50 per cent. of the 
matured bonds, representing 5,500 million francs out 
of 11,000 millions, refused to renew them, and demanded 
reimbursement. With the advent of M. Caillaux to power, 
however, confidence returned to the extent that 75 per 
cent. of the bonds due for repayment on December 8th 
were held for renewal, and only 2,500 millions (or 25 per 
cent.). were presented for reimbursement. During 1926 
the Treasury will have to face only one large maturity (in 
May), amounting to 6,189 millions, in which connection it 
may be estimated that the amount of bonds presented for 
repayment will perhaps reach 25 per cent. of the total (or 
about 1,500 millions}, or at the worst not more than 3,000 
millions, as against 8,000 millions last year. With an 
honestly balanced Budget, such as M. Doumer’s appears 
likely to prove, supplemented by the fact that provision 
is made in it for 2,500 million francs, to be 
applied this year to the reduction of the war 
debt, and a further 2,000 millions to be used to reduce 
the amount owing to the Bank of France, it must be ad- 
mitted that the outlook is far more satisfactory than it 
was during the Herriot and Loucheur régimes, and that 
there is reason for more optimism than has hitherto been 
justified. 

The position of the franc remains unsatisfactory, and 
its future is still uncertain, but here again, provided M. 
Briand and M. Doumer are able to secure the triumph 
of sounder policies than have latterly prevailed, there is 
ground for expecting at least more or less of stabilisation. 
The worst rock that lies ahead, apart from the somewhat 
unsettled domestic political outlook, is the question of 
Allied debt settlement, but this is unlikely to reach solution 
for some time yet, and its influence may be regarded as 
more or less remote. The chief remaining factor is that 
of the situation of France with regard to her foreign 
debtors. and creditors, and here the position may, on the 
whole, be regarded as fairly satisfactory. The foreign 
trade balance, which was chronically unfavourable before 
the war, was transformed into a credit balance in 1924, 
when for the first time there was an excess of exports 
over imports, this amounting to 1,321 millions. During 
the first 11 months of 1925 this was increased to 2,250 
millions. It would be interesting to know whether the 
general situation between France and other countries is 
equally favourable, and there is reason to believe (although 


exact figures are lacking) that it is, as the following rough 
balance indicates :— 


Debtor side— Min. Frs. 
Annual interest and redemption of French foreign debt.... 2,500 
Annual interest, &c.,on non-State (towns, railways, indus- : 

trial groups, &c.) 2,000 
1,200 


5,700 


se ee eee eee reese eet eeereeeeseseeseseses 


Creditor side— 
Surplus of exports over imports 


sisdvees Cccccessecsoscoe 
Income from French investments abroad .......... pdave 2300 
Income from French shipping and marine insurance...... 1,700 
Due to France from Germany under Dawes’ Reparation 

SR ince ccsnes Serer eee pebebobnes ee nsecsens 2,500 
Expended by foreign tourists in France.. 2,500 


10,321 
The figures set forth above are admittedly estimates only, 
in certain cases, and are merely reproduced for what they 
may be worth. 

In view of the rapidly-increasing demand for rubber, 
France, as in several other directions, is seeking to render 
herself independent of foreign supplies of the commodity, 
and is looking to her Far Eastern colonies to meet her 
requirements. In this country, as elsewhere, the astonish- 
ing development of motor traffic since the war has enor- 
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mously increased the consumption of rubber. — Assuming 
that motor-propelled vehicles absorb 75 per cent. of the § 
country’s consumption of rubber, it 1s estimated that by 
1929 the French requirements will amount to 60,000 tons 
a year. ‘The soil and climate of French Indo-China : 
(Cochin-China, Annam, and Cambodgia) are exceptionally 

favourable to rubber culture, and planting was begun there 

on a small scale as far back as 1907. It is estimated that 

French Indo-China compfises 24 million acres suitable 

for transformation into rubber plantations, but of this 

enormous area only 100,000 acres have as yet reached the 

producing stage. A further 15,000 acres were brought 

under rubber at the beginning of 1925, and another 25,009 

acres are to be planted this year. On the basis of these 

figures it is estimated that France will be able to draw 

only about 10,000 tons of rubber from Indo-China in 1929, 

plus from 2,000 to 5,000 tons from her West African 

territory. Unless planting is undertaken on a much larger 

scale than at present contemplated, she will continue 

largely dependent on foreign supplies. 





GERMANY.— BUSINESS SITUATION — BOURSE IN 
1925—CREDIT—FOREIGN PAYMENT BALANCE 
— EXCHANGE DUMPING.” 

(FROM OUR CORRESPONDENT.) 
BERLIN, January 6. 

THE busiress situation shows no sign of improvement. 

The last Berlin labour report shows 103,159 publicly sup- 

ported unemployed. Unemployment in other industrial 

districts is probably still increasing, though the last 
official figures are dated for three weeks back. The Re- 
public and States have come to an agreement to increase 
the loans granted for emergency works in the worst-olf 
municipal districts up to 80 per cent. of the cost; the 
interest rate on such loans will be reduced to 5, and in 
exceptional cases in occupied territory, 4 per cent. ; and 
the term of repayment will be lengthened. Bankruptcies 

in December numbered 1,598 ; in 1925, as a whole, 10,813. 

The bankruptcy figures of the last few years show clearly 

how insolvencies have been influenced by inflation and 


deflation :—- ° 
BOO cosccccceoes TD BOS Se didse dens 253 
1921 ..... seveces. Bee ME Ghw kiki oven 5,710 
DE k&citkenoenia: 996 | SR - 10,813 


The Prussian Trade Ministry’s monthly summary is again 
unfavourable, but reports by the private banks (and to 
some extent by the semi-official Reichskredit A.G.) are 
less pessimistic; most of these declare that the panicky 
utterances of industrial associations and of the trade Press 
are exaggerated. The Dresdner Bank’s report points to 
the improvement in foreign trade, the increase in abso- 
lute production and in efficiency of labour, the mainten- 
ance of home trade (as shown by the sales tax returns), the 
improvement in the capital market, the increase in savings, 
the consolidation of industrial short-term debts, and the 
easier money market. The Réichskredit A.G. holds that 
the depression is in part caused by the very growth of in- 
dustrial production, which is ‘‘ beginning to wax beyond 
the absorption capacity of the home market,’’ and ex- 
presses the view that Germany (despite the already ac- 
complished increase in her export trade) is only beginning 
to participate in the world market. The increasing con- 
sumption of energy in industry is in itself an indication of 
recovered production. ' 

In the securities market 1925 was a year of almost un- 
broken depression. Paper-mark bonds fell badly, owing 
to their unfavourable handling by the Valorisation Law of 
July. On January 1, 1926, they averaged (Frankfurter 
Zeitung’s index) 17.28 per cent. of their quotation value 
of a year before. Stocks did not fall as heavily as in 1924- 
In fact, they fell in the whole twelve months (according 
to the same index) to 58.31 per cent. of their average 
values at the beginning of 1925, whereas in 1924 they 
fell to 41 per cent. between January and June. But by the 
end of 1924 they had recovered practically all their loss. 
In 1925 the lowest point, 58.19, was reached on Novem- 
ber 21st, and the figure for the first bourse day of 1926 
was 58.31. If shipping quotations, which have risen greatly 
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kuming bf late, are removed from the index, the lowest point was 
Of the guched not in November, but at the end of the year. In 
hat 5 g25, with the exception of an 11 per cent. rise in late 
DO tons January and early February, and a small rise after the 
Ching Tocarno agreement, there was no temporary bull move- 
ional nent of any dimensions. lf shipping stocks, banking, 
n there insurance, and some other minor groups are omitted, and 
d that big industry and trade only are taken into account, the 
Uitable average drop appears much more severe. 

of this The Bourse decline of 1925 had great influence in de- 
ed the pressing business sentiment. How far it was an out- 
rought come of industrial and trade conditions is not quite clear. 
25,000 Most experts ascribe the decline to lack of capital, in par- 
these ticular to the disappearance of the non-speculative 
draw capitalists and savers who before the war bought stocks 
1929, for the sake of their dividends. While this factor of 
rican capital was indeed one influence, it seems that the decline 
larger was largely caused by the general failure of the deter- 
tinue mining industries, in particular coal, steel, and engineer- 


fing, to pay dividends for the business year ending June 
zoth last. 

The view that the lack of dividends was a main factor 
in the decline is supported by the relative stability of 
stocks of such companies—banks and chemicals—as did 
declare dividends. For purpose of contrast, movements 
of stocks of some well-founded but dividendless com- 
panies are added (fractions omitted) :— 

—— Quotation—— — 
Beginning January 2, 
of 1925. 1926. 

130 _ .... 104 


122 .... 103 
165 .... 104 


138 .... 59 
coon §=—55 


116 .... 6 


Divi- 

dend. 
Deutsche Bank.......0.-++- 10 
Diasontite sd ckicocscckccance: TE sce 
Badische Aniline ........02 8 «eos 
Hochester Dyes.......-++++ 8 
Gelsenkirchen ......e+ees- alk 
Deutsch-Luxemburg 
Mannesmann....cccccesees gis, decks 
Siemens und Halske ...... ea) cee 
Aschersleben Potash ...... tae cxce. 
Salzdetfurth Potash EOD eaee 


The present low levels of industrials has suggested that 
possibly a second revision of balance-sheets may be 
necessary in order to bring capital and presumable net 
earning power into reasonable relation. The low 
quotations react unfavourably upon the prospects of new 
capital issues. The difficulty is that as long as no divi- 
dends at all are paid no reasonable proportions can be 
determined ; further, a decline in interest rates, which may 
be expected, would automatically raise the values of 
stocks as investments. 
The fluidity in the short-term money market has further 
increased ; more money of this class is offered than is asked 
for. Day money is changing hands at as low as 6 per 
cent. The discount rate for Prussian Treasury bills has 
been cut by another $ per cent. to 7 per cent. ; the original 
rate for this issue, which dates from October, was 7} per 
cent., when the private discount rate was 74 per cent. 
The last rate has now fallen to 6§ per cent. The com- 
mercial banks are understood to have had large increases 
in their deposits in the first days of the new year. Month 
money is offered at as low as 9 per cent., highest rate 
10h per cent. The question of a reduction of the Reichs- 
bank’s 9 per cent. rate will now be considered. In 
December the decision was postponed in view of the 
impossibility of foreseeing the course of the year-end 
settlement. The bank’s restriction upon its volume of 
discounts was meantime relaxed. Discounts in the week 
- ending December 23rd increased by 55 million marks to 
f § 1,620 million marks. Note circulation increased by 57 
million marks to 2,623 million marks. Circulation of all 
ttrrencies at the end of November was 4,976,900,000 
marks, as against a high point of 5,055,500,000 marks at 
the close of September. Rentenbank note circulation in 
these twe months declined from 1,713 to 1,480 millions. 
The stamp duty upon sales and purchases of foreign ex- 
change has been removed. The duty was maintained 
mainly in order to provide statistics of the volume of 
oxcSanee dealings; these statistics are held to be no 
onger necessary. 
‘aie ee: from Holland states that in 1925 German 
The . as ee borrowed there 66,754,687 guldens. 
ial eichs-Kredit A.G.’s report for 1925 estimates capital 
. on in Germany to have been 5,400 million marks. 
€ same report puts the national payment balance in 
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$25,000,000 
$15,000,000 


Capital Paid up 
Surplus 
Undivided Profits 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world bring- 
ing them in contact with all phases 
of commerce and industry in the 
United States. 


LONDON REPRESENTATIVE 
2 and 3, Crosby Square 
Bishopsgate, E.C. 3 


1925 at 14,600 million marks, the deficit (after deducting 
the foreign import surplus in precious metals) being 4,100 
million marks. The account is as follows :— 

(Millions of Marks.) 


Payments out— 
Imports, without gold 
and silver (based on 


Receipts— 
Trade exports, without 
gold and silver (based 


on 11 months’ statis- 11 months’ statistics) 12,600 
tics).......seeeeee0e 8,800) Reparation payments 
Reparation deliveries in (estimated) ........ 1,000 
Ried. cows ccccevnccs 500; Net remittances for 
Net receipts for services 400 interest ............ 200 
From net sales of ex- Import surplus of gold 
change, return of and silver (estimated 
capital from abroad, on 11 months’ statis- 
sales of securities aud $ICB). a cccccccccccces 700 
real estate, and foreign 
loans and credits.... 4,800 
14,600 14,600 


In this estimate the account for expenditure by the army 
of occupation, and by tourists and travellers in both direc- 
tions, and for remittances by temporary labour immi- 
grants is assumed to have balanced. 

The agitation for ‘‘ exchange dumping duties’’ con- 
tinues. A newspaper foreign trade analysis for the first 
nine months of 1925 shows that with France, Belgium, 
Italy, and Greece, European countries classed as having 
progressive inflation, Germany had a passive balance of 
659 million marks; with five European countries which 
have stabilised inflation a passive balance of 81 millions ; 
and with the rest of Europe an active balance of 32 mil- 
lions; but this is hardly scientific, because in the rest of 
Europe are included two Scandinavian countries which 
have still variable currency depreciation, and also Fin- 
land, which properly belongs to the second class. It is 
certain, however, that French, Belgian, and, of late, 
‘Italian currency conditions have largely determined Ger. 
many’s foreign trade passivity, because a great part of 
their sales consisted of goods in which Germany is under- 
sold in her own home market or in the world market, or 
in both. 
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ITALY.—THE BILL ON INDUSTRIAL DISPUTES— 
ITS FAR-REACHING IMPORTANCE — REFORM 
OF THE SENATE. 


(FROM OUR CORRESPONDENT.) 

Turin, December 31, 1925. 
By far the most notable economic event of the past month 
was the approval by the Chamber of Deputies of a Bill 
on industrial representation and disputes. The Bill is to 
be further examined by the Senate; but its passing into 
law is assured. One of the cardinal principles of the 
Fascist programme was indeed the elimination of indus- 
trial disputes. In fact, strikes, which were rampant in 
after-war years (18,887,917 days lost in industry in 191g 
and 16,398,227 in 1920), had diminished to 7,772,870 lost 
in 1921 and 6,276,565 in the first ten months of 1922. 
But if the decrease of the spirit of unrest was already 
sensible, it is only after October, 1922, that the number 
of days lost became almost negligible : 309,670 in the last 
two months of 1922, 295,929 in 1923, and 1,159,271 in 
1924. In agriculture strikes have almost disappeared. 

Fascism has always aimed at suppressing class-feuds 
and _ substituting for industrial struggles co-operation 
between capital and labour. The Bill approved by the 
House of Deputies will put on the Statute-book the prin- 
ciples which were hitherto the practical policy of the pre- 
sent Government. Only one association (sindacato) for 
every district will be thenceforth recognised as the legal 
representative of capital and labour; or, rather, one each 
for the employers and for the employees. Associations 
of employers must enrol employers of at least a 
tenth part of the employees occupied in the district ; and 
associations of emplovees must enrol at least a 
tenth part of the employees similarly occupied in the dis- 
trict. Associations can be organised for the municipality, 
the province, the region, and the State; but for every 
district concerned and for every trade or profession only 
one employers’ and one employees’ association can be 
officially recognised. Members of the liberal professions 
(barristers, solicitors, physicians, surgeons, architects, 
actuaries, &c.) can form themselves into professional 
associations (collegi, ordini, &c.), of which, according to 
the special law, only one can be recognised in every dis- 
trict. Only those employers or employees can be ad- 
mitted as members of the recognised associations who 
have a good political record from the national point of 
view. This aims at excluding from membership followers 
of subversive political or social creeds. The president or 
secretary of each national or regional association or 
federation of associations must be approved by the 
Government, or by the prefect if the association or federa- 
tion is a municipal or a provincial one. The president or 
secretary can expel members who become morally or 
politically unworthy. Associations between soldiers, 
commissioned and non-commissioned officers of the Army 
and Navy, judges and civil servants in the Home, 
Foreign Affairs, Justice and Colonies Departments are 
prohibited. Associations between all other public em- 
ployees of the State, provinces and municipalities, 
although they are not prohibited, cannot be legally recog- 
nised. Associations other than the one legally recog- 
nised in each trade and district can exist de facto, subject 
to the supervision of the provincial representative of the 
Government (prefetto), but they have no voice in the dis- 
cussion and decision of industrial conflicts. 

Powers of the one recognised association of employers 
and employees are twofold :—{1) To make all employers 
and employees, members and non-members of the asso- 
ciation alike, pay annually a contribution to the common 
fund equal in the case of the former to a day’s wages for 
every employee on the books, and similarly to a dav’s 
wages per head in the case of employees’ associations. 
‘Contributions are compulsorily jevied on employees by 
employers, and paid into the association fund. ‘All em- 
ployers and employees pay contributions to the common 
fund, but only members vote. (2) In the event of an 
industrial dispute, relating to the interpretation of exist- 
ing agreements, or to the modification of the same, or to 
new agreements as to wages, hours of labour, &c., the 
dispute must compulsorily be referred to the Courts of 
Appeal, of which there are sixteen in Italy. Special sec- 
tions of the Courts of Appeal will be formed, on which 
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will sit three magistrates and two assessors selected by 
the president of the Court from a list of experts in the 
various branches of industry, trade and professions. 

The original Bill made resort to the Court compulsory 
only in the case of disputes concerning agriculture and 
public services. In the House of Deputies an interesting 
debate arose between representatives of Fascist corpora- 
tions and agriculturists, who advocated immediate exten- 
sion of compulsory arbitration to industry. © After a 
speech from Signor Mussolini, industrialists yielded, and 
the principle of universal compulsory arbitration was 
voted. As a consequence, strikes and lock-outs were 
vetoed, and offending employers are to be fined 10,000 
to 100,000 lire, and offending employees 100 to 1,000 lire 
each. Verdicts of the Courts of Appeal are binding, not 
only on members of the associations concerned, but also 
on non-members, employers and employed in the same 
industrv and district. Employers and employees refusing 
to accept the verdict of the magistrates are liable to im- 
prisonment from one month to one year, &nd to a fine 
from 100 to 5,000 lire. 

The new legislation concerning representation of indus- 
trial classes and industrial disputes will have also very 
important consequences in other branches of Italian life. 
There has been voted by the House of Deputies a Bill for 
the constitution of pubiic bodies called “ Provincial 
National Economy Councils,”’ which will represent in each 
province, agricultural, industry, trade, and banking in- 
terests. It is officially announced that, after the recess, 
there will be laid on the Senate table a Bill for a reform of 
the Upper House. Instead of being all nominated for life 
by the King, Senators will be partly elected from among 
members of the industrial, trade, professional, and labour 
classes. In the majority of Italian municipalities (perhaps 
four-fifths), where the head of the municipality (called 
podesta) is to be selected by the Government—instead of 
the local electors-—the podesta is to be chosen from lists 
of professional, industrial, trade, and labour experts. It 
is highly probable also that in the minority of munict- 
palities, in which elected councils and syndics will be 
maintained, the electoral right will be conferred no more 
on the principle of “one man one vote,’’ but on the prin- 
ciple of professional representation. It appears, there- 
fore, that, before long, emloyers’ and.employees’ legally 
recognised associations will be paramount, not only for 
the solution of industrial disputes, but also as_the only 
source of administrative and political power. Municipal 
councils, provincial, national economic councils, part of 
the Upper House will owe their origin to trade associa- 
tions. 

The electoral right will rest not with all men or women 
catalogued in professions, industries, and trade, but prob- 
ably on the legally recognised associations as such. The 
system of voting will be somewhat on the model of that 
employed in the election of the American President. But 
there will be this difference : the electors of the American 
President are a haphazard provisional collection of men, 
whereas in Italy only members of trade associations will 
select their presidents, secretaries, and councils, and these 
permanent bodies will in their turn be responsible for the 
election of municipal and provincial councils and _ part 
of the Senate. The Lower House (House of Deputies) 
will remain the only outcome of the old principle of one- 
man-one-vote representation ; and clearly the principle of 
professional representation will be in the ascendant. From 
all points of view, therefore—economic, social, and political 
—the experiment which is beginning in Italy is bound to 
be watched all over the world with the utmost interest. 








AUSTRIA.—POLITICS AND ECONOMIC DIFFICUL- 
TIES — RISING UNEMPLOYMENT — TRADE 


BALANCE—FOREBIGN CREDITS—MONEY AND 
STOCKS. 


(FROM OUR CORRESPONDENT. ) 
VIENNA, January 4. 
THE increasing economic difficulties under which Austria 
is suffering have induced the Styrian group of the 
Christian-Socialist party to draw up an economic recon- 
struction programme which should be carried through 1° 
co-operation with the Social Democrat party, setting 
aside all political differences. This move at first led to 
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erious dissension within the party itself, and for a 
ve it even looked as if some members of the Cabinet 
uld resign, but in the end Dr Seipel, the leader of the 
ty, succeeded in restoring unity. The Government 
i in the near futyre issue a general reconstruction pro- 
»mme, and will invite the Opposition to co-operate, 
his essentially necessary co-operation will, however, 
ret with great difficulties, especially regarding the pro- 
m of re-assessment of house rents, which must be 
ved in some way or other before long in order to 
store the value of house property. Unfortunately, the 
portunity of settling this question at an earlier time 
nen the economic depression was not as acute as now 
s been missed. At present not only the Social Demo- 
ats oppose the re-assessment of rents for political 
asons, but many people who in other respects make no 
mmon cause with this party are for purely economic 
asens inclined to join their opposition against any in- 
ease of rents. Naturally, the Social Democrats take 
Hvantage of this situation, and threaten to paralyse Par- 
amentarv work in order to enforce a new general elec- 
mn which under the present conditions would probably 
ing them great successes. 
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The reports from the various industries are to some 
tent not bad, only there is a general complaint that the 
ices realised for manufactured goods are altogether 
satisfactory. The iron and steel works, the electric, 





oo aper and chemical industries and, particularly, the fac- 
of ries making agricultural machinery are provided with 
fe nsiderable orders. It is worth noticing that Russia has 
na aced orders for about 2,000,000 dollars during the two 
z onths of October and November. Owing to the fact, 
“a »wever, that the demand on the home markets has fallen 
ed > a minimum as a consequence of the general impoverish- 
of ent of the population, the industries cannot take the risk 
in building up stocks, and trade is stagnating. 
It Unemployment is increasing at an alarming rate; the 
nd, imber of unemployed exceeded 200,000 at the end of 
is ecember, against about 140,000 in November, and the 
i linister for Social Welfare stated in Parliament that he 
n- s prepared for a further increase up to 300,000 in January 
vd nd February ; he admitted himself that the endeavours to 
a duce unemployed to emigrate and to convert unskilled 
Or orkmen into skilled ones through special training centres 
ly ave had very poor results; he sees a real remedy only 
al the opening of new markets for Austrian industries, 
f yhich, of course, is true—but very difficult, if not impos- 
* ble, to achieve within a short time. 

It is a matter of course that the banks are also suffer- 
n ¥ a great deal under these bad conditions. Their busi- 
© eSS has been reduced toa great extent, so that they have 
e ad to dismiss, and are still dismissing, a great number of 
t lerks ; in addition to this, they have sustained heavy 
f sses arising from the large holdings of securities which 
a fey had to take up as members of the ‘‘ Supporting Com- 
; ittee ” during the slump on the Stock Exchange. It is, 
1 lerefore, to be exvected that their dividends for the busi- 
. ss year 1925 will be lower than those for 1924. 
: bahotege sen of the Ministry of Trade for the first nine 
‘ aoe ~ oo (from January rst to September 30, 1925) 
S a remarkable improvement of the balance of trade. 
ete to 2,003 million Austrian schillings, 
| c sg — eon Austrian schillings in the same period 
, co — ist the value of exports during the same period 
| m 1,380 to 1,441 million Austrian schillings, thus 


a the deficit from 1,063 to 562 million Austrian 

ce lings. It is true that the reduction in the import 

~eiag ; Principally due to the diminished purchasing 

' a of the population, but the improvement in the ex- 

os — was due to increased exports of manufac- 

Stalk nd semi-manufactured products of the engineering, 
ric, paper, rubber, glass, and match industries. 


Rach Bank’s returns show a large increase in bills 

Seat PP ng is due to the fact that, owing to the 

Driv ™< the money market during December, the 
ate discount rates exceeded the bank rate. 


Nov. 23, 1925. Dec. 23, 1925. 

C -———Austrian Schillings———. 
ash reserve ........ 515 Million .... 520 Million 

anknote circulation 749 ,, sss. i 

Bills discounted...... 90 i scanieenss: ‘“ 
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| Of the banknotes in circulation, only 14 per cent. are old 
Kronen notes, which will disappear before long. The 
value of schilling and groschen coins issued has grown 
since the beginning of 1925 from 12.2 million to 52.7 mil- 
lion Austrian schillings. 

The total of foreign long-term loans, which were granted 
to Austrian public bodies and private companies during 
1925, amounts to about 204 million Austrian schillings—a 
remarkable progress from the year 1924, during which 
only 21 million entered Austria. Nevertheless, the credit 
requirements of industry are still large, and the Austrian 
banks have not sufficient funds to satisfy the demand. 
There is, therefore, a scheme under consideration to form 
an investment trust company, in which the Vienna banks 
and industrial concerns, and firms desirous of loans, would 
participate, and which would issue debentures against first 
mortgages on foreign markets. The advantage of this 
plan would be that by collecting the many demands for 
sma!l loans from the various parties into one large organi- 
sation, it would be much easier to find the money. One of 
the difficulties of the scheme is that many of the interested 
parties are loth to make definite arrangements regarding 
the terms of a loan for a long period. 

The rise of the Bank of England’s rate had a_per- 
ceptible influence on the money market, which since then 
became more and more tight, partly also owing to the 
customary end-year demands. Discount rates which until 
the end of November had generally been }-} per cent. 
below the Austrian Bank rate (g per cent.) went up to 
g}-1t per cent. On the Stock Exchange the gradual de- 
preciation of all security values (except fixed interest 
stocks) continued under the influence of bear operations, 
which were transacted on account of speculations by the 
neighbouring succession States. ‘The average deprecia- 
tion of quotations amounts to about 20 per cent. during 
the whole year 1925, and to 70-80 per cent., as compared 
with the highest prices at the end of the boom in January, 
1924. In fixed interest stocks there was some business, 
particularly in prior charge stocks of the railways of the 
former Austro-Hungarian monarchy, as a gesult of the 
satisfactory agreement reached at the Prague Conference 
with regard to the reguiations of the external indebted- 
ness of the succession States. The volume of business on 
the foreign exchange market was considerable, owing to 
the transactions caused by the fluctuations in French 
and Polish currency. Sterling remained steady at 34.36 to 
34.40 Austrian schillings. 

ETE EEE 





INDIA.—GOLD STANDARD PRNOGRAMME—COTTON 
INDUSTRY—JUTE SHORTAGE—NEW TARIFFS 
—STEEL COSTS AND PROFITS. 


(FROM OUR CORRESPONDENT.) 
Catcutta, December 10. 


For some time subsequent to the appointment of the Cur- 
rencv Commission a ‘‘ boycott ’? seemed certain, a strong 
section of Indian opinion declaring vehemently that no 
recommendations in harmoay with Indian interest could 
be expected from a body so composed ; indeed, Sir Basil 
Blackett was openly charged with having “ packed ”’ the 
Conimission with the three closely allied objects of main- 
taining the gold exchange standard and rupee currency 
and fixing the permanent rate of exchange at 1s 6d. Even 
when the chief Indian commercial organisation at Bom- 
bav decided, under strong pressure, to tender evidence, 
its resolve was obviously tinged with reluctance, and was 
reinforced by extremely little hope that results would 
ensue congenial to Indian sentiment and interests. The 
revelation that the Indian Executive, on the advice of a 
Finance Member recruited from the British Treasury, was 
allying itself with the indigenous demand for a full gold 
standard and currency consequently came in the nature 
of a dramatic surprise, exciting in Bombay a_ pleased 
bewilderment only paralleled in its own experience by 
the sense of acute relief produced a week later by the un- 
expected abolition of the cotton excise duty. In relation 
to the desirability of moving forward to a gold standard 
and currency official and commercial opinion im India 
reveal no serious fissure; consequently, adoption of the 
programme thus specified is sooner or later certain, 
y though. it is, of course, fully recognised here that it can- 
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not be carried to complete fruition without a wide measure 
of international good-will and active co-operation. The 
key-positions in the latter regard, it is well understood, are 
heid by the Bank of England and the American Federal 
Reserve Board, the former being looked to mainly for its 
good-will, the latter being expected—in the shape of bar- 
gold—to supply the active co-operation needed to trans- 
late the Indian dream into a solid reality. No precise 
calculation can be supplied of the number of rupees likely 
to be tendered for conversion; an outside estimate would 
be 200 crores, the process of conversion necessarily being 
spread over a term of years, with a decade as the minimum 
period during which the necessary quantity of gold could 
be imported and coined at the Indian Mints. That a 
considerable percentage of the available supplies of gold 
would, in such circumstances, be drawn India-wards 1s 
self-evident; that the proportion would be very much 
heavier than in the past two vears is doubtful; while, so 
far from increasing hoarding (largely a matter of banking 
facilities), the opening of the Indian Mints to gold coin- 
age would probably lead to the unearthing of a good deal 
of the gold now buried. The apprehension of some sudden 
monetary convulsion, reacting prejudicially on the inter- 
national trade of a world struggling slowly and painfully 
back to normality, may be eliminated at once. India does 
not visualise a sudden avalanche of gold; it could not 
be obtained, and under the official scheme of progress-by- 
instalments it would not be required. As a_ large 
industrial nation, with a vast and rapidly expand- 
ing trade carried on mainly with countries attached to 
the gold standard, India, proud of her growing economic 
strength and importance, hopes, as one of the first fruits 
of her growing fiscal and financial autonomy, to base her 
currency and exchange on the same firm foundation as 
Great Britain and the other overseas Dominions. 

The abolition of the cctton Excise duty, though gratify- 
ing to cotton interests, would have been even more wel- 
come had it been dated a month later, when mill stocks, 
which had fallen by October 31st to 112,000 bales from 
185,000 bales three months previously, would have been 
reduced to still more reasonable proportions. It may be 
noted that the normal monthly product of Bombay city and 
island, to which these calculations refer, is 46,000 bales 
of cloth. There is the further disadvantage that abolition 
was conditional on reinstatement of the mill employees at 
their former rate of wages, a stipulation which, at Bom- 
bay, allocates Rs. 72 lakhs out of a tax remission of 
Rs. 79 lakhs to the pockets of the workers, thus leaving 
costs of production exactly where they stood before the 
lock-out occurred. Apart from foreign competition, Bom- 
bay also complains of the intensifying rivalry of a grow- 
ing number of up-country mills more advantageously 
circumstanced in relation to costs of construction, wages, 
and taxation. It consequently remains true that the 
cotton mills at Bombay will attain a state of financial 
health (to quote Sir Victor Sassoon) only by mill agents 
effecting ruthless reductions in overhead charges, while 
at the same time straining every nerve to increase the 
present low standard of efficiency and attendance of the 
workers. It can be reasonably deduced that the Lanca- 
shire trade will remain almost entirely unaffected, not 
mercly because the range of competition between Man- 
chester and Bombay goods is less than 5 per cent., but 
also because costs of production at Bombay, as already 
indicated, merely revert to the status quo ante. The 
Bombay industry has lost its only substantial grievance 
against the Goverrment of India (and Lancashire !), 
while its financial position remains unimproved. No 
further legislative aid will be conceded pending a Tariff 
Board inquiry, a form of inquisition the Bombay industry 
has shirked. ; 

We have the authority of the official Director of Agri- 
culture for the assertion that while there is sufficient jute 
seed for normal sowings next season, there will be insuffi- 
cient to produce a crop large enough to meet trade require- 
ments of fibre and stabilise prices. In figures, that means 
that the seed available will suffice for another crop next 
stason of 80 to 85 lakhs bales (including anything up to 
25 per cent. moisture). Seed supply will remain inade- 
quate until organised and financed by the manufacturers 
in alliance with the Agricultural Department; a small tax 
would secure the necessary funds, and, incidentally, oppor- 
tunity could be taken to widen the utilisation of the 


improved quality seeds evolved by the official expers 
Twenty lakhs of rupees would ensure an adequate See 
supply on a progressive scheme of development ; wheres 
a short crop, on this year’s experience, Costs jute man, 
facturers an additional 20 crores. 
on the problem will be tested by proposals likely to}, 
submitted to the annual meeting of the Jute Mills’ Associ, 
tion early in February. No action now taken can incre 
the quantity of seed available for next season’s crop, 


steel and subsidiary industries, recommending  variatiog; 
in the tariff and bounty arrangements, says it appear, 
probable that the output of railway wagons (excludiy 
under-frames) in India in 1925-26 will be about 2,700, an 
that this output will be attained even though two firn; 
wil! be without wagon orders for five or six months, an 
another firm for two months. The Indian production thx 
year will be far higher than it has ever been in the pas, 
and ‘‘ this is the direct result of the payment of bountie 
on wagons.’’ The Board now suggest financial arrang. 
ments enabling bounty payments on not less than 3,00) 
wagons both in 1926-27 and 1927-28. 









Tata Steel Works, the Tariff Board estimate the surply 
over works cost at Rs. 165 lakhs in 1925-26, and Rs, 22; 
lakhs in 1926-27. 
agency and head office expenses, interest on working 
capital, and depreciation may be taken at the round figure 
of Rs. 120 lakhs, and the surplus above the all-in cost wi! 
then be Rs. 45 lakhs in 1925-26, and Rs. ror lakhs in 


in each year by about Rs. 25 lakhs, so that the final sur. 
plus would be as follows (in lakhs of rupees) :—4 in 
1924-25, 70 In 1925-26, 126 in 1926-27, making a total of 
20c in three years. 
cent. return on Rs. 15 crores, which the Board in their 
original inquiry found to be the reasonable capitalisation 
for iron and steei works with an output equal te that of 
the works at Jamshedpur, is Rs. 120 lakhs a year. 
be seen, therefore, that during the first three years of 
protection the only manufacturers of rolled steel in India, 
after meeting the all-in cost of production, will have 
earned a profit sufficient to pay about 4 per cent. on the 
capital. 
however, be available for distribution to the shareholders. 
The interest on debenture and other loans, the proceeds 
of which have been used to defray fixed capital expend: 
ture, will absorb about Rs. 33 lakhs in each year, ard the 
balance remaining is Rs.,134 lakhs. The dividends on the 
first and second preference shares of the company requitt 
Rs. 57 lakhs in each year, so that the balance left for the 
ordinary shareholders would be very small even if the 


second preference dividends were not three years i 
arrears. 


NEW ZEALAND.—LABOUR DEFEAT—WOOL SALES— 
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Calcutta mill opinio, 


A supplementary report by the Tariff Board Concerning 


Analysing the financial position and prospects of th 


The overhead charges on account 0 © 


1926-27. The sale of pig-iron might raise these figures 


The sum required to give an 8 per 


It wil 


The whole sum of Rs. 200 lakhs would not, 


It is anticipated that the Budget surplus next Februar! 
will facilitate further reductions in provincial contributions & 
to central revenues, notwithstanding the loss of 2 crores § 
in revenue by abolition of the Excise duty. 








TRADE CONDITIONS. 
CHRISTCHURCH, November 20. 


LATER election figures show an even more crushing s¢t- 
back to the Labour party than the earlier results indicatet. 
Both the doubtful seats have, curiously enough, resulted 
in a tie, and in both the deciding vote of the returning 
officer has been given against the sitting Labour membe:. 
Unless the magisterial recounts or an electoral cout 
should upset these elections, Labour will have lost six of 
its 17 seats, and will not, after all, be the official 
Opposition in the House. 

The first wool sale opened quietly at Wellingto- 
Despite the abstention of Bradford buyers, the market 
sustained the rather improved recent prices, though these 
are still at least 4d to 6d cheaper than at the end of !ast 
season. . The present level is quite remunerative for @l! 
farmers except those who are unhappily placed with exce* 
sive valuations of land. Taxation has been much reducet. 
and costs, including wages, have fallen a good deal, °° 
that, unless there should be a further fall in prices, thet 
is not much to grumble at. The abstention of Bradford 





926, 


Exper 
te Sees 
Wherea 
Many. 
OPinio, 
ly to be 
Associa, 
INCTe ag 
Op. 
Cernin 
Fiations 
Appear; 
Cluding 
D0, and 
O firms 
1s, and 
ON this 
€ past, 
OuNties 
T ange. 
3,000 





Of the 
Urplus 
S. 22: 
Unt of 
rking 
figure 
st wil 
chs in 
gures 
| Sur. 
4 in 
tal of 
8 per 
their 
ation 
at of 
t will 
rs of 
ndia, 
have 
1 the 
not, 
ders. 
eeds 
endi- 
| the 
| the 
juire 
* the 
the 














lary 
































f 















an uary 9, 1926.1 


4 little disconcerting, and gives rise to a feeling 
iety in the Dominion, which is sincerely anxious 
provement in the industrial condi- 
< of the Motherland. None of the other Dominions is 
» so closely tied to Britain, both in sentiment and in 
There is very general hope, therefore, 
»t ensuing sales will see British buyers taking their full 
mre of the season’s clip. 

Trade conditions remain very good, though the lower 
pol prices and the expectation of lower meat prices, 
ether with the somewhat uncertain outlook for dairy 
oduce, prevent excessive optimism. The trade figures 
r the first nine months of the calendar year, a little 
storted by the effect of the recent shipping strike, show 
pth increased imports and exports. 
en steadily growing, as the following short table 










discern signs of im 



















pnomic interest. 















































The imports have 


ne Months Ending 


his represents a real increase in the volume of imports, 
nce, generally speaking, prices have been stationary or 
ling for the kind of goods New Zealand imports. 
typified by the fall in price of benzine. 
nonths of 1925 the quantity of benzine imported was 
3} million gallons, as against 234 million gallons in the 
prresponding period of 1924; but the values were respec- 
vely £1,771,704 and £ 1,830,606. The prosperity of the 
Dominion is shown by the increase in imports of motor 
hicles and accessories from £ 4.9 millions to £)5.6 mil- 
. This increased quantity of imports is made possible 
V rising export values, because the Government statisti- 
jan has clearly shown that the quantity of exports is not 
In other words, the adjust- 
ent of the price level that has been proceeding has 
abled New Zealand, with about the same quantity of 
xports, to buy constantly increasing quantities of im- 
This fact, together with a vigorous policy of 
evelopment based upon borrowing, is the reason for the 
igh level of purchasing power so much in evidence in the 
Yominion at the present time. 


In the nine 


creasing proportionately. 








Books and Publications. 


INDUSTRIAL ADMINISTRATION. 


HIS Is another guide to the growing science of industrial 
ministration by a well-known writer on the subject. It 
ontains a suggestive exposition of the changed condi- 
ions of modern industry, and of the new conceptions of 
The author suggests that the 
aptain of industry is passing through a metamorphosis 
ot very different in character from the change from abso- 
te to constitutional monarchy. The captain of industry 
ust certainly have in combination at least two uncom- 
mon qualifications, i.e., sound judgment and enterprise. 
he many problems of industrial management can only be 
uccessfully solved by direct contact with industrial condi- 
ions, but this book will certainly help the student, and 
ispire him with aims and ideals in his daily tasks. 


anagement and control. 


* “ An Introduction to Industrial Administration.”’ 


-B-E., M.A.,M.Com.Sc. (Sir Isaac Pitman and Sons, Limited), 


Ss net, 


SAFETY IN RAILWAY TRAVEL.* 


HE recent crop of accidents on the French railways has |’ 
erhaps drawn the attention of some of us to the com- 
parative immunity from serious accident which the British 
Mr H. Raynar Wilson, in his 
book on railway accidents in Great Britain, shows 
how remarkably safe is travel by rail in 
In the early days of 
increased with 
the peak point 
4g0, and the period of comparative safety came in 
beginning of the present century. Mr Wilson’s 
S show that a large proportion of railway accidents 
* * Railw 
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Accidents : Legislation and Statistics, 1825 to 1924.’’ 
Wilson. (London) 96 Hurlingham road, S.W.6.. 6s. 
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have been due to causes for which the railwaymen could 
not be held responsible, and he suggests that the so-called 
failures of the human element are fewer than those 
wherein the managements have themselves been at fault. 
‘* The record of 40 to 50 years ago, which now appears to 
us so terrible a tale of destruction, was less due to the sins 
of omission and commission of the men than to neglect 
of the companies to provide safeguards that were available 
and the utility of which could not be denied.’’ The figures 
show a remarkable reduction in the number of collisions 
and derailments during the last five years, for which the 
adoption of track circuit is said to be largely responsible. 
As supplementing Mr Wilson’s statistics, we may quote 
the figures of compensation paid for persona! injuries. 
In 1874, with 478 million passengers, the amount was 
4#355,;900; in 1897, with 1,107 million journeys, 
4,166,000; and 1924, with 1,747 million journeys, 
479,400. 


A LEXICON OF GOVERNMENT SECURITIES.* 


THis work of some 1,754 large pajes is one of four 
published annually by Messrs Moody, the other three 
covering industrial, public utility, and railroad stocks 
in the United States. To the holder of Governmet 
securities, a mine of information is offered, the volume 
including particulars of outstanding stocks of all coun- 
tries (with a ‘‘ rating ’’ expressing the publishers’ opinion 
of the status of each), with encyclopedic information 
regarding area and population, currency, industry, trade, 
and finance. The major part is, naturally, devotec’ to the 
United States, and the compilers here go into the minutest 
of detail. Large-scale investors in Great Britain may 
deem the work worthy of a place on their shelves beside 
‘* Burdett ’’ and other recognised reference volumes. 








BOOKS RECEIVED. 

Has Poverty Diminished? By A. L. Bowley and M. H. 
Hoge. (London) P. S. King and Son, Limited. 
1os 6d net. 

Factory Legislation and its Administration. By H. A. 
Mess. (London) P. S. King and Son, Limited. 
12s 6d net. 

The China Stock and Share Handbook, 1925. Compiled 
by C. R. Maguire. (Shanghai) North-China Daily 
News and Herald. Mex. $6.00. 

Mathieson’s Handbook for Investors for 1926. Twenty- 
seventh year of issue. (London) Fredc. C. Mathieson 
and Sons, 16 Copthall avenue, E.C. §s net. 


A concise record of Stock Exchange prices and dividends for 
the past ten years of selected securities. A valuable reference book. 


Swedish Export Directory, 1926. (Stockholm) Sveriges 
Allmanna Exportférening. 

Mining Highest and Lowest Prices, Dividends, &&c., for 
Past Six Years. Mid-December, 1925. (London) 
Fredc. C. Mathieson and Sons, 16 Copthall avenue, 
E.C. 2. 2s, by post 2s 1d. 

The Theatre, Music Hall, and Cinema Companies Blue 
Book, 1925-26 (Ninth Annual Issue). (London) 
Keith, MacAllister and Co., 1 and 2 Great Winchester 
street, E.C. 2. 2s net, post free 2s 2d. 

This handy work contains full financial particulars (up to the 
end of December, 1925) of practically all the public companies 
in the amusement industry; it is a useful work of reference, and 
should be specially valuable to those interested in the shares of 
these undertakings. 

Forward Sales Standard or Estimated Production, 
Highest and Lowest Prices of Rubber and Stocks in 
Tons. (London) Fredc. C. Mathieson and Sons, 16 
Copthall avenue, E.C. 2. 6d. 

The Empire Cotton Growing Review. January, 1926. 
(London) A. and C. Black, Limited. 1s net. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 

Annual Statement of the Trade of the United Kingdom 
with Foreign Countries and British Possessions. 
1924. Volume IV. £1 55 net. 

* «* Moody’s Analysis of Investments and Security Rating Service 
Foreign and American Government Securities, 1925."" (New York) 
35 Nassau street. Obtainable in Londen from Fredc. C. Mathieson 
and Sons, 16 Copthall avenue, E.C.2. $25. 
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Parti- ] surprise of the rise in the National Provincial’s distributi, 





This volume completes the annual statement for 1924. 
culars are given of the quantities and value of the foreign trade 
of each British port, the figures for each Dominion and foreign 
country, transhipments under bond, Customs revenue, Xc. Parti- 
culars as to earlier volumes for 1924 appear on page 1052 of the 
Economist of December 19, 1925. 

Annual Statement of Navigation and Shipping of the 
United Kingdom for the year 1924, with comparative 
iables for the years 1920-24. £1 net. 

A supplementary volume to the annual statement of trade for 
1924, giving full particulars as to the arrivals and departures at 
ports of the United Kingdom of vessels engaged in foreign and 
coasting trades; ships and fishing boats registered; employment 
of vessels and shipbuilding. The greatly increased employment of 
motor vessels is a significant feature revealed in the tables. 
Memorandum with Regard to the Existing Grant System 

submitted by the Board of Education to Lord 
Meston’s Committee on Exchequer Grants in respect 
of locally administered Services. Cmd. 2571. 3d 
net. 

Department of Overseas Trade: Survey of Economic and 
Commercial Conditions in Morocco, Algeria, Tunisia, 
and Cyrenaica. 1924-25. 3s net. 


Numerical List and Index to the Sessional Printed Papers 
of January 8, 1924-October 9, 1924. No. 125. 
net. 


2s 6d 









BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London. 


AUTHORISED CAPITAL - - £20,000,000 
ISSUED CAPITAL - - - £15,592,372 
RESERVE FUND - - + £8,250,000 
DEPOSITS, etc. (90th June, 1925)  . £298,947,270 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, E.C.3. 


A NE RO IEE ETT 
STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


Ticker, 
January 20. | 








Account, 

January 21. 

Tue Stock Exchange has not had a very satisfactory week, 
owing to the obtrusion of uncertainty in regard to the 
monetary future. Much discussion centred around the factors 
which would make for dearer money in the near future, and 
the chances of a 6 per cent. Bank of England rate before long 
were freely canvassed. On Thursday a better tone was in- 
duced by the cessation of gold withdrawals and by reassuring 
cables from Wall street. But the surprise decision of the 
New York Federal Reserve Bank to raise its rate to 4 per cent. 
added at the end of the week fresh fuel to the fire of un- 
easiness. 

Apart from manetary considerations gilt-edged stocks have 
been adversely affected by the growth in the volume of over- 
seas new issues. British Government stocks after an early 
period of dullness showed some tangible degree of recovery 
on Thursday, but yesterday were under the influence of the 
New York rate decision. In the foreign market Chinese 
Customs Loans were in demand and hardened in price, 
Argentines were firm, while Balkan issues weakened on the 
promise of political uncertainties. The Home Railway 
market displayed considerable firmness at times, both ordinary 
and prior charge issues coming in for a good deal of support. 
Among foreign rails South Americans generally were inclined 
to harden, leading Argentine and Brazilian j 
benefit from good traffic results. 

In the industrial and speculative sections business was in- 
clined to be restricted by the incidence of the settlement of 
an unusually prolonged account. Among British industrials 
the best feature was the strength of iron and steel shares 
which derived substantial encouragement from the statement 
of the North-Eastern Railway of a policy to buy only British 
railway miaterials. This statement, helpful in itself also 
served to draw attention to the extent to which this same 
policy is also being followed by other railway companies. 
Bank shares have been a firm section on the dividend 
announcements, strength being derived from the pleasant 


issues deriving 






(January 9, 199¢, 









The insurance section showed itself satisfied with the recon, 
of new business now being published, which were, howe 
fairly well in accordance with expectations and produce , 
marked effect on quotations. There was some buying of ,, 
shares of London stores, while tobacco shares, Bryant .9 
Mavs, and qne or two textile favourites came in for Spasma: 
attention. 

In the rubber market business has not been on a large gy, br 
and the tone, except for a rally late in the week, was gener, 
inclined to be dull, adverse factors including an_ increag ; 
London stocks of the raw material and weakness in the pri 
of the commodity. The tone in the oil market has been sony 
what unsatisfactory, with British controlled as the weak 
spot. In the mining markets no striking movement develop 
Rand descriptions were mainly inactive, while among Rh.& 
desians Chartered lost some of its recent rise. Among by 
metal descriptions advances were recorded in several tin shar 
while platinum again attracted a little notice. 


NEW ISSUES. 


The new issues of the week and the current year have been, 
follows :— 


Furie ; 

Nominal Cash Sub- First Lin . 
Capital, scription. Payment. billy, f 
& £ & i ' 


ISSUES OF THE WEEK— 
Amount previously recorded.. 


140,000 


NATIONAL SAVINGS CERTIFICATES. 
Net Receipts Into THE Excurquer 11 ~— to Dec. = 1925, 


April 1, 1925, to Dec. 31, 1925.. £2,550,000 .. 300,000 css 


To the Public— 

State of San Paulo Coffee Insti- 
tute, £4,000,000 74 % Ster. 
Bonds, at 94% .......--00 4,000,000 

Hungarian Land 
Institute, £1,000000 74 % 

Ster. Land Mort. Bonds to 
Bearer, at 93% ........00-- 1,000,000 .. 

United Molasses Co., Limited, 
£450,000 64 % 1st Mort. Deb. 
Stock, at 96 % ...-cccccceses 

Do 350,000 8 % Cum. Conv. 
Pref. Shares of £1, at par .. 

Hariman Rubber, 750,000 Shares 

of 2s each, at par ........ ee 


3,760,000 .. 200,000 .. 5,bill 


930,000 50,000 .. Sé0pi 


22,500 .. él 
17,500 .. Sui 
18,750 .. 8 
308,750... 528 


427,500 .. 

350,000 

75,000 .. 
6,542,500 


450,000 
350,000 

75,000 
Seemattage 


East woods, 150,000 7% Cum. Pref. 
Shares of £1, at par ........ 1500,000 .. 150,000 18,750 .. 138 


Total to shareholders... ....  ... .. 150,000 .. 18,750 .. is 


Total offered for subscription to date Total offered for subscription wr 
in— £ year— 











cians ccccccccce $)832,500| 1925 ...... ea 
Ti bitinen van Rise paddies & SEED | BOO onc cccvseccnssesescess 209,326, 
Sl cnnsandodecess vs tetaces RD! ME... .ccksccsedbedsocsns 
MTA. arokestnce nan hone 20.508,648 | 1922 ....... salreetaantie 
lade ea idielamenied 69,222,365 | 192] .......... ot ulldialnautes 
Bins spcsucedhdadudes 1BB45AE3 | 1920 .......ccccceseccceess 


Hungarian Land Mortgage Institute.—This is an oft 
of £1,000,000 7} per cent. sterling land mortgage bonds, ’ 
which £140,000 have already been applied for. The institut 
was founded in 1863, and before the war, it is stated, it 
business represented over 50 per cent. of the agricultural lav f 
mortgage bond business of Hungary. It is added that th 
bank’s operations have been successfully conducted since © 
inception 63 vears ago. According to its charter the institut 
is under the direct supervision of the Hungarian Governmet 
which appoints a permanent Commissioner to supervise all 
the institute’s activities, including the granting of loans. Ir 
the 63 years of the bank's operation less than one-third of 1p 
cent. of its mortgage loans have had to be collected by for 
closure or other legal methods, and in no such instance has the 
bank ever suffered any loss. The bonds will constitute a dire 
obligation of the Hungarian Land Mortgage Institute, beh? 
which will be (1) a like amount of first land mortgages, made 
in and repayable in sterling. (2) A special reserve fund amout 
ing to 5 per cent. of the bonds outstanding to be invested . 
sterling securities approved by the trustee. (3) The joint a 
several unlimited liability of the members of the institute, 
sisting of the holders of founders’ shares and also of * 
mortgagors under first land mortgages for the time being: ; 
Hungarian law passed in 1925 provides that bonds issued sub 
sequently to January 1, 1925, must be secured by mortgas® 
issued after that date, and that no old bonds of the bank out 
standing prior to January 1, 1925, will have any claim upon 
such mortgages. As long as any part of the present issue * 
outstanding, the bank undertakes that any additional bon 
which it issues will be similarly secured by first farm ™°™ 
gages payable in the same currencies as the said addition 
bonds, and that as long as bonds of this issue, are outstanding 
it will not have éutstanding a total amount of bonds in exc 
of the equivalent af £25,000,000. Principal is due on Janua! 
1, 1961. A sinking fund, calculated to redeem the whole of the 
bonds at maturity, will be established, and will be applied 
the redemption of bonds at par by half-yearly drawings. The 
first half-vearly drawing will take place on January |, 1929 
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January 9, 1926. ; 


addition to the above sinking fund, the institute will apply 

ihe redemption of bonds by drawings in the foregoing 
anner, SO much of any amounts repaid to it by land owners 

advance as cannot be exhausted by the purchase of bonds 

the open market at or below par, plus accrued interest. 
he distinctive numbers of all bonds drawn will be advertised 

two London newspapers four months prior to the date on 
shich they become repayable. The institute reserves the right 
o redeem the whole of the bonds at par on any interest date 
bn six months’ notice. An excellent issue, but as an invest- 
rent subject to stable political conditions. 


State of San Paulo Coffee Institute. —This is an 
ssue of £4,000,000 73 per cent. sterling bonds at £94 per 
rent. The bonds will be redeemed at 102 per cent. by means 
if a cumulative sinking fund sufficient to redeem the whole 
ssue by January 1, 1956, to be applied half-yearly in the 
yurchase of bonds at or under 102 per cent., plus accrued 
nterest, or by drawings at that price. The operation of the 
sinking fund will commence on July 1, 1926. The institute 
eserves the right to redeem at 103 per cent. the whole of the 
bonds outstanding upon giving six months’ notice after 
january 1, 1930. The security for the bonds will be: (a) the 
deposit with the trustees in London of an equivalent amount of 
~) per cent. sterling bonds of the Government of the State of 
San Paulo, which will be a direct obligation of the State. (b) 
A first specific charge upon the receipts from the transport 
tax, hereafter mentioned, of one gold milreis (2s 3d) levied 
upon each bag of coffee grown in and transported through the 
State of San Paulo). (c) All the assets of the institute present 
and future, including the proceeds of this issue. The institute 
has agreed that it will not give any specific charge over its 
assets, except charges upon coffee or mercantile documents in 
favour of bankers securing temporary credits in the ordinary 
course of business. The external funded debt of the Staie 
amounted at November 30, 1925, on a_ sterling basis, to 
£:13,490,300, or about £2 14s per head of the population, and 
the internal debt at the exchange of 7d per milreis, to about 
45,307,000. The State of San Paulo Coffee Institute has been 
established as a legal entity managed by a Board consisting of 
the State Secretary of Finance as chairman, the State Secre- 
tary of Agriculture as vice-chairman, and three other members 
appointed by the President of the State, two of whom are to 
be nominated by the coffee industry of the State of San Paulo 
and one by the Commercial Association of Santos. The insti- 
iute has been formed with the object of regulating and further- 
ing the development of the cofiee industry. The present issue 
is being made to provide funds for these purposes. The 
security is varied, and should prove adequate, provided stable 
Government continues. 


United Molasses Company, Limited.—Share capital 
41,000,000, divided into 350,000 8 per cent. cumulative con- 
vertible preference and 650,000 ordinary shares of £1 each. 
Chis is an issue of the whole of the preference capital at par 
and £450,000 6} per cent. first mortgage debenture stock at 
A95 per cent. The latter will constitute a specific mortgage 
on certain motor vessels and steamships and a_ floating 
‘harge on all other assets. Redemption will be effected at 
Alo2 per cent, by a cumulative sinking fund of 5 per cent. 
per annum, commencing in January, 1927, the final date of 
‘epayment being January 15, 1940. The company reserves the 
right of redemption at £103 per cent. on three months’ 
iotice. The preference shares will be convertible into ordi- 
nary shares at January ist in any year up to and including 
'y2g on 14 days’ notice. The company has been formed to 
‘cguire the whole of the issued share capital of the Pure 
Cane Molasses Company, Limited, and the British Molasses 
Company, Limited. The purchase price is £650,000, and has 
been satisfied in fully-paid ordinary shares. The net assets 
‘ire certified at £849,133. The combined profits, after 
charging all expenses except taxation, are stated to have risen 
from the year to March 31, 1923, to March 31, 1925, from 
126,361 to £146,651. For the seven months to October 31st 
last they were 4 178,605. Of the assets £'469,250 (inde- 
pendent valuation) is accounted for by steamers, £:613,540 by 
stocks, debtors, and cash, and £376,000 by instalments on 
“‘ccount of new tonnage. ‘The specific charge is by no means 
“mple in value to bear the debenture issue. The risks attached 
to the convertible preference shares are indicated by the high 
Vield offered. ae 


International Sleeping ar Company. — Capital, 
"13,000,000 Belgian francs, divided into 150,000 preference 
shares of roof each, and 1,000,000 ordinary shares of 1oof. 
There are also outstanding £1,500,000 of 6 per cent. sterling 
bonds, equivalent to 163,718,500f. This is an offer for sale 
of £:2,000,000 6 per cent. sterling bonds (1926) at £96 per 
vent., which will rank pari passu with the existing obliga- 
tions. They are repavable at par on June 1, 1957, and com- 


mencing on June 1, 1928, a redemption fund of £66,667 per 
innum will come into operation by purchase in the market at 
Prices not exceeding par, the company having the right, if the 
Price Is above par, to pay the additional amount. The com- 
pany also has the option of redemption at par on or after 
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June 1, 1936, on three months’ notice. In a letter from the 
general manager of the company it is stated that profits have 
risen from 27,609,568f ta 65,153,329f in 1924, while the ordi- 
nary dividend in the same period has gone up from 10 to 
32 per cent. The total charge for outstanding loans, including 
the present Jssue, it is stated, will reach its maximum— 
36,852,350f—in 1928. According to the balance-sheet as at 
December gist last, fixed assets totalled 164,271,602f, and 
floating assets 309,015,077f, while the net aggregate, including 
the proceeds of the present issue, is stated to be 449, 330,743f. 
The fresh capital is required for new rolling stock, &c., and 
it 1s stated that a substantial portion of orders is being con- 
tracted for in England. Investors will note that no details 
are given of the security behind the present issue of bonds 
apart from the bald statement that they rank pari passu with 
the existing £1} million of 6 per cent. sterling bonds and 
with the balance of the bonds previously issued, amounting 
to 45,438,500f, and that none of the company’s bonds carries 
any hypothecation or preferential charge. It is unusual, also, 
that the names of the directors are not given. 

Companhia America Fabril.— Authorised and issued 
capital £,933,333 in 160,000 fully-paid shares of Rs. 200$000 
each. This is an offer for sale of £700,000 6} per cent. first 
mortgage 20-year registered sterling debentures at £98 per 
cent. They will be secured by a first specific mortgage upon 
the freehold lands, house property, five cotton mills, and the 
iixed plant and machinery. Repayment is to take place at 
4102 per cent. by means of a cumulative sinking fund com- 
mencing in 1926, to be applied at any time in purchasing the 
debentures on the market at £102 per cent., or in drawings 
commencing in 1928 and finishing in 1945. The company has 
power of redemption at £103 per cent. at any time after 
January 1, 1935, on three months’ notice. The company, it 
is stated, was incorporated in Brazil in 1885, and owns five 
cotton mills in the Rio de Janeiro district. It carries on the 
business of spinning, weaving, bleaching, dyeing, &c., of cotton 
goods, and is said to be the largest cotton manufacturing 
concern in South America. According to independent valua- 
tions, the fixed plant and machinery is valued at £,918,874, 
and the land, factory buildings, &c., at 41,270,000. Total 
assets (excluding goodwill) figure in the balance-sheet at 
june 3oth last for £°3,198,584, including the proceeds of the 
present issue, out of which £116,352 of debentures will be 
repaid. The auditors certify net profits since 1922, before pro- 
viding for depreciation, directors’ fees, loan and debenture 
interest, and Brazilian income-tax. Converted at average rate 
of exchange each year, they have risen from 4,302,013 for the 
year to June 30, 1922, to £354,351 in 1924-25, after having 
been £:426,793 in 1922-23. The present issue seems to be very 
well covered, and is a fairly good investment of its class. The 
vield, however, cannot be said to be on the generous side. 

Hariman Rubber Estates, Limited.—Share capita 
£75,000, in shares of 2s each, all of which are offered for 
subscription at par. The company has been formed to acquire 
and develop an estate in Johore. It comprises about 1,030 
acres, of which 758 acres are planted, and 200 acres have 
recently been in tapping. The purchase price of £54,000 is 
pavable in cash, and is equivalent to about 4.74 per planted 
acre. This seems to be rather high in view of the fact that 
much development work has yet to be done on the estate. 

Benar (Selangor) Rubber Estate, Limited.— Share 
capital £/40,000 in £71 shares, of which 17,500 7 per cent. cumu- 
iative participating preference and 22,500 ordinary shares have 
been issued. The company was incorporated in 1gtt to acquire 
and develop a rubber estate of 646 acres in Selangor. The total 
planted acreage is 576. The purchase price was £16,500, 
£10,500 being satisfied in shares. The original capital was 
£:25,000; in 1911 £,12,500 of 8 per cent. debenture stock was 
created, and all of this was subsequently issued. In 1913 the 
share capital was raised to £30,000, and the loan capital to 
£17,500. In 1917 48,750 debenture stock was — nh 
preference shares, and in 1925 the balance was redeemed. It 
is stated that in addition to their fixed 7 per cent. the prefer- 
ence shares are entitled to participate in profits rateably with 
the ordinary shares after the latter have received 7 per cent. 
For 1915 the ordinary dividend was 5 per cent., for 1916 
10 per cent., and for 1917 8 per cent. In October, 1925, pre- 
ference dividend arrears totalled £:4,900, which have since 
been reduced to £3,675. The foregoing details are issued in 
accordance with Stock Exchange regulations. 

Eastwoods, Limited.—In order to comply with a 
Exchange regulations, particulars are given of * issue - 
150,000 7 per cent. cumulative preference shares 0 £1 -— 
at par. The authorised capital is £450,000, in senveee o Lo 
nary and 150,000 7 per cent. cumulative preference s = : 
£1 each. Application to deal in the shares is being made to 


the Stock Exchange Committee. 


To complete our record of new issues and summary of profit and 


loss accounts, company secretaries are requested to aa us a 
cofies of new prospectuses and reports and accounts, a rea : we 
can also assist by forwarding copics ot pee and company 
reports and accounts which may fall into their hands. 
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ACTIVE SEOURITIES. 


The following tables show the movements of the week ip 
the more active securities of the various markets :— 


British and Colonial Government Securities. 





tee -_ 2 & 
oO “a 26 ° Bes $e 7. 
223 $2 $= 233 $2 35 
aa5 SE ge ads SE ae 
. s.. O74 .. 976 ..+ & | Aust. 6% 1931-41....°°104 ..104 .. .. 
War «BD oe ° India 34% Stock .... .. 663 + & 
Loans 1sae7 2 --100%..+ “Ps Do 1926-31 ....105 ..105 .. .. 
4 me 43. ll ary ae * 1932 eee 1004 “a wt } 
eee ee oot eeeeseseee oe ee 
Vict boots ¢ ecoe OS 00 BS co 4 NS.W. 1922-32 ..100 ..100 .. «. 
Conversion Loan 2t on ree — A ay Hz Iss oe oe ee 0 
eeeeesee ae oot eo a ee ee 
Pash Land Brock 385, a cour os ot U.ot A. 1990-40..105 ..105 4... 
ee vane _.: 
British Railways. 
Great Western, Ord... 88 .. 89§ ..+ 18| Southern, Ord.“A” .. ee 41} 2. + 
North-Eastern : : Do Ord." B” cocece Ms oe af oot 
Ord, eece ee 624 oot 3 Be rei. Ont. ee ee 78h eo t2 
Do Ord...ccceee 214.. 228 «1+ § Do Def. Ord.....20..44 «e 444 oot 
Lond, Mid., and 
Scottish, Ord, cece’ ‘oo 77 eet 1 (£10). eecccecsececoce 2 ps oe 
Metropolitan ecceceee| 69 ee oot Do “a” e@ecorece ee 
Metropolitan District.. 473.. oot Do Inc. Bas, (£100)..98 .. $8 oe 
Colonial and Foreign Railways. 
Antofagasta Cons .... se wt Grand Trunk Pacific 
B.A. and Pacific ecce 8 eq™™ : 4% Debs. Se ee 49 on 
B.A. Gt. —_ 4 ee oot ey eeeeceseeee sf ee 35 nr 
pesnes Acvess Wert a $e ole Mexican Railway .... eh ee 
ennai eo 1 Do lst Pret. eeseoe ee ee 
Central Argentine oo 734. — ono ‘Ban eevececove 68 “69 oot 1 
| United Havana eeecsce 99% ee 99 oo 4 


American Railroads, 


Chesagente & Obie oot . -130 oo § Southern eecesersecece 123. .121x, o_ 


eeeeeeccseeeeseeese Do Non-cum Pref, oe ee 
“a Pref..... 46 ..46 .. ——— 
Foreign Government Securities 
Argentine 5%, 1886-7..101 ..100x ..+ 13] Greek 
Austrian 6 % Guar. 99 .. 99h wat Huneurat 103 a Thee 1S aco: a 004 ie ; 
and., 1914 80... 80 eo oe 1899... . a 44 en 
Chilian 82%, 198 ge :: | Pera see 38 a ae 
cake 05 Va “+ 2 PLM, 6% ji cvove O44 x..+2 
ty veenare 2 Busan 2 —a et set 
D0 4% 10h Seine (Deh) 7 2. Ago 
German't%, 15st ce a ag pose a oe 
Telegraphs. 
Anglo-Amertoan "A" 242 .. 242 ..— 3] Marconi Canada.... 3.. 2.. 
Wireless.... lk .. s jimRaS.--- i: e ne 
Banks. 
Barolays B (él, t-pd.) 298.. 287. Nat. Bank of 8, Africa 83 .. 82 .. + 
Chartered Bk ag: ait” <r National Provincial, 8 é 
Lloyds (£5 = el stn cest (50, with pal 113 ., 12§x.. 41.8, 
({13, with = with 11g .. Max..— 
ee RED vase os 8ig.. 8H. .. Wertainner ant llix..— 4 
@ecceeresecece 333 ee 323 o.— 3 i» me. 08 
ee 
Aerated Bread (f1).. 1 .— 2| Hudson’ rs 
Amal. Cottons (fl)... 3 .. Ss lt portal Teen ati; ge — 
Anglo Persian Oil (f1) 43 .. we tan re .. 3¢ a 
Amman ay 1 5 ..+ alee Lipton (£1) - sais : aa i: oe 
Ass.Pilnd.Cementif{i) 4.. 4...” ae ee 
Barker John 3, - ds be Ge APE) ; a olin 
Bleachers 0s eet wal Lister 1) icids (£1), a : 1 ne * 
¥ ++ 3+ Lone} Oo. 6 » fe 
Brasil Traction ‘ owtnn YW 
Bpivish<Amenoan = Nobel Inducwiae (a) af a os 
pritiee Soucaica SH SH-+ a Ean oe HAS 8 
Beynnt ood ag (is al a+ & ber Plantations feos Eo SRO. +S 
Coats (J. and P.) (£1) 34: 34.-+ 3s | Shell (a: Bie" 43 —% 
en a '; Th. + os Siemens (él) .-..... ie: ee oe 
esizt 3. RET 6% Cum. Pref, 
Dunlop fabbsr (6: b- dinweae ober Gm, Br. i ie: a 
‘ Joo 184., li oot dy 
Forestai Lat eececocccecs 2 ee 223..4 ay United Serdang ( 8 
pecestal Land (f1) « sat 14... United Tobacco ( vs eae 
Perness, Withy Ieee ie: ¢ * V.0.0. Holding ibe ap: ot 
Rubber (£1) 38%.. 33x. Watney Det, Stk.....2765 . “ansies 
Mines. 
A ep 
cape) are it: afk: * | Moterton, OB" GP i. Wht ah 
Broken 1S... Le és woans Lyell (A) lt :. lix.. :: 
Camm & Motor ii. att. oft 4 i Ben (al, it: 7Bct 
tga Mining (di 1 "14 ae Rand Mines nn) a ob oe 
City Dee (ED oe is Ws Bh, a 
Cons. Gold hee Riven: ’ oi 
De Beers Det. ( me a: Bes a of wa 
*e ot 
Geduld — tt 34 oo aie ay yo 
Gold Areas oe ee ee Spring Dose ay oo 
Malayan Tete: oe Bip $b) BeneangicaConaith 2is-. ia... 
Modderfontein | oo 485.6. 4 + 4, | rate ches st-:4 3 
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Rate % per annum, except where —_ 
marked % or stated in Cash. for Whos 
* Interim div. + Final div. Years, 
Name of Company. Interim|Date of Method eed 
or y- ft Yy st Pre. 
Final. | ment. Payment. CAF. |Vious, , 
ripen c 
Ba »|% 
seeeas 15+ | Less tax Lan | 
eS... 5% | :. | Tax free p20 | a 
Bank of ‘New South Wales...... -% ee re a 10 
Barclays, ‘A’ Shares .........- 10+ |Feb. 1) Less tax 10° 10 
Do “B” and ‘*C” Shares . 14+ |Feb. J) Less tax 14 | 4 
District ....... Seencsenecseseses » (5/6 p.s1| +. | Less tax 184 | 1% 
DEED cccncsesaccgeensecesss 1/7$p.8.1 | Less tax 16 | 1 
Lancashire and Yorkshire ...... 20/ ps 4 Less tax 20 | » 
BENNO onc vccvnccccceccsccccsas Less tax 18 | 18 
National Discount, ‘‘ A” Shares/2/6 ‘p.s.4 Less tax 10 | j¢ 
Do“ B’"’ Shares .......-.seee- 5/6 Tr? bonu/s of 1/6 p.s.) . 23 | 23 
National Provincial ....... eens war Less tax 18 | 16 
Provincial of Ireland.......... : ake ee 144 | 14 
Queensland National .......... 24%* |Feb. 18 +e wa ay 
Union Discount of London...... 15t (&| bonus*| of 5/ p.s.) Less tax; 20 | 
Union of Australia.............. 7/6 p.s."\Jan. 27| Tax free iy it ae 
Westminster, £20 Shares........ 10%t+ |Feb. 1; Less tax 20 | w 
Do £1Shares ..............6. 64%+ |Feb. 1) Less tax 12 | 
William Deacon's, ‘‘A” Shares.. oe . 1 1 
Do“ B" Shares ..........00-. oe oe ee 124 | 12 
Railways. 
South —- eeeeeer eee eee eer eeeee 5t oe ee 5 2} 
oe Automobile & & General me eo Less tax | 
cep hkhecaeadannsseisgeys ie ae 
Electrolytic’ rh ar: Australasia..| 6% | oe oe oe 
Mongu (Nigeria) Tin............ 74%* jJan. 1)1| Less tax oe | 
PEE TR, 0000000000 ovknt aedess ri ve oe 20 | 1 
Premier Diamond ........ pasess ee ° 500 | 700 
Tea and Rubber. | 
Bogawantalawa District Tea ..| 7 Jan. 14 ee I os 
Braunston Rubber .............. t . oe 2 | 6 
Cairo (Malay) Rubber .......... 15%* |Jan. 15) Less tax at 4/ oe | ows 
Gadjah Rubber ........... seven o% \Feb. 1) Less tax | oo | os 
Lumut Rubber................ ay ‘: - i | 35 | 10 
Seaport Getangee Rubber ...... 10%* |Feb. 5) Less tax at 4/ ce | ow 
Btagbrook .......se.sssecerceees 10%* jJan. 15) Less tax at 4/ + | ow 
Sungei Gettah Rubber.......... 10% |Feb. 1 tax pose jm 
Victoria (Malaya) Rubber ...... /l p.s.*|Jan, 30} Less tax at 4/ | ee | 
Other Companies. 
A. and S. Henry .......cccceeees 4%t si ; 8 | 8 
A. F. Stoddard. ......ccecseceese * |Feb. 3) Less ta oo | os 
Bluemel Bros. .............00005 16 p.s.i|\(& bonuls of 1/ p. ~ Less tax} 15 | 15 
Brazilian Warrant Agency...... "ae _ 22 ° wo | ne 
Brewers’ Sugar ............000 Tax free 124 | 1h 
Cardinal Investment Trust..... | 1%4 <i ss 10 | 8 
Charter Trust and Agency...... %+ |Feb. 8) Less tax 5 | 5 
Chili Fa pw evenencesessccees 3%* jJan. 15) Tax free oe | 
a oes seeereeees 10% oe Less tax oe | 
we Salt and Soda . bweetenn 1/ ps. |Jan. 18) Less tax oe 
ev Tish Sewing Cotton ...... e-|/ 5%* |Feb. 9) Less tax oe 
Falkirk ME bcib <00606he0eees sos 5%* ° +. 
Fore Street Warehouse ...... wl Smt (bonus of 23%) . 10 | 10 
Glamorgan Wagon............. Less tax ; 12h) 1% 
Huntersthe Teamen .......... . Less tax oe “ 
Imperial Tobacco of Canada . | i i ° } +s ° 
John Davenport ..............+. 8 tax | s| 8 
Middle West Utilities .......... | si 5 Feb. 15 ee | oo | 
Midland Trust .........ceeeeees 2/6 p.s.* | Less tax } se | 
New Century Pictures.......... ‘| 5%t (& bon u's of ag he Less tax | 15 | «+ 
North Queensland Mortgage. Less | | 
N. of Scotland Canadian Mort. | TA%t Jam. 26) Less a at26 | 15 | i 
Omnium Investment............| I%t 8 | 8 
PUREE, “ssesancosesdasden ee | 14% Quarterly ee 
Rolls-Royce ......  sesesesceees ce oe 8 $ 
Rumworth Spinning .. Lee ceeenike | _10* i Less tax. *. | es 
Scottish Automobile............ | 1st ve Less tax | 124} UR 
Second Scottish Western Invest.) wis Less tax :: os 
South American Cattle Farms..| .. is . 10 | 10 
Southampton, &c.,R.M.S.P....., 3%+| .. | Tax free 6 | 6 
Trustees’ Corporation Wseeaswes 6* jJan. 22! Less tax bee 
* Bonus tax free. 
ANALYSIS OF BALANCE-SHEETS. 
LIEBIG’S EXTRACT OF MEAT. 
August 31, 1925, 
LIABILITIES, Compared ASSETS. Compared 
with Aug. with Aug 
Amsout. 31, sm. Amount, 31, - 
Pref. shares...... 1,000,000 .. i oo buildings, 
Ord. shares ...... 1,500,000 .. + 3€0,000|  &e. ..........45 ,758 .. + 389,751 
5% % red. no — 600,000 Investinents wee» 1,557,448 .. + 187.8% 
Bills payable .... 1,549,269 .. + 594,269| Debtors .......... 816.730 .. — 4 
Creditors........ 693,331 .. — 331,292) Steck .........0.. 2,772,834 .. — 28:33 
Share premium Bills receivable 434 .. 1,1 
FESErVe ........ 150,000 .. + 150,000| Cash ............ 7,185 1. + 61% 
Reserve ........ ~1,075,000 .. + 50,000 
Profit and loss 466,789 .. + 27,043 
caiman iy eaten prs Bee aed 
Total ...:.... 6,434,389 .. + 190,020 Total ........ 6,434,389 .. + 19000 
ROLLS-ROYCE, LIMITED. 
October 31, 1925, 
LIABILITIES, Compared ASSETS. Compared 
with Oct. with Oct. 
Amoant, 51, 1924, Amount. 31, 
£ 
Ord. shares, £1. 787,178 ie ret Properties ...... ag 1138 
Workers shs., £1 en roe 1,248,897 1. + 10,880 
Creditors ........ Te . + 20,701| Debtors.......... 394,990 .. + 86,604 
erie re- 4 too 5% ates, War Bas., 
serv: «eee 469,276 .. at tee ee “4 
Profitand loss .. 184,394 |. + 10,628 Reena aie ° 166 
} Total ........ 2172601 .. + 101329] ‘Total........ 2172601 .. + lola 
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COMPANY MEETINGS, &c. 


we BANK F NEW SOUTH WALES. 
iieat SUCCESSFUL YEAR—INCREASED PROFITS. 
y : 
' At the ordinary general meeting of the Bank of New South 





Cars, 
t’st} Pre. rales, held at the head office, Sydney, on Friday, November 27, 
IAT. Vigus, hoc, the chairman, Mr Thomas Buckland, president of the bank, 
oh S moving the adoption of the report, said :— 
J | 2 Gentlemen,—For the first time in the history of the bank—cover- 
| . ny a period of 108 years—we present to the shareholders an annual 
ii stead of a half-vearly report and balance-sheet of the affairs of 
" it is bank. The change has been beneficial in many ways, and we 
2 ink that the shareholders will agree that it is not wise to dis- 
) : irb the business and routine of a large institution like ours twice 
, % vear for the small satisfaction of making comparisons between the 
4| 4 gures every six months. 

tz Before moving the adoption of the report and balance-sheet, I will 
a view the main items and compare them with those of twelve 

ionths ago. 


LIABILITIES. 


on 
~~ 


Qur note circulation in New Zealand shows a slight increase of 
‘s4,000, but the total is considerably lower than the average for 
he past six years. 

Deposits at £57,070,095 are a record. They have increased 
‘4,074,000 Guring the year. A great part of this increase is due 
o the high prices obtained for our primary products during the 
arly part of the vear. 

Bills payable have increased £483,000, which is a nominal fluctu- 
tion of no significance. 

Reserve fund and profit must be taken together on this occasion, 
Dtherwise the increases in the respective items might be misunder- 
tood. The total increase in these two items is £379,000, but had 
we balanced in March as formerly, the reserve fund would have 
een £150,000 more and profit that much less. The actual increase 
n profit for the year is £132,548, as will be mentioned later on. 









5 

i ASSETS. 

: On the asset side coin, notes, and cash at bankers show an 
2 ncrease of £1,460,000. You will remember that when I last 
| aidressed you the banks were experiencing great difficulty and 

expense in transferring funds from London owing to the currency 

2 oth here and in London being on an inconvertible note basis. 

1% ‘arly in December sterling improved until the dollar rate reached 

. Buch a point as to make it practicable to import gold from San 

8 Hrancisco. We at once arranged for a shipment of £,1,000,000, 
" and the first instalment of £250,000 was landed here on February 
| * Ps 1925, which we understand was the first shipment of bullion 

5 ver imported into Australia from America. Later on we obtained 

4 urther large shipments from South Africa. The exchange rate 

j ontinued to improve until on April 28th Great Britain, Australia, 

ie ew Zealand, and South Africa reverted to the pre-war gold 
P ptandard, and to-day we have no anxiety in respect to our large 
; Moldings in London, should they be required here. The total gold 
je amported into Australia during the year was £10,500,000 (our 
Share being £,2,250,000), being part of the surplus funds which 
iad accumulated in London. 
Our ratio of cash to deposits is now 27 per cent., and of liquid 
Assets to deposits 59 per cent. 
Short call, Treasury bills, investments in London, and bills 
Tecetvable in London show an increase of £4,750,000, but, as we 
ave just said, we are now able to transfer funds to Australia to 
hance the usual season’s business, and are, therefore, relieved 
id the load of uncertainty and restrictions which obtained during 
- ie last few years. The prospects of the present season are hardly 
fs is favourable for so large a yield, and prices for primary products 
are also not as good as before. The financing, therefore, of 
= exports will not entail such a heavy drain on our resources as was 
18867 le case last year. 
a Bills discounted and advances have decreased £426,0co. The 
118 “unteous season previously referred to enabled many customers 
0 reduce or pay off advances made to them, and’ new business 
= oe m quite made up for these payments. Advances to the sugar 
/ And wheat pools, £106,000, have been paid off. ; 
Our advances bear a ratio of 74.7 per cent. to our total deposits, 
‘ich may be considered quite satisfactory. 
are PROFIT. 
st Profit—The profit for the year ended September 30, 1925, is 
150 132,548 more than last.year. This is partly aceounted for by the 
mn Seeman in volume and prices of exports already referred to, 
ae bee shase of the financing was considerable, and partly 
” cae Proved rate of interest earned on money in London, and 
—_ €s your directors to recommend a distribution of a bonus to 


b 
‘© Shareholders of 10s per share. A bonus of 5 per cent. on their 
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salaries has been paid to the staff. Both these bonuses are excep- 
tional, and are not to be regarded as in any way a precedent. 


GENERAL CONDITIONS IN AUSTRALIANS. 


In reviewing Australian conditions generally, I would mention 
that last season was practically a record for primary products in all 
the States, and although the production of wheat this season pro- 
mised to show a serious falling off as compared with last season, 
with a material reduction in price, we now feel justified in hoping 
that the loss in production will be modified by the recent general 
rains. 

Wool, it is thought, will maintain its volume, although we can- 
not hope for a return of the prices which obtained in the early part 
of last wool season. 

The butter season has also been good, and there is a large 
surplus of sugar for export. 

Manufacturing and building have been very active, the former 
having been encouraged in some instances by a revised tariff, and 
the latter has been so energetic in the City of Sydney that there 
seems danger of the supply exceeding the demand. 


PROSPERITY DESPITE LABOUR UNREST. 


Thus, gentlemen, it is obvious to all that the prosperity and 
productiveness of this great Continent have been maintained despite 
the enormous disability she suffers under labour unrest, which 
is probably more prorovnced in Australia than in any other part 
of the world outside Bolshevist Russia. The appalling maritime 
strikes which the country has been subjected to off and on 
throughout the whole vear have done incalculable damage to our 
progress and our prestige with other countries, and as we have 
managed to keep going in spite of these drawbacks, I leave it to 
you to estimate what our position would have been like if they 
had not occurred, how infinitely better for the happiness and 
prosperity of the worker. 

In conclusion, I would draw attention to the successful conver- 
sion of the £67,000,000 War Loan maturing on the 15th proximo. 
This reflects great credit on the people of Australia, which will be 
appreciated not only in Australia but by the outside world. In 
congratulating the Federal Government on this achievement, I 
must reiterate my previous protests against the continued borrow- 
ing of the Australian Governments and municipal bodies for other 
than conversion purposes. There can only be one end to this 
universal borrowing if continued indefinitely. 





IONIAN BANK, LIMITED. 
EXPANSION OF BUSINESS—INCREASE OF CAPITAL. 


The eighty-sixth annual ordinary general meeting of the Ionian 
Bank, Limited, was held, on the sth instant, at the offices, Basildon 
House, Moorgate, London, Sir John Stavridi (the chairman) pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, said: During the past year the directors decided, in 
view of the demands of their increasing business, to issue the 
balance of the capital. ‘The court of directors had now decided to 
ask the shareholders to approve of the increase of the authorised 
capital from £600,000 to £1,000,000 by the creation of 80,000 new 
shares. They had no intention at the present time to make any 
further issue, and would only do so under pressure of a consider- 
able expansion of business. During the year under review they 
had greatly extended their organisation in Greece. It must not 
be forgotten that that country had had to deal with the largest 
colonisation scheme ever undertaken. The Greek people had shown 
an admirable spirit in coping with the appalling problem with 
which they were faced, and the qualities of which they had given 
proof were a token that they would, within a very few years, have 
converted this overwhelming burden into an asset which might 
well solve all the financial difficulties with which the country was 
faced. The budget estimates for the last few years had been 
realised, and the figures proved conclusively that there had been no 
hesitation in taxing the country. 


EFFORTS TO ATTAIN FINANCIAL EQUILIBRIUM. 


The 1925-26 Budget was another courageous effort to attain 
financial equilibrium and to cope with the floating debt. These 
were undoubtedly steps in the right direction which should materi- 


Sie 





# 
iil sain ita, wr Atty eunuch acca. ban el ee 


argh 
Aen RL emtae ay een 


Popiag sp 


ee ee 


Baas AG Belton ges Ren et agi 


pats 2 Bs, 


oe ene ees 


in gap 


ilies ns a 
















































 arvhe lin lisa, Mhe 


ce 






Sean eae 











(DPR ip Se tp 










ous A aigemnd " 


sence 


ag Palas pclae: pied te 





BE 
ee, 
23 
ey 
sen 
a 


BIE RE RR TAPERS git 


ep tere 
gyros 


; sa - tees meen ‘yf 
aA? 


* 





va we 





a, 


pea ie tvecmisant abe TOM: 





an nn tat 

















72 


ally assist in stabilising the Greek currency and in bringing the 
country back to normal life. Between the dates of the last two 
balance-sheets the drachma had depreciated by more than 30 per 
cent., and some anxiety had been shown in the Press and by 
British investors as to the future course of the exchange. The 
fear had been expressed lest Greece, by continuing the expansion 
of the note issue, which had grown steadily throughout the year, 
should bring about such a state of imflation as would completely 
demoralise her currency. It had been proved by recent corre- 
spondence that so far as the Government’s policy was concerned 
those in control took all the necessary steps to avoid inflation for 
Government purposes, but the writers had laid the blame at the 
door of the National Bank for having issued notes for financial, 
industrial, and commercial purposes without sufficient foreign ex- 
change or proper cover to maintain the external value of the cur- 
rency. It must, however, be borne in mind, as had recently been 
pointed out by one expert writer, that within the last twelve 
months sterling had appreciated in terms of gold by some 15 per 
cent., so that, even if the drachma had stood still and not depre- 
ciated at all in relation to gold it would still have depreciated by 
15 per cent, when compared with sterling. Unluckily there did 
not exist a panacea for the ills of a weak exchange and unsound 
currency. A country with a fiduciary currency should, he thought, 
establish a separate, independent, and untrammelled body, whether 
a bank or a committee of bankers and experts, whose sole duties 
would be to manage and control the currency and act as bankers 
to all other banks in the country, and it was not in the best 
interests of a country that the management and control of its note 
issue should be in the hands of an institution carrying on general 
banking and commercial business on a vast scale, in fierce com- 
petition with the other banking institutions. 


NECESSARY FACTORS. 


It appeared to him that, with a view to bringing about stabil- 
isation of the exchange, three things were required: (1) that the 
budget should balance; and from the figures published it would 
appear that this goal had already been reached ; (2) that the float- 
ing debt should be extinguished, or very materially reduced ; and 
this was being rapidly done; and (3) that an economic balance 
should be realised. He was of opinion that with the improving 
harvests, the increasing exports due to the labours of the refugees, 
the remittances from emigrants. and the returns of the mercantile 


The Anglo-South 
American Bank Limited. 


Head Office : 
11 7Old Broad Street, London, E.C.3 


Authorised Capital 


Reserve Fund .- a + £10,000,000 


£4,000,000 
£8,734,660 
£4,367,330 


Issued Capital . 


Paid-up Carita 


The Bank has with its 
AFFILIATED INSTITUTIONS 
THE BRITISH BANK OF SOUTH 

AMERICA, Lid, and . 
THE COMMERCIAL BANK OF 
SPANISH AMERICA, Lid. 


53 offices in the principal countries of 


LATIN AMERICA 


as well as 7 Branches in 
SPAIN 


Ausiliaries Abroad: 


ANGLO SOUTH AMERICAN TRUST CO, 
(Incorporated under New 'voRT® State of New York), 
BANQUE ANGLO-SUD AMERICA 

pana INE, SOC. ANON., 


Northern District Office: 69, Market Street, BRADFORD. 
Lancashire Branch: 19, Spring Gardens, MANCHESTER. 
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marine, they could look forward to the day—not, perhaps, fe 
distant—when this also might be an accomplished fact. It wy 
in the teeming fields and humming factories, and not throyg, 
artificial measures, that the real stability in exchange would be 
attained. Foreign capital was already taking great interes in 
the large productive public works that were being undertake, 
Dealing with the accounts, he said that the net profit was up bs 
£6,322, at £69,398, which represented an increase of just ove 
1o per cent. on the profits of last year. This was, in the cour; 
opinion, a highly satisfactory result, and it enabled them to p; 
pose the same distribution as last vear, namely, 6 per cent. divideng 
and 2 per cent. bonus, both free of tax. 

The report and accounts were unanimously adopted and th 
proposed increase of capital was approved. 





INTERNATIONA AUTOMATIC TELEPHONE COMPANY, 
LIMITED. 


PROGRESS OF THE UNDERTAKING. 
CAPITAL INCREASE APPROVED. 


An extra-ordinary general meeting of the International Aut 
matic Telephone Company, Limited, was held, on the sth instant, 
at Winchester House, Old Broad street, London, E.C., for th 
purpose of considering, and, if thought fit, passing resolutions in 
creasing the capital by the creation of an additional 64,0 
ordinary shares of £1 each, confirming the contract with Messrs 
Theodore Gary and Co. providing (?n/er alia) for the cancellation 
of their option to purchase the ordinary shares of the company a 
£1 10s per share, and making certain alterations in the article 
of association. Sir Alexander Roger (the chairman) presided. 

The secretary (Mr Geo. E. Roberts) having read the notice con 
vening the meeting, 

The Chairman said: Ladies and gentlemen,—The proposals 
which are before you mark an important stage in the progress of 
vour company. 

Although I was not associated with the company at the time of 
its formation in 1920, I have been actively interested in its affairs 
and those of the Automatic Telephone Manufacturing Company 
since 1921, and I can say with some knowledge and authority, 
therefore, that the founders of your company acted with sound 
judgment in the arrangements which were made in 1920 and 
described in the circular letter of December 3rd last to the share- 
holders. 

Experience has shown that the telephone, once it has stabilised 
itself in the life of a people, progresses steadily and never retro 
gresses. Outside the United States of America it may be said 
that the telephone is still in its infancy, and it is surely not un 
duly optimistic to express the opinion that we are in a position to 
participate in the growth which lies before us. 







DEVELOPMENT AT HOME AND ABROAD. 


This company is concerned mainiy with the development 0 
business in the foreign field, while the Automatic Company 3s 
concerned mainly with the development in Great Britain. Abroad 
we have succeeded in obtaining substantial business in South 
America, Australia, India, Japan, China, and Manchuria. 

At home the Automatic Company has executed a considerable 
amount of business, and 1925 has seen that company engaged 00 
over 50 installations of various kinds and sizes in the United King- 
dom, numbering among them York, Gloucester, Leeds, Torquay, 
Blackburn, Southport, Nottingham, Ipswich, &c. 

Last, but not least, the Automatic Company has been making 
satisfactory progress as chief contractors on the installation © 
automatic telephones in London—the biggest problem ever faced 
in telephony. 

The telephone fieid has naturally attracted the attention of new 
interests, and fresh efforts are being made all over the world t 
accelerate the development of the telephone. We must keep abreast 
of our responsibilities and opportunities, and remain in a position 
to participate in any development, and this is the reason of our 
proposals which are before you for confirmation. 

By reason of the associations created for this company in the 
world’s telephone and electrical field at the time of its formation, 
it was able to secure contracts and orders, and also the financial 
Support to enable the Automatic Telephone Manufacturing Com 
pany to develop its business on a large scale. The result has bee? 
a period of marked prosperity for this company, and for the 
Automatic Telephone Manufacturing Company. 


OPTION AGREEMENT WITH THEODORE GARY AND CO. 


The arrangements then made between the two companies, and 
which have resulted so favourably to both companies, were made 
possible by the co-operation and assistance of Theodore Gary a” 
Co., which company, in consideration for this valuable servi: 
was given an option to purchase the 360,000 ordinary shares “ 
the company at 30s per share. While market values do not neces 
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He was pleased to say that the merchanting business of Kerr 
Stuart and Co. showed a very considerable improvement. Arrange- 
ments had not yet been completed for the consolidation of the posi- 
tion of the company and the capitalisation of the loan from the 
bankers. Proposals for dealing with the matter would be placed 
before the shareholders in the near future. 

The report and accounts were unanimously adopted. 


-vefect true values, it is pertinent to recall that in 1920 and 
aghos market price of Automatic Telephone Manufacturing 
ae shares touched 7s 6d. 

Shes been apparent to your directors for some time past that, 
addition to the desirability for expanding the financial struc- 
bre of Your company, it is in the interests of the present share- 
ders that the option be removed, and your directors have carried 
negotiations with Theodore Gary and Co., the results of which 
re set out in the circular which was sent to the shareholders. 
Your directors have been very much gratified with the willing- 
ess of Theodore Gary and Co. to co-operate in any plan which 
as for it object the development and prosperity of this company. 
The proposals, I think, are set out clearly in the circular, and, 
udging from the proxies already received, it would appear that 


he shareholders are both relieved and pleased. 
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BOARD'S PROPOSALS. cameceensemenisheeaetameniacaiel cnininennlemaiadl 
P h A th P ‘s di TONNES ccccecccee = = = 14 ss 
If vou pass the resolutions the options on he existing ordinary erm. ANDUItIeS ....++06 

shares disappear, and in due course you wili be asked to send oie ve eae - ss 210 bo 
in your share certificates to ave them altered in accordance there- re Wer a soennnens” °° e S - = s S 
Mwith. The present shareholders being thus freed from the exist- ‘ and 5 War Stock..| .. | 2,047 |1,995 | 1,953 2,017 | 2,052 | 2,052 
. aa » te 3 ; ationa! War Bonds....| . 1 1,413 | 1,201 813 | 778) 77 
ing option to purchase all their shares, it is then proposed that ave: "ee ‘a _ 396 | os | 35 
300,000 of the new ordinary shares, if, as and when issued, in a2 Victory Bends «0-40. -- | 30] 347/ 335 sie 350 350 

: . o i P - r * reas in eeoeesece ee 
the first instance will be offered to Theodore Gary and Co. at the adheweer Bonds ...’'| “0 323| a89| las 69| 15| 15 
price of 308 for each £1 share. National Savings Certs... 267 | 285} 342 364 | 369} 372 
It is the intention of the board to issue in the near future a Sacer hans dais: e+ | 1,306 | 1,132 | 1,067 1,152 | 1,124 | 1,194 
— ly 60,000, and not exceeding 140,000 shares—in French) ....ee00 -«.| «. 51 ee | ae ee 
pumber—probably Gey a 7 a Treasury Bilis........ | “iS |1,107 |1,i21 | 878 6as | 576] 635 
connection with certain trade investments already arranged and | Temporary Advances ..| 1 | 243 147 220 | 167) 18) 


—_——— | | | ——___—}_. ___ 


others in negotiation. These investments, it is hoped and be- 
lieved, will be profitable to the company, and will materially tend 
to extend its influence in the telephone field. 


654 | 8,033 
Other Capita! Liabilities; 57 46 49 66 





* Includes debt to American Government. 


POSITION OF THB FLOATING DEBT. Movement 
12 days ended 


Wap ane Means Advances AS eee pene ane, — 


tetan: — 
Advances by Bank of England 24,750,000.. -- ee _16,500,000..+ 16,500,000 
Advances by Public Deptmts. 195,015,000.. 166,585,000.. 164,641,000..— 485,000 
Treasury Bills Outstanding .. 626,060,000.. 575,610,000. .*635,500,000..— 13,005,000 
Total Floating Debt ...... 845,825,000.. 742,195,000... 816,641,000..+ 3,010,000 


* Includes £1,000, the proseeds of which were not carried to the Exchequer 
within she period of the account, 


ALTERATION OF ARTICLES. 


There are various alterations in the articles, including one deal- 
ing with the remuneration of the directors and one with the 
voting rights of the deferred shares. 

All these resolutions are recommended to the favourable con- 
sideration of the shareholders, and I will now formally move that 
the resolutions submitted to you and read at this meeting be 
adopted, and before I put the resolutions formally to the meeting 
I shall be glad to answer any questions which the shareholders 











may have to put to me. 

Mr D. Sinclair (vice-chairman) seconded the resolutions, which, 
in the absence of questions, was carried unanimously. 

At a separate general meeting of the holders of the ordinary 
shares a resolution was approved sanctioning the passing of the 
foregoing resolutions and assenting jto the variation of the 
ordinary shareholders’ rights proposed to be effected by such 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bonds and Treasury Bills were 
opened on Jan. 8, 1926, and the total amount applied for was 
£44,010,000. For bills at three months dated Monday, £98 16s Od, 
and above in full; Tuesday to Saturday, at £98 15s 9d, and above 
in full. The amounts allotted were—In bills at 3 months, 


£38,000,000 ; in bonds, nil. 

















resolutions. rallies lancshesnie 
The proceedings then terminated. Date. soos snes oa 4% Treasury 
—— ‘or. Average Rate. | Average Price. 
£ £ £es a £s a 
RERR STUART LAND COMPANY, LIMITED. 45,000,000 | 47,865,000; 318 144 nil 
40,000,000 44,835,000 317 373 nil 
DIFFICULT YEAR—IMPROVED OUTLOOK IN INDIA. 46,000,000 | 45,066,000 2 oe =2°* 
The fifteenth annual general meeting of Kerr Stuart and Co., 45,000,000 56,285,000 oa = = 
limited, was held, on the 4th instant, at Winchester House, Lon- soon nee 41,360,000 | 4 16 10°86 nil 
don, Mr. H. L. Reed (chairman and managing director) presiding. 45,000,000 54,665,000 | 418 057 nil 
[he Chairman, in moving the adoption of the report and 45,000,000 | 52,245,000; 415 6°85 nil 
40,000,000 44,010,000 417 1117 nil 


accounts, said that the net profits for the past year were £26,154. 
The year had again been a very difficult one, and though there 
had been an increase in the amount of work available in respect 
of locomotives and rolling stock there had been a further general 
fall in the prices obtainable for the company’s specialised form of 
manufacture. They had been able to counterbalance this to some 
extent by the larger volume of orders obtained, but the outlook 
remained uncertain and unsatisfactory, and such signs of recovery 
'n the industry that might be observed were so slow that any 
marked improvement could not be said to be visible. Although 
there were signs that foreign prices were rising, there was still 
@ very wide margin which it must take some time to make up. 
During the year under review they had been able to obtain con- 
siderable orders for locomotives and boilers, a large proportion 
of which had been from British railway companies, but the out: 
look in the heavy engineering industry in the near future was so 
difficult and unpromising that the Board had reluctantly decided 
‘o recommend the passing of the dividend on the ordinary share 
capital, as it was deemed advisable to conserve the company’s 
resources, ‘ 
“ 7 ae to the Indian side of the business, he was pleased . 
aaa at the outlook generally was more favourable. The Penin- Deposits, etc. ; 
ar Locomotive Company, Limited, in which Kerr Stuart and (31 /12/24) sa “i 1,704,000,000 i 


ea ~— econ, interest, had been successful in obtaining I pic vrinnaanatcannapenentinhndescountsnapenesencanedpesoapecasents eoentnensinedenctiimlualiDnslgiiteliiils 
orders from the Government of India for the manufacture ° e e 
All descriptions of banking business transacted. 


of wagons at prices which might be considered fair, and they now 
Telegraphic Address: KANSALLISPANKKI. 


Tenders will be received on Jan. 15, 1926, for Treasury Bills and 
Treasury Bonds to be issued to the maximum amount of £30,000,000. 
The amount of Treasury Bonds issued will not exceed £3,000,000. 


KANSALLIS - OSAKE - PANKKI 


(National Joint Stock Bank). 
Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
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Reserve Fund and 
Profits iid » 115,000,000 











peels in hand exceeding £300,000 in value, which was suffi- 
to keep the works fully occupied until the autumn of 1926. 
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PROVINCIAL CLEARING RETURNS. 
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| Aggregate to 





CURRENCY NOTES ACCOUNT.—(000’s omitted.) 








































































































a8 2 3. || Redemption Account. | Month of December, ones 
| ges | 
(ass | sre) ; eeadacsets a 
| BSel| 3 Jes 2 [8 3d . | 2928, , 
mm EE Eda] og | 328 [eoncsla etd 3 et cele 
258 4 < a5 633 Notes. g2\383*\3 a Number of Working Days ...... . - . 
é 
— 7S EE .| 11,743,000 | 12,204,000 | 1,786,100| 21% 
1923. £ | z £ £ 2 % & | z BIRMINGHAM eeccece eocescocves:| , | 1146.30) 
Mar. 28...c0seecces 285,616) 12,318|| 7. 27,00} 22,450 Ps fle pppemnapennnnnnneneesat — ease | eum 
June ZTocccccccsces | 286,503) 12,516 7, 000 22,460 1173 2,446) 4 HULL + 2a ieee se a 5,130,000 | 4,451,000 598,500 | 4479 
Sept. 27..ecccccseee | 282,784, 12,401)| 7, 27,000} 22,450 | 175 | 369 rae omaarS ee 4,159,000 | 4,232,000 | *1,141,900 1,325 
Dees 26 -orerereeee 299,070) 12,571|| 7,000, 27,00C} 22,450 165) LEICESTER ......0.+0+000 sseee] 3,175,000 | 3.793000 | *14141,400 rem 
Bar, 26...ceeserns | BALSEB| 1LS0E) 700 STO) BASS ITS) eis) 10 MARCHE oc 73297000 | 68195000 | 9.377900 | “tatse 
Bepk Mcccccccccss| 386698 Wba?| Za00) are] ga4ed 33) Be) Sa [NOTTINGHAM css---c--ssccss-) 2esko0o | 2raaoeo | "rate | ""eeciy amet 
925, amie. SHEFFIELD.......00-ceeeeeeees| 4,675,000 | 4,452,000 454,800 874.00) a 
repens 950 | 18°9| 235,076) 112 ereeretenrest tae 
= a nail 202.278, 12.968 tee — Re 1s 25474 1g ON cacti ania 156,557,000 | 143,540,000 
—— 9 eeneneenet 293,004) 12,555 - | 56,250 a eeiiaidadedae 
— 30 ea 296,777| 12,561|| 7 oo 56,250 | 189| 245,896, 192 * Total for week ended Jan. 2, 1926. : b 
Jan. 6....:se-e-0+| 293,933. 12,717)| 7,000. .. | 56,250 |191) 243,228) 171 OVERSEAS BANK RETURNS. > 


Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,0C0, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,150,900, for 1925 at £248,145,400, and for 1926 at £247,902,549. 





















NOTE.—The latest return of the Bank of Egypt appeared in the Economist 
of Dec. 12: Canada, Roumania and Bulgaria in Dec. 26; Belgium, Norway, 
ae Esthonia, Lithuania, Poland, £erbs, Greece and Portugal in 

an. 


U.8. FEDERAL RESERYE BANKS.—In $’s (000’s omitted), 


Jan. l, Dec. 26, | Dec. 18, Dee. ll, 

RESOURCES, 1926. 1925. | 1925, 1925, 
Total gold reserves .......cecceceeess 2,704,280 | 2,665,300 | 2,701,590 | 2,722.2 
Total bills discounted. ..........e00: 749,670 764,120 619,070 679,370 


ESTABLISHED OVER ONE HUNDRED YEABS. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 





ASSETS £ 13,250,000. 











Bills bought in open market.........- 362,820 369,950 352,690 369,550 ) 
FIRE. LIFE. ACCIDENT. MARINE || Tota v.5.Government securities....| _377030| 359510| 398470] 31am | 
h: 35, St a ee RBROES cccccccccccccces 183 160 Sieh S10 308.380 See 
5, Walbrock, "EC4 and. 4," St. James’ Street, S.W.1, Mrammcecenssoosebenerans - : 
SE Reais at aeaiee necatate, eemantaaiineasdetenntnaane Federal Reserve notes in actual 
SEED dconcusnssssedsvetions 1,835,010 | 1,895,660 1,788,230 | 1,765,630 
Deposits—- Member bank — reserve 
9 BOCOUNE.....ccccscccccccccces eoee| 2,308,610 | 2,219,370 | 2,264,800 | 2,246,3% 
Th e $b ank ers & a 5 et { e ORR IIIS ons s0050ss00000s00000- 2,357,140 | 2,275,620 | 2,300,510 | 2,3145% 
. ¢ Capital paid in and surplus.......... 334,880 334,810 334,£00 334,700 
Total liabilities. ...........ccceseeee- 5,183,160 | 5,151,510 | 5,269,930 | 5,061,170 ; 
________._ | Ratio of total reserves to de t and , 
en see pote bilities 6n3% oie am on. 
COMDINEH on. ceccccccccccccecess , Y 
BANK OF ENGLAND. a a nes 


NEW YORK FEDERAL RESERYE BANK.—In $s (000's omitted) 


Week ended Wednesday, January 6, 1926, Jan, | Deo. 36, 7 Deo. 18, ] Dec IL 
1926. 1925. 1925. 1 


eee 5 on eee | Ses] ap) Hee) Se 

Notes issued .......2 162,695,550 Government debt .... 11,015,100 | Total U.S. Government securities... 60,930 68,620 139,890 82,440 
"Gold coin & bullion’ ..142946,550 | Bepmnte~Mtmber bask—secc'ai] SRam | Heeat0 | oe | itn 

162,695,550 162,695,550 Res. note liabilities combined ..| _72°7% 750% | 75°9% 766% 


BAN =" DEPARTMENT. 


. SOUTH AFRICAN RESERVE BANK.— In &’s (000’s omitted). 
Proprietors’ capital .. 14,553,000 | Government securities 46,362,526 


Dec. 12,| Dec. 5, | Nov. 28,| Nov. 21, | Nov. 14, | Dec. 13, 
19285. 1925. 1925. 1925. 1925. 1924, 
















Assets. 5 e 
Rest ...cccesccceceee 3,452,590 | Other securities ...... 87,461,097 | Gold coin and bullion.... 7,198 6,907 7,341 6, 7,089 552 
Public deposits*...... 12,002,444 | Notes .......+++++++ 19,288,865 | Gold certificates ........ | 1635) 1,655 | 1,635 | 4635 | 636) 10,88 
Other deposits........124,829,091 | Gold and silver coin .. 1,727,645 | Bits discounted ........| 6348| 5,945| 5647] 6848| 6965) 497 
Seven-day & other bills 3,008 Loans & advances to Gvt. mee ha <a me a 1,000 
154.840 133 154840133 Investments .......0. wee 529 529 529 §29 529 | 4a3 
840, 4,840,1 LIABILITIES, 
. , Ca tal eeeeeeeeseses eeeee 1 1,000 1,000 1,000 1 
* Including Exchequer, Goring Bonin Commissioners of National Debt, and a: escecaskes éeseee os 258 es 258 258 i 
vidend Acsounts. Notee incirculation ....| 8,556| 8834| 8949| 98,289| 8,441| 110% 
pesnere deposits........ . 6,00 5,549 5,616 6,026 5,819 | 4,971 
Ratio of cash reserves 
Th. aes iis Uabilities to public.. | 572 %| 581% | 602%! 578% | 585%! 678% 
£ £ £ IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Rest SOCCC OO CEOOSS SESE OS EEOE SES EOEOS 3,452.590 + 107,924 + 23,423 SS Dec. il, Dec. 4 N 27 N N 1 Dec. 15, 
San dee nn) een | 2 ee |. Assers, isis, ’ | “t9as,’ |” toas.”"| " aga5." | " toas.” | 10m 
Government securi cocccccccces| 46,362,526 | — 17,725,000 | — Total securities ....| 16,67,00 | 16,6297 | 16,55,77 | 16,45,76 | 16,60,00 1sALe 
Other securities.............. seoee.| 87,461,097 |— 15819499 | + i2g0seg | Loans........ sevees| 142561 | 14,85,91 | 14,5919 | 14,57,60 | 14,4615 | 180) 
Reserve........ sesescsscsscscceecee| 21,016,510 | + 1440653 | + 265,198 | Cashcredits....... | 351,70,77 | 32,3483 | 31,96,49 | 30,85,01 | 30,43,96 | 5t, 
Note Circulation.....cccccccsccccces> 143,406,685 = 1,323,825 + Inland bills SaRerree 4,95,06 4,55,63 5,26,95 5,17,41 5,04,72 7,688) 
Coin and bullion ........ seseceeee-| 144675195 | + 116,828 | + 16,109,030 | Foreign bills....... | | 2343/ 28,00) 35,34] 40,96 | 44,99)  f227 
of reserve to liabilities .......... oe Lee Deed stock ..;++.. 2,7862 | 2,78,35 | 2,77,41 | 277,14 | 2,76,95 | 26860 
Bal.with other banks 8,85 25,35 20,83 22,60 10,17 84,01 
Cash ge wees 18,64,76 | 20,2358 | 21,59,91 | 22,4044 | 22,71,73 | 19,0446 





Date, | Coinand | (excluding in Goldin | Reserve and 


































or out ot |% of Reservel | Capital paid up ... | 56250) 5.6250] S46250| 6250) 56250) S85 
eeeeeeeeeees > ° 4,77, 4,77,50 457,50 
Bank, {to Liabilities. (2 | Total deposits ...... 783930 | 81/0800 s273is | sige2 | sieve 82,56,04 
Theaboveincludes—;  & 2 & £ e 
Nov. 25 [146,154,262] 161,955580 125,714669 118,94508 eal Bass tae’ Aayneesint’nd'n| 1480 | To3s Toat|  Yoo| E10? a 
ov. | 957,000 out! 24,530,682 |1 
Dec. 2 |145,659,957| 143,283,450 138,449,198 134,132,532 | Cash, &c., at other 
* 9 asioors7d] I4ssi9sis 129;006'399 1z6ess.e40 ‘esoio00 out, ataarees (185 eanste aaeee So! w 1» =) 8 = 
16 |144,801,755| 144,153,115 129,013,318 126,494,111, 205,000 out, 20,498,640 is 
= 144,621,643 senses ee hanes yea 173,000 out! 18,643,053 (143 — BANK OF JAPAN.—In yen (000’s omitted). 

1926. WASE,ST] 244,750,510 |265/008,008 167,968,133) 226,000 out) 19,575,057 a ~—-—«|:«Xee. 5, | Nov. 28,) Nov. 21, | Nov. 14, | Dec. 6, | Position 
Jan. _ 6 |144,673,195| 143,406,685 |136,831,535|133,823,623| 127,000 in | 21,016,510 |153 — Assets. 1 1925. 1925. 1935, 1924. Jno 301% 
re) ne Ene | Cash and bullion... | 1,125,180 | 1,126,811 | 1,195,646 | 1,125,942 | 1,117,300 1320 

BANKERS’ CLEARING RETURNS (000’s omitted). Teen sovecece 4. SIE = | ion | titan - ato 4 
LiaBILITIE8, 
Week Ending— Town, | Metropolitan.| Country. | Total. Moten cnces wveeee lemen Lane Lie as a88 ae ot 
} ac ae £ tation |: anil z Other deposite.... | 73448 | sieas| e829 | eeoas| ‘Graal | 1140 
uary e --| 35,099,968 0,295 | 39,657,513 
Dec. 30.....0..--+-+ cosseces-| 462,497 727 38,281 B FRANCE.—In francs (000’s omitted). 
Jan. 1toJan.6,1926 ........| 623,355 sail 57,908 | 715,674 oe _ - a ws Sa 
| en | erence | sstpusteeeneeeeneemsee | ssstnsttoneteensaeeess oly 6 le an. 
eecce o A 1 28,1914 
Re |: ne | we Gold coin and bullion ....| 5548106 | 6,548,001 | Seseeeo | SeIeINS oe 
— 13524| — “4 — 12948 |— 15300 Of which held abroad ..| 1,864,321 | 1,864,321 1,864,321 } 3 
Increase or decrease in 1926 {|= 15: = wa acme Silver coin and bullion....| ‘321,277 | "321,207 303,728 | _ 632,650 
% % 82% |= 175 % Discounts and sdvances ..| 7,228,354 | 6,705,756 9,029,720 | 9,327,775 
Total for year 1925 ..........| 35,801,264| 1,678,347 | 2,957,508 | 40,437,119 ¢ “C7Anogs fo she State .....35,550,000 35,950,000 _eee ee 
tne ae 1924 serene ose | Lge | Sm0O NE | 232864 | Notes wos scnasscrccsseress 51,982,762 51,085,133 40,830,818 baler 
Sprsnean qoGeaeaas = 71% ! = 52% im 19% l= 22°% | Private deposite nn... 3,623,370 3322890 aasriie | 845.960 







































yanuary 9, 1926.) 


NETHERLANDS BANK.—I[n florins (000’s omitted). 


Bec. 21, | Dec. 14, | Jan. 5, | Position 
1925. 1925. 1925. 











Jan. 4, | Dec. 28, 

rr, = |-—s«d926. | 1925. |May30,1914 
- .. 441,504 | 442,985 | 447,381) 474,653 092 
ieee ee | 24.534 | - 23,857 8,436 
eregGadvances 479,776 | 450,721 | 448,982 | 448,963 153,504 

LIABILITIES j 
cul 13,139 877,151 864,110 | 875.275 | 957,903) 316,632 
oo iat'n.| 9 fount | al615 | 58176 | 49508 | 401876! 5,016 























i 
2,146,349 BANK OF JAYA.—In florins (000’s omitted), 
eon 7 Jan. 2, Dec. 26, D Des. on. Dee. | J% [Jan 23 ~ Position 
an Assers. 1926.'| 1925. ss. | 925. “an 
1S. (MIG vevvveeecesseese® *} | 230,750 | 224,250 wes oe Asso 
*1,161,%9) pee 90009 0: eee eee | 
‘aie peowrinvestmenia.s...» | 115,670 | “110,720 | | 138,770 sas | fe 77,561 
178280 LiaBILITIES. 
jation....- | 355,000 | 352,500 355,500 | 357,500 280,871 109,499 
mai 08 in cir bills pavabie 44,000 | 42.000 46.500 | 49.500 | 87,831! __ 11.250 
~— SWISS NATIONAL BANK.—In francs (000’s omitted). 
—. Dec. 31, | Dec. 25, | Deo. 15, | Des. 0. 7, | Dec. 31, | Position 
ASSETS 1925. 1925. | 1925. | 1924, Maysi, 1914 
ae 467,048 | 455,694 455,839 | 455.8 863 | - 505,916 71,175 
a sacunaniie 89,345 | 89,884 90,378 | 87,175 18,350 
vets @ advance | 338,646 | 292,899 220809 287,171 | 311,320) 103,000 
LIABILITIES. | 
momist lotes i 875,790 | 823,708 | 781.933 795,355 | 913,912 | 275,925 
rway, ~ etn ereat| 71271 | 120715 | 103871 | 120000) 33,750 


eposits — 6oseeee6 


gal j 
: THE ae Reichsmarks* (000’s omitted). 







































ed) Dec. 31, Dec. 23, , Dec. 15, 
— eee issued rai imaia | i7naia 
Dec, sichsbank shares not yet issu ’ ’ 
Tas pidand bullion ..... « -ecceccee | 1,208,074 960 | 1,207,666 
722,29) which deposited abroad ..... 96,601 96,607 
679,37 eserve in foreign currencies ....| 402,534 394,875 
369,55 ills of exchange and cheques.... | 1,914,780 1,565,026 
351,87 iverand Other COIN ....-ssecees 62,469 67,363 
412,999 otes of other one banks .... 29,977 
061,170 AVANCES ...ccececccccrcccccovese 8,675 
nvestments. eeeee eereces eeccscoe | 226,272 
her assets.. eeeececosece | 689,820 
765,630 LIABILITIES, 
educed angie. ‘ius sreesoess 122,788 90,000 
246,39) ncreaseof capital (shares no ye 
314,53 is8UCd) .....eeeeee eocccccvece 177,212 
334,700 EE 0 cgn000neeseeusenn o0déses | _ 185,807 
061,170 otes in circulation ..........6s. | 2,566,327 
ther daily maturing obligations . | 765,029 8 5 
ther liabilities ..... eneseees a intiee 549,721 1,570,581 
aL * Equal to one billion paper marks or one Rentenmark. 
4% Eq billi ks Re 
tted The gold reserve is calculated in accoraance witb the new legal prescription 
) ‘ of one pound of fine gold equals 1,392 Reichsmarks.”” 
Sas” NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 
11,1% | Dec. 31, | Nov. WD, ct. Sl, “—— 30,| Dec. 31,; Position 
35,570 ASsETs. | 1925. 1925. 1925. 925. 1924. |May30,1914 
82,440 Doin and bullion . 209,273 209,341 209,389 209,4 
31,450 oans & discounts, 301,792 236,652 88,470 
10,770 Debtors abroad .. 84,622 124,321 24,102 
Becurities ......0., 0 7,007 8,727 11,988 


LiaBILITIES, | 
irculation........! 430,332 | 478,255 


45. 
Deposits ......... | 68,637 60,666 60,672 81,763 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Jan. 2, | Dec. 24, ; Dec. 19,1; Dec. 12, 
1925. 1925. 


157,266 
6,696 



























ASSETS, 1926. 1925. 
isaebanieedene | 2300 7| 230,023 | 230,146 230,299 104,91: 
Balance abroad 
and foreign bills| 168,162 | 164,908 | 161,313 159,414 91,046 | 112,172 
Swedish and for. 
Gov. securities. . 47,266 47,266 47,266 47,266 56,366 32,465 
Discou Lh. loans| 425,884 | 406,451 | 412,716 380,662 608,766 112,668 
LuBiLitigs, | 
Notes in circulat’n| 525,661 | 496,904 | 500,394 471,635 518,363 | 226,555 
Devosits at notice} 272,856 | 269,466 | 280,106 275,610 303: 369.660 









le S8G8 #8SeRe=>]~ |e 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 










BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


Dec. 30, | Dec. 25, ec. 16, | Dec. 30, ; Nov. 23, 
Assets, 1925. 1925. 1925. 1924. 1922. 
Bold bullion and coins dat 23,560 | 23,559 12,993 
5 Bilver coin......... ceesecesece 1,255 1,375 1,577 ie | 
‘ Balance abroad .............. 31,311 31,056 30,719 42,934 22,466 
‘0 — notes & small change .. 7,667 7,516 10,529 871 | 3,085 
9 Short term bills ......... coves | 64,222 | 64,511 | 64,254 798 | 6,639 
“4 Loans against securities......| 51,762 | 51,513 345 | 48,660 2,912 
3) Other aseets........... cocccse| 10,549 19,733 11,337 8,652 1,359 
a Notes incirculation 
DD sesesecees| 29,375 713 | 28,541 | 30,727 4,085 
a Cepital paid up ....0csccccces | 11,859 tess | 11659. | 10.260 | 81000 
( 060téS AA EEE eeeccses eerccce 1,522 1,522 1,522 962 | ee 
, Bpecial reserve ...... ‘lea 1,000 1,000 1,000 a od 
50 Deposits .......0..ceeee0 ; 6,884 6,900 6,883 4gr7 | 61 
Pi Severson couse 7:| 86m | false | teas | anaee | ipeor 
04 Other liabilities - eatin uae : ‘ a 189 sil 34083 Le oTs PF 3,757 
j 











Ms 31,|Dec. 15,| Nov. 30,/Nov. 14,| Oct. 31,/Dec. Sls 
| SSETs. 1925, | 1925. | 1925. | 1925. | 1925. | 1924. 
a Coin and valli sescccccccccccss| 2,798 | 2,883 
Of which old coin. sedate! 1 7 5 4 . , 
nzig su coin ...... 2,790 | 2876 | 2,722| 2867] 2,648 | 2,544 
- Balances, Bk. of ne. Inateakad 16,672 | 16,103 | 15,553 | 14,098 | 16,346 | 18,277 
a S Of OxchANge .......se0, 16.231 | 16,566 161 16,985 | 16,368 ey 
2 Foreign exchange ..............| 17,356 | 17,532 | 18126 | 18,547 | 18698 | 8,098 
, ther saline - demand ..../ 1,616; 1,515/ 1,785 | 1,839{ 1,790 13 
Capital paidup ....-........ 7 7 7 7 7, 
; otes in circulation epladedideae welt 31638 sms 30981 Hoss 3912 
; : posits on demand ............ 3,971 | 5,380] 5,462] 5,850 10,741 
D posits at notice ............' nil nil nil nil nil 1,112 
BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000’s omitted) 
Ass 5. 
. Gold and siver holdings itieninhensiiien Tt ssi 
e abroad and ; 
) FERRE Biscountsand'advancos cv scnsrene’ss7s| 1184396 
} covered state notes debt balance .. 5.134570 
Other assets ........... oo teee| 543,979 463,24 
Sete i eeeseeee 
; Check acco otes in circulation ” @ecerecesesses 7,564,432 Hee Tosase ee 
Other liabilitive setssesscerccenecececces| 168,430 | 175,130 | 174,828 | 169,689 
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AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, | Dec. 23, | Dec. 15, Dec. 7, | Dec. 23, 
1925, 1925. 1925. 





Metal reserve— i " 1924. 
Gold in coin & bullion....... | 14,830 14,830 14,830 11,081 
Foreign bills .........cceeess 505,794 498,597 494,884 462,297 

Other foreign bilist Sniteceue ea 58,521 55,447 53,945 ee 

Bills discounted ............. soo] 141,909 129,250 104,019 180,578 

Advances . the Treasury ...... 183,809 190,499 191,080 219,526 

LiaBILITIES, | 

Reserve fund.........cccscserecs 2,679 2,679 2,679 487 

Notes in circulation ......... eis 816,856 814,394 946 772.963 

I  acccceaudctectasssanave 97.591 76,935 57,208 99,853 





¢t Contains such foreign bills : and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums kronen 

eS sues by them as were paid by the bank for the foreign currency 
eliver 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo (000's / 





omitted). 
ASSETS, Dec. 31,jDec. 23,]Dec. 15,,Dec. 7, 

Metal reserve— ‘ 1925. 

Gold coin and bullion .............. 59,264 59,263 

Drafts and notes ............ceceeees 207,025] 206, 206,147 

Silver coin and bullion .............. 957) 951 
Inland bills, warrants, and securities ..| 134,181} 124,196; 117,724 
Advances to the Treasury ............ 156, 1 156,338 

LIABILITIES, 

Share capital (gold crowns 30,000,000*)} 34, . 34,75 
Notes in circulation .........ceececees 415,515) 378,1 378,561 
Current accounts, deposits, &c. ...... 214,148] 244,231) 237,35 


* Calculated at pre-war parity of exchange. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(in Tchervonets—000's omitted.) (Notz: 1 Tohervonets = 10 gold roubles.) 


Jan. 1, | Dec. 16,, Dec. 1, |Nov. 16,) Jan. 1, 
1926 1925. | 1925. 1925. | 1925. 


Assets. | | 
Loe 


Gold in coin and bullion........; 18,239 8,285 18,265 | 18.271 14,195 

Platinum .....ccccccoccsevee coe} 3,574 3.374 | 3,374 5.368 1,298 

Foreign bank notes engavae eooee| 4,887 4,839 4,858 4,704 | 9,867 

Drafts in Gecting (less 10% )....) 185 180 181 171 376 

Bills (less‘10 % discount)........| 52,229 | 52,236 52,236 | 52,400 | 29,143 
Securities covering advances on | 1 

goods (less 10%) ....--ceeeee | 86 | 86 86 8 | 4,871 
CIsBILITIES. | 

Bank notes ....cccosccccccccces| 8,136 | 78,662 , 78,650 | 77,787 | 59,597 
Balance to which notes may still | | 

Te I on anndcccccen: cane 867 | 338 350 | 1.213 | 153 

BANK OF SPAIN.—In pesetas (000's omitted). 
Jan. 2, ; Dec. 26, | Dec. 19, | Dec. 12, | Jan. 3, , Position 
ASsETS, 1926. 1925. 1923. 1925. 1925. aioe 1914 

BeRiccececacceses 2,536,944 2,536,946 946 2,536,952 2,535,440 1,775 

BIER 60. ciccccccd 651,490 | 652,142 | 655,218 | 652,116 | 650,880 728,600 

Loans & discounts| 2,574,293 | 2,611,226 2,656,716 | 2,513,083 800,725 

—- Ta aoe 344,475 | 344,475 | 344,475 | 344,475 | 344,475 AA4,975 

a - eeee| 150,000; 150,000; 150,000; 150,000 150,000 

a. evccee| 4,445,134 | 4,422,867 | 4,381,781 | 4,415,200 | 4,569,343 901,550 

1 1.275,459 | 1,296,962 | 965,502 477,500 





BANK OF ITALY.—In lire (000’s omitted), 


Dec, 10, | Nov. 30, | Nov. 20, | Nov. 10, | Dec. 10, ee 

Asserts, 1925. | 1925. 1925. 1925. | 1924. “Ul 
Total cash ......| 1,548,296 | 1,561,156 | 1,561,975 | 1,531,858 | 1,464,355 2al 2% 
Inland bills ....| 4,866,568 | 5,064,487 | 5,033,891 | 5,150,691 | 3,500,070 
Advances to the 
Other elvences. eer oll eT1t989 SesngtT Sirss0s Soest =, 
Securities ...... 365,479 | 362,795 | 363,099 | 363,113| 367,361 205,700 
Note ciroulation|15,021,801 {15,133,907 |15,009,979 |15,416,983 |13,759,820 | 1,556,929 


Deposit & draftel 1.431,266 | 1,497,718 | 1,458,057 | 1,484,261 | 1,628,835 | 195,875 _ 


LONDON RATES. 





























ala... /e,|/8,/e,}¢ 
“3 2s 12/28) of 4 8 
sSis S eS ia S ae 
$*\ 3" ae 33 | 32 | 38] g 
Bank rate (changed from 4% Dec. 3,| % 5” 5” '-* 5% I, % 5% 
Market rates of discount | 
60 days’ bankers’ drafts..........48 3 a4 24444 4H 34H O24 
3 months’ do @eeeeeceeeeeeesrereeeee 4 4 4 4 4 3 
4 months’ do si deinen beeen 4 A 4 é | 3 @ 54 54 
6 months’ dO ...-.ceccccccccccecs 4 4 4 4 4 5 
os Ben Bills)— ae, [6 1" le 
MMONUDS .ooe coccccevccesesecese 
gmontherss ccna aad? ae ath DHE de? ae 
6 months ... .....eceeees eeeecese ° eb eco 8 as ve 
Loans—Day to day. ecccevece 4 3 4 3 4 3 4 32 : 3? 4 
Deno ea cnescwscecesecttece 4|st 4 3 438 4 4 
iscount houses at call resteseeeelS Se a 
Ad MObICE.........cecccccccccreceee D 3} 


t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 











£ Bank Bilis. Trade Bills. 
He 3 Months. Months.'6 Months.'3 Months,4 Months 6 Months. 
1925, % % | & |. %& % % .|. & 
oe clase Ma Mae a tL 
Jan. 1 seees. 3 4] 438 |i 8 Is ath ; 5 i 





MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 


£1,000 sterling equals 9414 chervontzi, 
$1,000 ” 14 ~ 
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RATES OF EXCHANGE. 














| 
London on | | Usance) Par. —% | a | eg 
PRED. -cnsncett francs to £1 T.T, | 25°223 | 89° 10-15 | -2 1253-126 
Berlin ........ arks to £1 T.T. | 2043 20° 08.13 20 + 37-38 20° 36-38 
Vienna ...... tschllgs to£]) T,T. | 34°58) |331/343,000b| 4° 35-40 | 34° 38-45 
Prague ...... krone to T.T. | 24:02 | 159— 1633—4¢ 1633—4 
Warsaw ...... zloty to £1 T.T. | 25-22% | 24° 25-95 43 nom. 37—42 
Reval ........ Est.mks. to £1; T.T. 5% 1780-1820 | 1800—40 1800-1840 
. eS. T.T. | 25°23) | 24° 75-95 2502-27 25°20-25°30 
Kovno........ T.T. | 48°66 Sf 49-3 49-3 
Bukarest T.T. | 25°228 | 930—935 1050—60 1 
Budapest .... T.T. | 27°82 |340/350,000 b|345/347,000 b; 27°60 85 
Constantin’ple T.T, 110 | 870—878 9$05—910 908—910 
Rceenesaee T.T. 650—660 675-695 
e.. 7.7. 265—275 272—275 272—275 
‘ Amsterdam T.T. | 12107 | 11°79 | 12+ 043- , 064-4 
Brussels ...... T.T. | 25 95 + 90-95 |106'95-107°05'106-90- 
L ee T.T. | 18 31° 22-25 23 - 81-86 23° 77-82 
Stockholm .. T.T. | 18159 | 17° 74-77 18 « 07-09 18“ 104 
mhagen .. T.T. | 18°159 | 26° 75-78 19 - 58-63 19° 9 
Helsingfors .. T.T. | 25 190—1903 | 1923—1923 
cae on rT. | 3 oe 11943-1202, Oke 
YJ. -cccccces ome 11333 — - 
Switzerland T.T. | 25 ena fs 25 * 08-09 25° bot 
Madrid ...... T.T. | 25 33 « 59-62 34° 30-33 A+ H-33 
Lisbon........ T.T. a. 4—2; 
Alexandria .. Sight —972, | 91 yq—9T Fe 
New York ... e| 4 . 4° 85-5 
Montreal ... Cable 4 13 | 4° 852-2 4°858- 
Buenos Aires .|pence to peso} T.T. | 4 463- 4643—44 
Rio de Janeiro|pence to mils.|90 days} 16 Rh Ts 
Montevideo ..|pence to peen T.T. 51 504—51 513 
Valparaiso . to 90 days) 13°33 39°80 -90 
Lima ........ to Per.£1/90 days = 222% prem. | 244% prem. 
Calcutta ....\ster.to rupee; T.T. |) to 1s ot ls etat id 
Bombay ...... ster. to rupee| T.T. |+ Gold| 1s 5 ls 6434- 1s 6334-494 
--..e,|88eF, 80 Fapee T.T. |} Sovn.| 1s 584-1s6d| 1s 6444-420) 18 6y,1-33d 
Hong Kong ../|ster. to r) T.T, oe 2s 44d- 2s 440-5 
Shanghai ..../ster. to tael T.T. om | 38.13d-13d | 36 1}d-3a 
Singapore ....\ster. to dollar; T.T. “ 2s ia 2s 
¥ ee . to yen T.T. | 24°58d | 1s 7d-35d| 1s 9gd- 1s 94d-#,4 
Manila ......\ster.topeso | T.T. | 24066 [42s lid +28 a +2s 04d 
Mexico ...... nce to dols.| T.T. ee 244a—2534 | 244-2444 24d—244d 





# Rate for previous day. (b) Re nts krone to £1, at @ par value of | 
P40 wo al t 1 sohilling 10,000 paper crowns. 


CURRENT RATES IN NEW YORE. 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 
Jan. 8, Dec.10, Dec. 17, Dec. 22, Dec. 30, Jan. 7, 
1925, 1925, 1925, 1925. 1925, 1926. 


















% % % % % % 
Call money ......ccccsccccccocs 3 ee 5 ee 5 ee a en 6 ee 4 
‘Time money(90 days’ mixed coll) ps “os Se Poh i <0 ee 
Bank — Selling Rates. 
Membe ible, 90 days .. oe ee oo ee ee 
Tena oo ae ble, 90 days ie he, ee oe 
Ineligi Bice cccecccce ee se ee ee ee 
accept.,90days .. Si .. 4% .. os SE «oo @] coe | 
Rates of Exchange. | Par | san. 8, [Dee, 22/Dec. 30,| Jan. 7, 
New York on— Level. 1925 1925, 1925, 1926. 
London— 
60 days ........ 4°7450 | 48025 | 48050 | 4°8425 
GBI. ..cccedse 478 485 48525 | 485.25 
Cheques ...... 4°7775 | 48462 | 48487 | 48475 
Paris...... ju 5°3650 | 36550 | 3°7050 | 3°8825 
Brussels ...... » 499 45350 | 4 4535 
ise 1946 [1930 | 1934 | 1933 
Italy ....ccccee os 42250 | 4°035 4035 | 4035 
Berlin ......06 » i | 23°80 | 23°80 
Vienna ......06 14°25 (14125 | 14125 | 14°125 
adrid 14°22 | 1412 14°14 | 14°135 
4060 (4017 40°22 | 4017 
1780 =| 24°84 24°75 | 24°785 
1530 =| 20°28 20°34 | 20315 
26°96 27°87 26°84 | 26°79 
1°8150 | 12°9 12°850 | 13°3 
99°70 | #a% dis.|44% dis.|5,% dis. 
38°30 43°08 43°35 (43°38 
55°70 58°75 5815 | 58°50 
75°00 75°90 75°35 | 7540 
35°75 | 4668 368 | 4668 
11010 | 1060 106°20 | 106' 
11°75 14°29 14°75 | 14°69 
Cents for 1 peso 2060 ‘11°50 12°25 12125 | 12°125 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


Country. | lpar Value! Usance. | 1926. | Rate, 





Hecuador............/8ucres to £......| 1000 (Sight London} Jan. 2{ 2200 
Venezuela ........ od waresto£ ..) 25°25 * Dec. 30/ 25°13 
Colombia (Bogota) .. to £20......| 100 ss Jan. 5| 98°38 
y= paveteness bas to &....|  4°8665 9 Dec. 12 4°80 
San WadOF...e.00 toZ .... 973 ” Jan. 1 9°75 
Guatemala .......... Re asocene 90°23 .. Dec. 3 >. 
Bolivia ............ =. Deo. 12 | 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. 
From December 21, 
1925. 


Union of South Africa, 
From December 21, 
1925. 


London on South Africa. 








South Africa on London. 
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OVERSEAS BANK RATES. 


Changed. Changed. 





Amsterdam .... Oct. 3, 1925 oe % O8l0..cececeeeee Sept. 14,1925 | ° 
Athens ........ Ang. 18, 1925 4.10 | Paris .....00.0. July 9, 1995 °° 
Belgrade ...... i ee 6 Prague sesseeee Dec. 1, 1925 {° 5, 
Berlin ...... .... Feb, 26,1925 .. 9 Rigd...eceeeesee Feb. 16, 1924 |° 
Brussels eecece Dec. 1, 1925 oe 7 Rome eorcccesese June 18, 1925 oo 
Bucharest ...... Sept. 4, 1920 .. 6 Sofia ...cccccce ee -* 
Budapest ..... . Oct. 21,1995 .. 7 Stockholm .... Oct. 8, 1925 *' 4 
Calcutta ........ Dec. 5S ee & we Bank tallies 
Coperhagen.... Sept. ee places .....00. . 22, 1925 ,, 
en a Mer. &, 1925 .. 9 Tokio ..00...¢66 April 15, 1925 a ; 
Helsingfors .... Oct. 29,1925 .. 174 Vienna ..... e+e Bept. 2,1925 “| y 
Lisbon ........ Sept.12, 1925 .. 9 WAr8AW «..20066 (See note below) 
New York Fede- * 

ral Reserve .. Jan. 7, 1926 .. 4 ’ oe 
Madrid ........ Mar. 23, 1923 .. 5 Trish. cccccccccce Dec. 3, 1925 “ef 


The Bank Rate of the South African Reserve Bank is 5§% for first-clas 
a bills (90 days), and 6% for agricultural bills (of not more tha, 
six months). 

Warsaw (Poland).—From August 12, 1925, discount rate, gold francs, 12 % ; loan; 
on collateral ——- gold francs, 14 %. 

We are informed that the head office of the De Javasche Bank at Batavia , 
from October 20th, has increased 


its discount rate for bills from 34 per cent, to 4 
per cent, 


OVERSEAS DOMINIONS RATES. 
ComMMONWEALTH OF AUSTRALIA AND DoMINION OF New Zzatanp, 


London on Australia and Australia and New Zealand 
New Zealand. on London, 
Buying. Belling. Buying. Selling, 
Aus- | New | Aus- New | Aus- | New | Aus- | New 
tralia. | Zeal’nd) tralia. |Zeal’nd) tralia. Zeal’nd) tralia. | Zeal’) 


T.T, eereeeeeee ee ee 1003 992 e 100 | ] 
Demand ...... 99 1 100 99 99 

30 days ...... a - 983 984 
60 days eececee oe ee 98 98 | 9 
9days .... 978 97 an 974 97 -- | & 


BULLION. 


The following statistics of imports and exports of gold for 
weeks ended January 6, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Grea’ Britain and | Exported from Great Britain and 


Northern Ireland. Northern Ireland 
From— & To— | & 
Belgium ............ etctonad | 292,129 || Germany .......... detesesl 
United States of America ..| 412 || Netherlands......... Fess ewe | 947,724 
British West Africa ........ } 28,961 France ............ | 
British South Africa ......| 499,686 || Egypt............0... 
Other countries ............ | 350 | Hongkong ..............0008) 
Se ee 
|| British India ...... 
|| Straits Settlements 
| SEO. | n0s s8ddeccews 
Other countries ........ 
Total declared value of/———— Total declared value 
imports .......0..-0- ese} 821,538 OXPOFtS .....ccccccccees 











The arrivals and withdrawals of gold during the 


ast week, 
as announced by the Bank of England, have been as follows :— 


ARRIVALS, WITHDRAWALS, £ 
Die“ Deeiansksndscasceccoacess nil Jan. 2—Holland ........sovs. 5,00 
ink’: “Dineimennbcedessbedad> one 2 ws“ "Deesenan Pat edeatiavindses nil 
ws . Dresiewenbsccascidbdidsice nil op) GBs ab titaaatiie sebbbie ined nil 
y Nieewscneunee bars bought 156,000} , 6— 
Singapore ........ sovs, 34,000 
| Sr sovs. 10,00 
2 Tiksceecccss bebnsdbaubaew nil 0 |" Bavstdecececcoccevovesess nil 
io.  Wiinsndiwdcdcdesseen Saseee nil ot: | “Bapiadnh cediades® bars sold 5,000 
Holland.......... sovs.. 8,000 
Set aside for South 
African Reserve Bank 500,000 
SE. ciesnesvokcdunen alias 156,000 NN ds das sc cbavends eoese 557,00 
Net withdrawals £401,000 out. 


Messrs Samuel Montagu and Co. write on January 6th as 
follows :— 


GOLD. 


Owing to the expiry of the Gold and Silver (Export Control) 
Act, 1920, the export of gold became free on the 1st instant, 
and a licence is no longer required. Owing to the passing of 
the Gold Standard Act, 1925, last May, the Bank of England 
has ceased to be bound to encash notes, possessing legal -ur- 
rency tender, in sovereigns, though it is bound to sell gold ars 
(not less than of 400 ounces weight) at 77s 103d per ounce 
standard, the price at which the sovereign is minted. Hence, 
the certainty of obtaining sovereigns for export, owing to the 
comparatively small amount within the United Kingdom out- 
side of the Bank of England, depends upon the willingness of 
the Bank of England to supply them in lieu of their obligation 
in bar gold. About £700,000 bar gold was available this week 
in the open market. Indian requirements were slight, and the 
bulk of the supplies was taken by Holland for account of Java. 
The destinations of the £49,000 sovereigns withdrawn were 
given as follow :—£34,000 to Singapore, £10,000 to India, 
and £5,000 to Holland. During the week under revieW 
4 127,000 on balance has been received by the Bank of Eng- 
land, decreasing the net efflux since the resumption of a? 
effective gold standard to £/11,468,000. 


SILYER. 


The market has opened with a steady tone. Purchases have 
been made for India, but, as a rule, forward sales have been 
made thereagainst. 


Hence, the premium for cash delivery of 
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» been restored after about three weeks’ interval. 
. t of purchases made on Far Eastern account two 

falling due, and these, naturally, set off 
Z Indian operations, The fact of India not buying 
nah of outright suggests that Indian operators do not 
r * rising prices. In the United States Congress, Senator 
ous introduced a Bill (referred to the Banking Committee) 
ie the Treasury Department ta purchase 14,489,730 
a silver at $1 per ounce to complete purchases under 
"Pittman Act.. United Kingdom imports and exports of 
er during the week ending the 30th ultimo were :— 


has 1 
air amoun 
oo are NOW 





ts. oo Exports. £ 
an vont ... 10,200) British India ecesccecce Senne 
giUM seeerseeeeeeee 11,562; Other countries ........ 22,158 
 seocewenanns 124,547 | 
her coUntrIeS «.++eee . 12,770) 
Total......0 sone 159,079 | Total............ 78,538 
InpDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 
Dec. 15. Dec. 22. Dec. 31. 
tes in circulation ...... shaoed 19,109 .. 19,023 .. 19,176 
ver coin and bullion in India... 8,466 .. 8380 .. 8,333 
vercoinand bullion out of India .. oe ee ee at 
»ld coin and bullion in India 9333 .. 3232 . 2,232 
»ld coin and bullion out of India - ea re oa ne 
urities (Indian Government)... 5,711 .. 5,711 .. 5,711 
urities (British Government).. 2,700 .. 2,700 .. 2,900 


) silver coinage was reported during the week ending 31st 
imo. The stock in Shanghai on the 4th instant consisted 
about 49,500,000 ounces in sycee, 66,500,000 dollars, and 
0 silver bars, as compared with about 50,700,000 ounces in 

















cee, 65,000,000 dollars, and 980 silver bars on the 28th 
timo. Statistics for the month of December last are 
ppended :— 
Bar Silver, per Oz Std.— Bar Gold. 
Cash Two Months’ per Ounce, 
Delivery. Delivery. Fine. 
High 32 32 4 11 
ighest price ...... Coecee eoesee 8411 
Lowest ” eecce sii eoecsce sin ececce 841 4 
Average ,,  ceccee OL'BSS .eeeee Sl’ coccce OF aR: 
GOLD AND SILYER PRICES. 
1996. = Silver—Per Ounce. Date. Bilver. 
Ounce. | Cash. Forward, Cash. 
| os 4 a d d 
bn 2.64.) 8411 313 313 |Jan. 16,1920..; 77 
Goons 84 11 31 31z 14, 1921..; 40 
Sees 84 103 51 313 13, 1922..8 353 
6..../ 84 103 31 313 12,1923..} 31 
Tooee| 84 104 31 31: 11,1924..; 32 
8...) 84104! 314 31 9,1925..| 32:5 
NOTICES. 


The Midland Bank announces the opening of new offices 
288 Manchester street, Werneth, Oldham (under the super- 
rm of Mr L. L. Stott, manager of the Union street, 
dham, branch), and at Church place, Pill, near Bristol. 
Barclays Bank, Limited, have opened a new branch at 36 
erby street, Leek, Staffs, under the management of Mr 
: C. Payne. Also a new sub-branch at Nonington under the 
anagement of Mr G. E. Parish, who is also manager of 
anterburv branch, 
e aan of the Australian Bank of Commerce, Limited, 
tralia opened at 73 St George’s terrace, Perth, Western 
tigre Italiano announce that on and after January 11, 
he os address will be 2 Royal Exchange avenue, E.C. 3. 
ma phic address, Italocredi, Stock, London. Telephone 
: ers, Avenue 3031-4. Postal address, G.P.O Box No. 
 auaranty Trust Company of New York announce the 
pointment of Mr E. G. Humphreys and Mr D. B. Grant 
pe managers in London. : 
\ sub-branch of Lloyds Bank is now n at the Village 
‘cE am Stokenchurch, Bucks, sie the cancheamaies 
ne “4 ro, Robins, of the High Wycombe branch. 
arge of the Banortiss for several years vice-president in 
ew York. h ritish offices of the Guaranty Trust Co. of 
bt inst.. bias as relinquished that position as and from the 
towed Po. at the request of the company he has consented 
bining ‘the Cco President in an advisory capacity. Prior to 
4s for a tim yeas Trust Co. of New York Mr Shortis 
ish Comm € financial adviser to the Inter-Allied Rhineland 
mission, and previous to that was for over 20 years 


Ssociated with the . 
seen well-known 
cinwort, Sons, and Co. banking house of Messrs 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week cnant Jan. 1, - Week ended Jan. 3, 1926. || Aggregate 1 Week, 1926. 
(c) Week ended Jan. 2, |Open. Total Total 
1926. ea for | Re- 
SS eke Week. |_ceipts._ 
£ a 


238,00C 
241,000; 269,000 
4000 


389, 

400,00C 
530,000 
597,000 
279,000 


Goods, 


Paseen.| Goods, 
&e. &o 


gers,&c. 











eeeececccoes 


eerecece 


or 
Lon. & Sub. Group (c)} .. eo | 
Do for 1924 Pls 


Belfast & Co. Down (b)| “80 
Great Northern ....(b)} 562 
Great Southern 





- ««(b) 2,181 
OVERSEAS RAILWAY RECEIPTS. 



















Hy Gross Receipts | Total Gross 
Name. Period. i fe ___t0F_ Week. Receipts. 
3 isa. | + or—| 1926. | +o — 
INDIAN. 
| } 
Assam Bengal ...... 36weeks Dec. 5/ 1,072 
Barsi Lt. Ry......... Tweeks, 12 8 
Bengal & N. Western |l0weeks 
Benrgal-Nagpur...... weeks) 
Bombay, Bar., & C.I1. |39weeks' 
Burms............:; weeks 
Delhi,UmballaKw!ks i3weeks' 
Madras & 8. Mahr .. /37weeks| 
Nisam’s Guarantd.(s) 37 weeks 
Rohilk’d & Kumaon} 9weeks 
Do Lucknw-Breilly| Sweeks 
South Indian ...... 37weeks: 
(s) Total receipts of all lines, 
ARGENTINE (a). 
| | | & | & & £ 
tine N.E. ...... 27weeks|Jan. 2) 754; 13600— 1 381,900|+ 30,800 
B,A.and Pacific ....'27weeks 2} 2,611 | 139,000}+ 15,000) 3,571,000/— 15,000 
B.A. Central ....... 27 8 3} .. | 12,310 + 718} 365,684/+ 8,449 
B, A. Gt. Southern .. 27weeks 4,718 | 280,000’ + 5,674,000! + 257,000 
B. A, Western ...... 27 2} 1,882 | 90,000'+ 10,000} 2,351,000; 174,000 
Central Argentine ..27weeks 2) 3,305 | 203,000'— 5. — 23,000 
Cordoba Central .... 27weeks 2) 1,202 | 53,000 — 1,932,700; + 204,000 
Entre Rios .......... 27weeks 2} 729 28900+ 1 656,500/+ 41,700 
CANADIAN. 


l Co) oe 
Canadian National. .|51weeks|Dec. 21' 22,001) 5,490,258, + 1238758 237,671,386, + 7,707,068 
Canadian Pacific....S2weeks|  131| 14,166| 5,398,000] + 1102000 182,823,000| + 321,000 


+ 10 days. 
BRAZILIAN (b). 











£ £ | £ £ 
Gt. West. of Brasil..| lweek |Jan. 2/1,018 |  15,600/+ 1,700, .. ies 
Leopoldina ........| lweek 2) 1,856 37,984) + 11613 os “< 
Leopoldina Termnl.| lweek . ee 7,858)+ 2,861 wa 
San Paulo .......... lweek 3| 1534; 43,437/+ 9.386). na 
CHILBAN. 
Antofagasta lt week |Jan. 3 ass Sess\— 2505 * qs £900 
eeeeeces wi an. sa == 
Nitrate (¢-monthly)\52weeks|Dec. 31! 366) —47,552/+ _3,922/ —_-999,200|+ 16,764 
CUBAN. 
| | £ £ £ | £ 
Havana Central ..../27weeks|Jan. 2) .. | igus — ety 328,233\— 10,115 
United of Havana ..|27weeks 2: 1,250 5 — 25, 1,554,395|— 233,913 
URUGUAYAN, 
| £ Pe £ 
Central Uruguay ..|27weeks\Jan. 2) 2373 36,340'+ 703,855) + 2,970 
OC. Urug. (East. )|/27 weeks 2} 3ll | 7,835) + 793! 144,707| + 9,557 
C. Urug. (North.Ext.)|27weeks 2} 185 | 3,851) + 284) 79,798) + 8,211 
C. Urug. (West. Ext.)|27weeks 2} all | 4,188|+ 1,097} 70,668)\— 1,409 
OTHER OVERSEAS. 
| | 
Alooy and Gandia ..| lweek |Jan. 2 33 Ps. 20,700} — oA “é 
Eeyptian Delta ..../38weeks|Dec. 20! 600 £12,579\— 276 259,488)— 4,959 
Gt. Southn. of Spain|52weeks 26} 104 |Ps.103828}+ 12,801) 5,287,829|\— 90,627 
Mexican Railway ../26weeks 31} 432 | $319 — 41,000) 6, — 649,600 
Paraguay Central ..|27weeks|Jan. 2} 2374, £4, — 100) 137 + 16,440 
Balvador .......... 27weeks 2} 100! £6,328'+ 963) 83,435/+ 4,336 








(a) Converted at par. (b) Converted at the current rate of exchenge, 
TRAMWAY WEEKLY GROSS RECEIPTS. 


if| es |e 
Name. Period. : __Week, _ 
Qa 1926. | + or — 
tine.... Dec. 31; 329 5,327, 4,562,804,4+ 4,516 
gg as To an. a te 348,535|— 7,843 
Calcutta Tramways.) lweek 2} 35§/Rs 120787\— 2 vt 
Chatham & District/S2weeks|Dec.31} 15 £1,228 76,011) + 297 
oe ll ee 112,113;+ 1,523 
a Corporation'31 an. 106 1,371,234'— 17,113 
Isle of Thanet Trms* 51 weeks} Dec. 7 133,936/+ 14, 
Li Corp. ....49weeks|Jan. 2} 124 | £23,540)+ 1,054,156|+ 50,703 
Tramways ..40weeks ,197,545\— 33,573 
Madras Elec. (2 wks)/S52weeks|Dee. 31) .. 11,57,269) 52,587 
Per-embnan ma.! lweek iJan. 3' an ain 
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MINING OUTPUT STATISTICS FOR DECEMBER, 1925. 


















































a. | Gold Recovered. | 
a 
| | Sa | 3 s | Value. | Profis. 
| Mil | Ee Mil.| §5 Total | 
oF oF 
Gold. | Tons. | Tons. | Ozs. Ozs.| Ozs. | £ | & 
Associated of W. Australia 3.677| » es ,- 513; we 
NOD ee ec e ec ava de 3,500! 7,600) 2,535) 609) 3,144 orem és 
Blackwater ............2. 2, ee ee as -- | 4938) 744 
Cam and Motor... ; 20,2 su ty: 9,109, 38,631 21,006 
Champion Reef .... 8,792) 27,748) 4,575) 1,493) 6,068 ee ; 
Chosen Syndicate..... ...| 6.750) .. a | 7 .. (92000 yen : 
Golden Horse Shoe........| 6,266) .. got pe 2,378 10,111 *2,035 
Mining Corpn. of Canada. . | -. \(Nov.)} .. 235,810 os | oe 
ED ebb 5s kb ssGbivice not 19,848; 34,852) 9,076) 1,714) 10,790 AS ae 
North Kalgurli ............ 100 o- e - 168 se es 
Nundydroog .............. 10,800} 21,864; 4,108) 1,107; 5,215 = ee 
Ooregum .................. 14,000 ia Eos a eS se 
Oriental Consolidated .... ar (Dec. jclean-|up) -- | $118,100) ae 
ee PS eee ae 6, 1,152) .. oa -» | 13,703) 6,246 
Sabiwa ....... Ssebbiee 5o0ec 3,000} .. . Se 2,762) *320 
Sherwood Starr............, 2,300) .. | .. | «- -- | _5,884 2,609 
South Kalgurli............, 5,304) .. | .. Me .. | 12492 — 2,501 
8t John del Rey .......... on - -- aa ba ince .. | £30,500 
Taquah and Abosso......... 9,309) .. io oa 3,843. =: 16,352. 837 
Tomboy .........++ aeeease an ee a os | -- | $62,000 
MEE Cubans dabacdskovessy 19,093! 6,242iozs go|ld and! 38,594 o zs si'ver) “~ 
* Loss. 
| Output.’ Other Notes in Return. 
} { — 
Tin. Tons. | 
Anglo-Nigerian ..........-. 22 ° 
Bangrin ..... peuaeeunevar a 42 i 
Chenderiang .......... bned 25 | Est. value, £5,512. 
Deebook ........ saeknekune 514 si 
East Pool.......... bhabedee 87 | Black tin ; arsenic, 120 tons. 
Ex-Lands Nigeria ........ 50 | Tin concentrates. 
Filani ....... ssbvshasewurs 1} oe 
Geevor ......... adovenscess 39 | Black tin. 
Gopeng .......0.-eeees éo0 534| Est. value, £3,575; est. costs, £2,545; est. 
profit, £6 030. 
Idris Hydraulic......... we 18 | Est. vadue, £2,882; est. costs, £1,527; est. 
profit, £1,997. 
Ipoh .......... pabedas Cased 47 % 
ae cobeenihe 1 ce 
Kaduna Prospectors ...... 143 “ 
Kaduna Syndicate ........) 29 is 
Kamunting..............-- | 129] Est. value, £20,550. 
DE cctichvitindkineuadeeee | 150 a 
RR Se eee 33 | Value at £5,425; costs, £1,248. 
Kramat Pulai........... Kod 313) Est. value, £5,206; est. cost, £1,447. 
DD nt ad Ride ad hbcowe 4 26 | Est. value, £4,434; est. cost, £2,792. 
Malayan ............++ .---| 92 | Est. value, £15,536; est. cost, £7,835. 
SIE on wanngcced ene eeanel 65 a 
Nigerian Consolidated ... ; 16 ai 
ang........ ce acakbawkxs 221 | Black tin; alluvial, 11 tons. 
NY chin Sd cbceebiibiteoereke | 33) Est. value, £639; est. cost, £247. 
Pengkalen ............++-- 244] Est. value, £4,025; est. costs, £,4025. 
Rambutan .......see.seee- 12 | Est. value, £1,865; est. costs, £1,440; est. 
profit, £425. 
EEE. occa depeccet sens a 4 
Ropp...... Sabeesseresoesos 115 
PD "<i cnchboscach sabes 85 ri. 
Southern Perak............ 203) Est. value, £3,312: est. cost, £2,193. 
Sungei Besi................ 42 | Est. value, £7,194; est. cost, £4,261. 
OM ccocsce peaensene — 33 | Est. value, £5,250; est. costs, £1,145; est. 
profit, £4,105. 
Tekka-Taiping ..... énecabe 55 | Est. value, £9,040; est. costs, £2,590; est. 
profit, £6,430. 
Tongkah Harbour ........ 43 a 
Tronoh..... pidinptediabet pel 423) Est. value, £7,101; est. cost, £4,588. 
Yarde Kerri .............- 5 oh 
: pper. — 
Messina ............ eeeese| 1,275 | Concéntrates, containing 543 tons copper. 
New Guinea .......... — 48 | Copper, and 92 ozs gold (Dec, 15th to 28th). 
EE. ocscnhetes ene ee--| 23,581 ee 
Chinese Engineering ......| 45,023 | Sales for week ended Jan. 2nd. 
Coalbrook 


16,363 is 
Dundee.............. sheet 41,036 ‘~ 
Durban Navigation ........| 34,480 
Natal Navigation........../ 110,669 


South African ........ eee+| 68,646 
Tweefontein United ......| 71,912 a 
Wankie ........ sececseees| 42,348 | Coal sales; 14,177 tons coke sales. 


Lead. 
Rhodesia Broken Hill .... 290 
Miscellaneous. 
New Vaal River Diamond... 


oo 897 carats registered, valued at £7,555. 





Reports and Notices. 


Mr Arthur Edward Pattinson, of Messrs J. R. Pattinson and 
Co., produce brokers, Liverpool, has joined the board of Peter 
Walker (Warrington) and Robert Cain and Sons, Limited. 

Captain the Right Hon. Charles Curtis Craig, P.C., M.P., has 
been appointed a director of the World Auxiliary Insurance. 

Ernest Martin has been elected a director of First Co-operative 
Investment Trust, Second Co-operative Investment Trust, and 
Triumph Trust. 

Sir A. Henry McMahon, G.C.M.G., G.C.V.O., K.C.L.E., C.S.1., 
is to join the board of the Oriental Telephone and Electric Com- 
pany, Limited, as director and chairman in the place of the late 
Sir George S. Gibb. 

The registered offices of the Novocrete and Cement Products 
Company, Limited, are now at Novocrete House, Buckingham 
Gate, S.W.1. Telephone number: Victoria 9791. 

The directors of the following rubber concerns—Consolidated 
Malay, Chimpul (F.M.S.), Galphele, Lubok, Merlimau-—-state that 
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owing to increasing business engagements Mr Joseph Rani 
has resigned the directorship of these companies, , 


—_——— 


GOVERNMENT STOCKS, &c. 


PARAGUAY EXTERNAL DEBT.—The Council of Foreign ,,,. 
holders have received from Dr Venancio B. Galeano, the pe 
cial Agent of the Government of Paraguay, a draft for /;,, 
being the first monthly instalment of the Debt Service in + 
of the half-year ending June 30, 1926. This remittance repres,, 
the maximum monthly sum payable by the Government of ),,. 
guay under Article 5 of the arrangement of September, 152; — 

STATE OF BAHIA.—The Ethelburga Syndicate, Limiied, be; , 
announce that they have received the December instalment 5, 
able by the Government of Bahia under the scheme arranged 
connection with the interest on the external loans. The syndic. 
also state they have received a further extra payment equivalen; . 
a monthly instalment, which amount has been allocated pro r,; 
to the various loans. 





BANKS. 


BANK OF NEW SOUTH WALES.—‘he net profit for year enjy 
September 30, 1925, amounted to £979,383, to which is adi 
£151,373 brought in, making £1,130,756 available. The ordinary 
dividend is 10 per cent., and a bonus of 2$ per cent. is pa; 
making 12} per cent. in all for the year. The dividend and bon 
absorbed £750,000. The sum of £25,000 is put to reserve fup! 
and £130,756 carried forward. The branches and agencies ¢ 
the bank now number 415. 

CENTRAL UNION TRUST COMPANY OF NEW YORE.—The sta. 
ment of December 31st shows:—Deposits over $309,000,000, 
increase of over $50,000,000; total resources over $379,000,0 
an increase of over $61,000,000; surplus and ‘undivided profs 
over $28,000,000, an increase of over $2,400,000. 

GUARANTY TRUST COMPANY OF NEW YORK.—The company; 
statement of December 31, 1925, shows deposits $547,357,752, 
increase of $42,253,840 over November 14, 1925. ‘Total resources 
$679,607,926, an increase of $75,068,482, and surplus and wu 
divided profits, $21,884,933, an increase of $346,255 over Noven- 
ber 14, 1925,\ figures. 

MIDLAND BANK EXECUTOR AND TRUSTEE COMPANY.- The Midlani 
Bank announces that the title of its affiliated undertaking, th 
London City and Midland Executor and ‘Trustee Compan, 
limited, has been changed to ‘‘ Midland Bank Executor ani 
Trustee Company, Limited.’’ In consequence of a very consider. 
able increase in its business, and with a view to providing adi. 
tional! facilities for provincial clients, the company has opene! 
new offices at 62 Castle street, Liverpool; 15 Oxford road, Ma: 
chester; and at 33 Bennett’s hill, Birmingham. Mr M. M. Wilt: 
formerly the manager, has been appointed the general manage 
of the Midland Bank Executor and Trustee Company, Limited 
the head office of which is at 5 Princes street, London, E.C. 2. 


RUBBER, &c. 
BRAUNSTON (MALAY) RUBBER ESTATES.—The profit on workin 


for the year ended September 30, 1925, was £264) 
which. with the amount brought forward from last yea. 
£3192, makes a total of £29,631. The ° directors plac 


to reserve account £3,000. The ordinary dividend is 25 } 
cent., against 6 per cent. The carry forward to next year § 
£3,565. The crop harvested for the year amounted to 332,000 Its 
The amount licensed to be exported during the year was 320.24} 
Ibs; less licences used for balance of previous year’s crop, 3,0} 
Ibs; leaving an excess of 5,850 lbs; which has been valued in tie 
accounts at cost price. Of the amount licensed to be exporte! 
during the year, viz., 329,243 lbs, there has been sold to datt 
324,604 Ibs, at a net average price of 2s 3.6d per Ib; the remaining 
4,639 Ibs have been valued in the accounts at 2s 4}d per lb net 
The f.o.b. cost for the season, exclusive of expenditure on the 
newal of buildings, was 6.93d per Ib. The company’s standaré 
production was revised as from November rst last, and now stants 


at 614,975 Ibs, being an increase of 80,475 Ibs on the previ0ls 
assessment. 


MISCELLANEOUS. 

B.8.A. COMPANY AND RADIO.—It is announced that the Birm'n 
ham Small Arms Company, Limited, of Birmingham, manufac 
turers of the world-famous B.S.A:; rifles, cycles, and motor cycle 
have entered into an agreement with the Standard Telephone 
and Cables, Limited (formerly Western Electric Company, Lim 
ted), whereby the developments of the latter company in cl 
nection with radio broadcast receiving apparatus will operate {' 
both companies. A new B.S.A. company has been formed unde! 


the name of B.S.A. Radio, Limited, which company will marke! 
the new B.S.A. products. 


W. ABBOTT AND SONS, LIMITED.—The report for vear endel | 


August 31, 1925, shows a balance of profit and loss of £23: 
against £40,413 in preceding year. The ordinary dividend » 
again 15 per cent. for the year. The sum of £2,500 is put 
reserve, and £38,864 carried forward, against £35,858 brought 1! 
The reserve account stands at £62,500. The report states that the 
whole of the company’s shops have been maintained in a good an 
efficient state of repair. Since the close of the company’s 14°! 
financial year four new branches have been opened and considerable 
alterations, additions, and improvements made to several of the 
existing ones. The company has also secured commodious prems® 


for a central warehouse, which has already been found to facilita' 
greatly the carrying on of the continually increasing business. The 
progressive policy of the board in extending the business has bee® 


fully justified by the results attained, and this policy will therefore 
be continued. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 




















| Net 
| Profit | 
‘Balance! After | Amount Appropriation. | Corresponding 
Year | from Pay- Avail- : ———_———— | Period Last 
Company. inded. | Last | ment of = Dividend. Carried to Year, 
. i Stri- || Prefce.| Ordinary. | J»eserve, | Balance | 
ego — bution, | Prefoe.|__Ordinary. Deprecia- | Forward.|| Net | Divi- 
eet a ee Interest. | ~_ lamount, Amount. | Rate. | tion, &e. | || Profit. /dend. 
Banks. £ £ £ £ £ % ae a eee 
nk of New South Wales .... a Sept. 30 | 151,373, 979,383} 1,130,756/ .. 750,000] 123 | 250,000, 130,756) .. | .. 
Financial, Land, &c. | 
o Parana Development ......; June 30 |Drl8,240\Dr 1,04i|Dr 19,281 ee a aa \Dr 19,281 Dr 554| = 
wth American Cattle Farms ..| Sept.30] 5,319 45,232) 50,55]|_.. 23,626| 10 20,400 6,525) 42,401 id 
Motor and Cycle. 
Mmemel BroS..cecccccossesecess| SEP. 50 5,345 25,337 30,682 4,200 13,500} 15 7,250) 5,732, 25,625| 15 
is Moves.» se 0s ses ETE! Oct. 31 | 18,672) 165,72:| 184,395| .. 65,103} 8 100,000 19,292, 163,673, 8 
Rubber, &c. 
aunston (Malay). « veseceseee) Sept.30 | 3,192) 24,498) 27,690). 21,125} 25 3,000 3,565, 5,103) 6 
rusts. 
mnium Investment ....seee+-) Dec, 31 10,018 44,533 54,551; 18,253 29,206 8 fae 7,092 43,414 8 
Other Companies. i 
ebig's Extract of Meat.........| Aug. 31 | 260,913] 340,043] 600,956] 50,000} 240,000} 16+ 50,000, 260,956 | 295,356 16} 
-w Century Pictures ........+.| Nov. 28! 14.973! 34191! 49,164! .. 17,813! 15 .. | 31351! 26'752! 10 
+ Tax free. 


ROLLS ROYCE, LIMITED.—The net profit for year ended October 
, 1925, is £165,573, against £163,599 for preceding year. The 
dinary dividend is maintained at 8 per cent. The sum of 
25,000 is transferred to income-tax account, against £20,000 in 
eceding year, while the allocation to reserve fund is £75,000, 
painst an allocation of £70,000 in preceding year. The carry 
brward is increased from £18,672 to £19,291. Both the com- 
any’s models, the ‘‘ New Phantom” (40-so h.p.) and the new 
pb h.p. chassis, and their Aero engines continue to be in great 
mand. 


Commercial Reports. 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Field work was suspended during the week owing to further 
eavy rainfalls. Native wheat was in fair supply at the principal 
arkets, but general course of trade proved slow and prices moved 
bh buyers’ favour. Some business was effected early in the week 
h Australian cargoes, including New South Wales January ship- 
€nt at 03s to 62s 6d, South also West Australian ditto 638, No. 1 
orthern Manitoba January 64s, and No. 2 ditto 63s per 480 lbs 
if. terms. Feeding stuffs also declined on selling pressure, par- 
cularly La Plata maize, which was adversely affected by liberal 
erings of new crop at comparatively low rates. Wheat slow. 
©. 1 Northern Manitoba ex-ship to arrive quoted 66s, No. 2 
ato 658, No. 3 64s, No. 2 mixed Durum 61s 3d, Barusso 62} Ibs 
‘ per 496 Ibs. English quoted 12s to 12s 6d per 112 Ibs free on 
ul. Flour steady, quiet. London standard grade quoted 515s, 
atents 535 to 54s, town whites 51s per sack delivered in the Home 
ounties, with 6d to 1s per sack less for deliveries in the London 
istricts. Of imported Manitoba patents range from 47s to 49s, 
finneapolis 48s to 49s 6d, Australian 47s 6d to 48s per 280 Ibs ex- 
oy Maize occasionally easier. Plate ex-ship to arrive quoted 
An . landed 36s gd, white flat African landed 36s 6d, Bess- 
i? ex-ship gS per 480. Ibs. Yellow African maize meal ex- 
oo atrive £9, white ditto £8 per ton. Barley dull. Cali- 
os a ex-store quoted 398 to 49s, Chilian Chevalier 56s to 63s, 
Tate 8 448 to sos according to quality, Australian Chevalier 48s 
Fad ex-store, Danish ex-ship 45s to 60s per 448 Ibs. American 
asic — 28s, No. 3 Canadian Western ex-ship 32s 6d, 
roy meted 29s 6d per 400 Ibs. English quoted 8s 9d to 
ee 8 to quality per 112 lbs. Oats quiet at late rates. Plate 
ari ae 238 9d, landed 25s, No. 2 Canadian Western ex-ship 
i. . . 3 s 6d, No. 2 Canadian feed ex-ship 24s od, landed 
c 7 ~. - white clipped American 38 lbs ex-ship to arrive 
a6 ths” = o 258 od per 320 Ibs. Danzig ex-ship 28s 6d per 
als - -Nglish quoted gs to 10s per 112 Ibs free on rail. Millers’ 
a — quiet. Broad bran quoted gs to 93 3d, middlings 
' ae one ditto 10s 6d bags included ex-mill, powdered oat husks 
Sa oatmeal 7s od, ground oats 11s 3d per cwt free on rail. 
tty : eady. Lordon-made flaked 17s 6d, rolled oats 16s 6d, 
5 mill also fine cut 16s 6d, coarse also medium pinhead 163 6d 
— ordinary Scottish oatmeal 178 6d, American ditto 16s per 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gi 
, gives the estimated sales of home-grown wheat 
uring the harvest years 1925-26, 1924-25, 1923-24, 1929-33. 


1925-1926,| 1924-1925 | 1923-1924.) 1922-1923. 





ne = . home-grown wheat—| Cwts. Cwts. | Cwts. | Cwts, 
weeks to Jan 2 Sere eecesescceeseeeees 199,247 132,238 143,468 | 214,878 
* G steesecececesccccceces| 154254285 | 4,205,920 | 6,730,583 | 8,209,706 
‘ esanstennnenimasttin| ecentininceneenints Lenaticteaiaiithy tiie 
cane poe of English wheat per) = 4 ea sa|sa 
OPC Coe ee eeecec teres eeeccees 12 5 12 4 9 4 \ 9 8 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 


Quantitizs SoLp., AveraGs Prices per Cwr, 


Wheat. | Barley. | Oats. Whea. | Barley. | Oats. 
Cwts. Cwts. 





Cwts. | eda sda | 










1925. ' ed 
Dec. 26 -.....| 448048 287,085 51079 325 | 106! 93 
Jan. 2.....4.., 199,247 | 147,076 614% 125] 1010} 9 4 
1922 .....00... 173480 | 115,133 33,207 | 10 4 10 2 

SIN]  aiggva (179/657 | 35301 | «9 8 99 
1924 @eeeeeeees 31,812 | 9 8 9g 4 
1995 :....... | 009 62047 | 12 4 99 








AMERICAN WHEAT MARKETS. 


Prices continued to rise during the early part of the week, 
export outlook being bullish owing to reports that Japan contem- 
plates raising the import duty in April. Liverpool advices have, 
however, been discouraging, the result being a sharp reaction in 
prices at the end of the week. Missouri and Kansas have had 
beneficial snowfalls. Recent quotations :-— 

} 


Jan. 2, ‘Dec. 17,{Dec. 22, Dec. 31,| Jan.7, 
1925," | 1925. 


























1925. | 1925, | 1926. 

Winnipeg (No. 1 Manitoba)—Cents | 
cates Sadiemeaaalea Per! 1g3 | 153 | 1462 «15 160 
Chicagc (No.2 Winter)—Centa per 60ibs} 177 | 1733 | 167s | 1865 | 176% 


The visible supply of wheat in Canada has increased 5,745,000 
bushels on the week to 51,680,000 bushels, as against 31,448,000 
bushels last year. 








COAL. 





Our Cardiff correspondent writes:—On the Cardiff coal market 
this week business has been quiet, with shipping movements 
seriously impeded by gales. Shippers in command of spot or 
prompt tonnage have been able to obtain supplies at prices from 
6d to 1s per ton below nominal quotations. Towards the end of 
the week, however, the position improved, and in view of the 
rather substantial contract commitments a firmer price tendency 
is looked for next week. Under the joint audit for the three 
months ending last November, the coal owners’ wage liability for 
January is minus 2.27 per cent. on the 1915 standard rates, as 
compared with the minus rate of 7.22 per cent. paid in December. 
It is estimated that during October and November the coalowners 
retained an average profit of approximately gd per ton, and it 
is anticipated that the profit for December will be higher. The 
following are the current approximate quotations :—Best Admiral- 
ties, 22s 6d to 23s; seconds, 21s to 228; best drys, 21s 6d to 228; 
Black Veins, 20s to 20s 6d; Western Valleys, 19s 6d to 20s; Eastern 
Valleys, 19s 3d to 198 6d; best bunker smalls, 12s to 12s 6d; 
ordinarv cargo smalls, 10s 6d to 118; coking smalls, 12s to 12s 6d; 
anthracite, best large, gos to 42s 6d; Red Vein, large, 27s to 
28s 6d; machine-made cobbles, 50s to 528 6d; French nuts, 52s 6d 
to 53s 6d; stove nuts, 52s 6d to 53s 6d; rubbly culm, gs to 
9s 3d; coke (special qualities), 37s 6d to 42s 6d; patent fuel, 20s 
to 22s 6d; pitwood, ex ship, 27s 6d to 28s 6d. 


Our Glasgow correspondent writes:—Although the collieries 
made a start after the holidays on Wednesday, outputs during the 
past few days have been poor, and in the market practically no 
business has been passing. Conditions will not be normal until 
next week, when most of the industrial works will have resumed 
operations. The general tone of the market is steady, however. In 
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some quarters it is expected that the market will ease slightly 
next week. To-day’s quotations are approximately as follow: 
Lanarkshire, best ell, 17s 6d; best splint, 20s 6d; second splint, 
198; navigation, 18s 6d; steam, 16s; Hartley, 20s; trebles, 18s ; 
doubles, 17s; singles, 14s 9d; pearls, 13s 3d; dross 10s. Fifeshire, 
Screened navigation, 215; first steam, 15s 6d; third steam, 13s 3d; 
trebles, 18s 6d-19s 6d; doubles, 17s 3d; singles, 158; pearls, 
13S 3d; navigation smalls, 16s. Lothians, prime steam, 158 43d; 
second steam, 14s 9d; trebles, 18s 44d; doubles, 16s 9d; singles, 
14s od; pearls, 13s 6d. Ayrshire, unscreened navigation, 15s 9d; 
jewel, 175; steam, 15s 6d; trebles, 17s gd; doubles, 16s 9d; singles, 
158; pearls, 138, all f.o.b. 


























Sheets are still in steady demand, galvanised corrugated being jp. 
quired for in large tonnages for export, although the works ay 
comfortably placed and not inclined to accept business at some of 
the reduced figures now being offered. 


Our Cardiff correspondent writes :—In the tinplate market price, 
this week have been a shade easier, with works prepared to accept 
19s 6d to 19s 9d basis 1.C. box, f.o.b. works port, as compared 
with 19s 9d to 20s per box the previous week. The shipments ,; 
tinplates last week were 77,719 boxes, or 10,167 boxes less than jy 
the previous week, but receipts from works were also down 
22,773 boxes, and stocks in warehouse to 11 5,864 boxes. Galvanise, 
sheets are unchanged, but steady at from £16 10s to £16 158 for 
24-gauge corrugateds in bundles. Tinplate bars are steady at £6 s 
per ton, delivered, and bundled steel scrap and shearings at 62s 6 
to 6ss. The workmen have given notice to end the existing sliding 
scale agreement for the regulation of wages. 





Our Sheffield correspondent writes :—The improving conditions 
in the coal industry continue, and numerous workmen in South 
Yorkshire, who were on the dole, have gone back to work. South 
Yorkshire steams are quoted at 16s per ton. 











IRON AND STEEL. OTHER METALS. 





The following is extracted from the weekly report of the London 
Iron and Steel Exchange:—The New Year has opened in more 
cheerful conditions than the past three or four years, sentiment 
being quietly optimistic. In the pig-iron department British pro- 
ducers have entered the year with a considerable tonnage of 
orders on their books for delivery over the next month or two. On 
the other hand, the impending advance in coke prices has lent 
an element of uncertainty to the future, which is causing some 
disturbance to business. On the North-East Coast pig-iron pro- 
ducers recently raised their prices by 2s perton. But in the Midlands 
there has been no definite advance. The real test of the market 
is not likely to.come until the middle of January, when it should 
be apparent if the volume of business moving is sufficient to 
maintain the recent advances. This, of course, also applies 
to business in other branches of the steel market, more especially 
the finished steel department. So far this year inquiry has been 
satisfactory, and there is a distinctly firmer tendency in the prices 
both of Continental and British material. The excessive price 
cutting between the home manufacturers appears to have ceased 
for the time being, and the Continental works appear less disposed 
to accept very low price offers. Competition from abroad is felt 
keenly in the semi-finished steel department. 


TiN.—The market commenced with a steady tone, but subse 
quently dealings were attended by irregularity and weakness du 
to some selling pressure, combined with fluctuating Eastern advices. 
A fair business resulted, comprising cash at £299 10s to £28:. 
with three months at £282 10s-£280 10s, and £281 15s-£278 7s 6d 
Sales in the East were reported at £287 15s to £285 and £286 « 
c.i.f. terms. 

Coprer.—Values also fluctuated within narrow limits, while 
slightly easier on balance due to liberal selling orders. Offerings, 
however, were fairly well absorbed, and sales resulted in cash at 

59 158s-£59 16s 3d and £59 8s god, three months {£60 1s 
£60 17s 6d and £60 10s. 

LeaD opened firmer, but the market since assumed quieter 
features. Good, soft foreign pig, January, sold £35 158 to 
434 178 6d; March, £35 8s od-£34 188 od; April, £35 6s 3d. 
£34 178 6d. 

SPELTER somewhat irregular, but dealings were on a fairly liberal 
scale. January sdld £39 to £38 16s 3d-£39 5s; March, £38 2s 6d 
4£38 12s od; April, £38-£37 17s 6d-£38 2s 6d; May, £37 13s 6d- 
37 15S. 
fF ceeaie strong. English special brands quoted £100 to £10; 
as to make. China crude afloat held for £66 and Regulus /10 
ton. 

ALuMINIuM.—Home trade nominally £120, export £125 ton. 

QUICKSILVER firm. Spot £15 5s to £15 1os per bottle. 

WotrraM firm. Afloat quoted 24s 3d, and Antimony ore 10s per 
unit. 





Our Middlesbrough correspondent’s report, dated January 7, 
1926, is as follows :—Pig-iron: The position is one of steadily 
increasing strength, with prompt iron almost unobtainable. 
Makers have sustantial order-books, and in some cases are asking 
6d more than the minimum rates for Cleveland iron. The recent 
rise has shut out export business entirely, but home needs absorb all 
the supply. No. 3 Cleveland G.M.B. is an absolute minimum price 
at 68s 6d per ton to home consumers. Hematite is a little easier, 
but the price remains at 77s per ton for East Coast mixed numbers 
f.o.b. Middlesbrough. Manufactured iron and steel: All the steel- 
works are at work again, though not fully employed; prospects 
are regarded as more hopeful. Steel plates, joists, and angles 
have been increased 2s 6d. The following are present quotations : 
—steel ship plates, £7 7s 6d; steel ship angles, £7; iron bars, 
Z11 §s; steel rails, £8. Iron ore: There is no new feature in 
the foreign ore trade, and prices are steady on the basis of 21s 
per ton for best Bilbao Rubio c.i.f. Tees. 





ARCOS LTD. 


Sole Purchasing and Selling Agency in 
Great Britain for the Government of 
2 the U.S.S.R. ‘ae 








Our Sheffield correspondent writes :—Work after the holidays is 
being resumed very gradually. There was no considerable accumu- 
lation of orders during the stoppage, and quiet conditions in most 
of the steel branches are likely for some little time to come. The 
present quiet confidence in a steady and continuous revival is be- 
lieved to rest upon much more solid foundations than the optimism 
of a year ago. The trade in crude heavy steel is in a somewhat 
parlous state, as with only a third of the furnaces working, pro- 
duction is not large enough to cover costs. Hopes are enter- 
tained, however, of relief from a rise in the prices, and a lessened 
output of Continental material. The scrap market has hardened, 
although there is still no forward buying. The quantity of scrap 
in the country is not considerable, and only a moderate tonnage 
is being produced at the shipbreaking yards. Prices of iron and 
steel material are firm, but no New Year changes are advised. The 
cutlery and electro-plate factories are still closed for stocktaking, 
repairs, and renovation. Not much new business in these lines is 
coming forward. The restarting of a number of blast furnaces 
is absorbing the output of coke, and some idle ovens are being re- 
started in order to meet the demand. 


Turnover from June, 1920, to September 30, 1925, 
£65,797,891 


Exports from Russia to Great Britain 
include timber, flax, furs, ores, 
metals, crude drugs, petroleum pro- 
ducts, etc., to a total value of 
£21,565,018. 


The more important items of import 
to Russia are agricultural machinery, 


apparatus, drugs, clothes, boots, etc., 
to a total value of £44,232,873. 





Our Glasgow correspondent writes as follows:—Business opened 
this week in the iron and steel market under very quiet conditions, 
production at the works being entirely suspended. The holidays 
come to an end on Monday next, when most of the rolling mills 
and steel plants will resume. Overhauls and repairs are being 
proceeded with to a greater or less extent—in some instances these 
will entail a longer stoppage than usual. The nature of the in- 
quiries on the market give promise of improving conditions, though 
this is discounted to some degree by the absence of shipbuilding 
orders on the Clyde. In this respect so far there is no indication 
of the depression being relieved. Competition both at home and 
from the Continent has brought prices of steel materials down 
to the region of £7 per ton for plates, which is not much better 
than pre-war value, but a fair amount of business is being done with 
overseas shipyards. The bar iron trade is listless, and re-rollers of 
steel are not booking anything particularly useful for the restart. 





49, Moorgate, London, E.C.2 
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THE COTTON TRADE. 


LIVERPOOL, January 7, 1926. 


sas been in better demand this week, and quotations 
ce, though a considerable amount of hedge selling 
‘ast 1OW grade cotton has been in evidence. A fair business 
csi done in Manchester, and with steady markets for a day 
vo more orders would be booked, as fresh business comes in 
o recessions in values. Most manufacturing countries are 
; - fairly well, and already the world’s spinners’ takings are 
, million bales more than last year and nearly 2 millions 
‘than in 1923. The estimated spot sales from the 4th to 7th 
etree are 29,000 bales. Of these 20,400 are American, 2,600 
~sailial, 2,000 Peruvian, 1,150 Egyptian, 2,450 African, 50 East 
oe with 350 sundries. The imports for the same period are 
. -f,of these 78,462 are American, 13,644 Brazilian, 8,542 
-vptian, 140 African, 1,965 East Indian, with 17 bales sundries. 
gy? American middiing 10.39, Egyptian F.G.F. 


hyotations are :-— | > be 
18.20, uppers 14.60, fair Brazilian 10.89, G.F. mod-rough 


Cotton | 


cel nn Pia 
ae 16.00, smooth 12.64, F.G.F. Tinnivelly 9.45, G.F. East 
Mrican 13.20, and middling West African 10,19. 





MANCHESTER, January 7, 1926. 

rhe tune of the market has shown some improvement without 
uv decided increase in turnover, and in certain quarters inquiry 
has been more encouraging. There is also a quiet confidence that 
usiness Will broaden at an early date. India has provided an 
xtensive cloth inquiry, and a very fair turnover has taken place 
in light fabrics and fancies, but offers in sized goods have been 
or. Quite healthy advices are coming through, however, as to 
trade prospects in India. More demand has been about for China, 
chiefly in whites, and it is hoped that the auction sales in 
Shanghai will be successfully restarted next week. There has not 
been much activity for the minor outiets, but further support has 
been given by shippers to java and Singapore. Quotations in 
American yarns have been firmer, but home users have not pur- 
chased with any freedom. A slightly improved demand has been 
reported in Egyptian spinnings. Export yarns have attracted 
rather more attention for India, and some big contracts are pend- 
ing for Russia. 


(I.) Comparative Statement of the Cotton Trade. 


Price | Previous Weeks in 1925. 





— Price,|Price,| Price, | Price |Price, 
\ 1926. Dec, Dec. e Dec. Dec. 
| 1926. | “st. | aa} a7. | to} 3. 














a a a a a ad 
Raw Cotton—Mid. American ........per lb) 1049 | 1027 | 972) 974 | 1013 sods 
- Fully Good 
ovccccscecee Or Ib| 18°20 | 17°65 | 16°70 | 16°75 | 18 
Yarns -32’s twist Seccccesee coccccee DOr lb 1 


1 
= ‘a welts Sgoocasccsoousreen vane 5 i ie 
= 5 twist (Egyptian eceecses 
ee edjis4a ale Bla bled 
Shin. Printers, 116 yds, 16 by 16, 32's and 50’s/27 §& |27 3/27 0 |27 0 (27 9/28 3 
terme lind ry hah i a al 0 |31 9/31 6/31 9 [32 6 (33 O 
Sin, ditto, 38 yds, 18 by 16, 10 Ibs........../15 715 7H15 6/15 6 /15 9 16 0 
Hin, ditto, 374 yds, 16 by 15, 84 Ibs ........114 3 (14 14/14 0 114 0 |14 1414 3 


(I4.) Compared with Previous Years. 
nt Corresponding dates in 


a 
7, 
1s | 105,| 190, | 103. | 902 | 19. 
ajlalalaj|lala 
Raw Cotton—Mid, American ........per Ib/ 10°49 | 13°01 | 1985 | 15°33 | 11°06 | 11°64 
—  Sakellaridis Fully Fair 
coccocccces sper lb 18°20 23:10 17°25 | 20°50 j 23°00 


30°00 
Yarns—32's $Wist ....se.cccsceseseeesPOrid| 1 233 | 273] 21 a | 25 
= 40's weft covccccevccocccecces POF ID 17. 24: 27 17 24 
(Egyptian 31 | 43 27%) | 31 | 33 


— 60's twist ) coveeee DOr lb 
a sd/s sdjs dada 
Pin, Printers,116 yds, 16 by 16, 32°s and 50's /27 6 36 3/38 9| 51 0 30 0 44 6 
in murtings, 75 yds, 19 by 19, 32's and 40°s 52 0/41 0| 42 333 630 0 41 0 
ri ditto, 38 yds, 8 by 16, 10 Ibe .......... 15 71119 3| 22 618 618 0 24 0 
in ditto, 374 yds, 16 by 15, 8t Ibe ........ (14 3 (17 74] 20 6117 0117 6 21 0 








THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says: The 
year has opened with a steady market and a feeling of quiet 
confidence among traders. Most firms feel that the position is 
nearly ripe for a Steady expansion in trade. Values are on a 
‘ety teasonble basis compared with that ruling at the beginning 
of last year. The ‘fly in the ointment” is the unsatisfactory 
State of finance on the Continent, both France and Germany being 
&xceedingly hard pressed to meet their obligations. If this mone- 
lary stringency continues it is bound to re-act upon the wool 
—_ industry here, for wool is a world commodity and depends 
on World competition for its stability. The position, however, 
ube thoroughly tested during the next few weeks. Sales have 

et med in Australia under conditions which encourage the 
tan _ values will be maintained, but the real test will come 
arce © London sales reopen on the 19th inst. Stocks are not 
vee IN any of the world’s big consuming centres, and if financial 


‘ autins can be overcome on the Continent, there should be a 
Y demand for wool and its products. Topmakers’ quotations 


THE ECONOMIST. 





















81 






to-day are practically unchanged, but there is only a moderate 
turnover. 


employed, but crossbreds are slow with quotations irregular. 


Botany yarns are firm, and spinners are still well 





COLONIAL WOOL 
(FROM OUR CORRESPONDENT.) 


New Year markets have opened fairly satisfactorily. The chief 


centre of interest is Melbourne, where the second half of the series 
began last Monday, and according to cables, 
firm basis, with Bradford and the Continent the chief buyers. 
rhis is evidence of confidence in current value. 
the slightest reason for 
littie 
the home trade feel that February-March will be a time of real test 
to the entire industry, when big weights of wool have been trans 
ferred to this side of the equator. 
to-day’s values are resting on a very firm basis, and are acceptable 
to all sections of the trade. 
able is that there is a big weight of wool to be lifted between now 
and the end of April. 
is about 60 per cent. of what it was a year ago, and this is 
making a big difference. 


values are on a very 


We do not see 
prices, but there is equally 
although many members of 


higher 


reason for lower values, 


However, we are satisfied that 
The reason higher values are undesir- 
The capital required to-day to lift wool 


This month there should be sold at 
Melbourne, Geelong, and Sydney some very good wools, some of 


the best grown in Victoria and New South Wales, all the New 
England clips being sold this month at Sydney. Then the Tas- 
manian sales begin on January 15th, and both Hobart and Launces- 
ton will provide some very good wools. 
expressed at the comparative quietness of Japanese buyers, but the 


General surprise has been 


textile industry in the Far East suffered through the slump in the 


same way as the West Riding, and Japanese firms are buyiag 
more from hand to mouth than they have been accustomed to. 


We welcome the cable news regarding Australian rainfall, 


although it would have been as well if the torrential rains in 


Queensland could have been more evenly distributed throughout 
the whole country. However, the heavy falls of the past week will 


certainly provide adequate feed and water for the rest of the Aus- 
tralian summer. 
clip should be forthcoming. 


If other States have benefited another excellent 


HIDE, LEATHER, AND ALLIED TRADES. 





Market hides remain steady, with moderate supplies on offer. 
At the Bermondsey auctions on Thursday, best ox sold from 64d 
io gid, and seconds from 6d to 8$d. Best cows made from 63d 
to 64d, and best calf were steady from 73d to 12}d. Imported 
hides remain firm, with tanners showing little interest. Heavy 
fregorific Argentine ox are selling at 9§d, and Montevidoes at 
gs 44d. Dry hides are also firm, and dry Americanos have 
changed hands at 113d to 113d. The American market is cabled 
as strong, with best heavy packers selling freely at 15} cents. 

Business in sole leather is opening up rather better this year. Wet 
salted bends have also gone out freely to repairers, whilst makers 
of ladies’ shoes seem inclined to anticipate requirements of light 
bends, which are now in short supply and advancing in price. 
The upper leather market is firm, and tanners of coloured glacé kid 
and willow calf are receiving orders for spring requirements. 
Patent is selling slowly, but kip leathers are moving off better 
and curriers are more hopeful. 

Shoe manufacturers in the various centres have now resumed 
work, and are devoting their attention to sampling for spring 


orders. 
AES 


VEGETABLE OILS AND OILSEEDS. 





Markets are only moderately active. Linseed oil has declined 
daily in value in sympathy with seed principally, current value 
being under £32 per ton naked ex Hull mili prompt, and £31 15s 
January-April delivery. There 1s stili some competition from im- 
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ported oil. Crude cotton oil, after a period of weakness, is some- 
what steadier at £33 5s for Egyptian, with ordinary refined lower 
at £36 10s. Soya and palm kernel oils are in poor request and 
lower. 

In the oilseed sectioa old Plate linseed has declined to £16 for 
shipment, and new crop to Hull has been dealt in at £15 158 Janu- 
ary-February and February-March, while London has bought 
new Calcutta at £17 12s 6d April-May. Crushers, both here and 
on the Continent, appear to be buying very cautiousiy at present, 
but are expecting an improved demand for the oil product now 
that the price has fallen to make it compete with soap oils. Egyp- 
tian cottonseed is only a poor market, current value for black 
January loading being £9 2s 6d conceded by Hull buyers. 


————————EE=== 


OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 


SUGAR.—The general tone of this market remains quiet, ard 
though British descriptions were held for recent prices, sellers of 
imported had to grant some concession in order to facilitate 
business. The position at the moment shows certain weakness, 
which is attributable to the fact of open inland navigation on 
the Continent with large tenders of Czecho sugars now taking 
place. This coincides with rather heavy supplies of other kinds 
of sugar on hand, purchased previously in anticipation of in- 
terrupted navigation. Thus some congestion arises. Indications 
are not wanting as to liquidation of the March account in 
the white terminal section being of extensive dimensions. Of 
English-grown granulated, Cantley, Ely, and Ipswich experienced 
a free movement at 27s 9d; also Colwich and Kidderminster, 28s 14d. 
Messrs Tate and Lyle’s cubes quoted 31s 6d to 32s 6d; granulated, fine 
and coarse, 2¢s 14d ; No. 2, also London and T.L.S., 28s 74d; ditto, 
forward, 28s 6d; yellow crystals, 25s 74d. Crystallised West India 
selling in small quantities at 23s to 26s, as to sample. Czecho granu- 
lated, spot, 27s 3d; ready for shipment 14s 13d; January-March, 
14s ofd; April-August, 15s, f.o.b., Hamburg. Dutch granulated, 
J, spot, sold, 27s 3d; ready quoted, 14s 3d; January-March, 14s odd, 
f ob. Rotterdam. American granulated, spot, 27s 3d; Canadian, 
27s 43d. White Java, spot, 26s 6d; May-June, London, 15s 3d, c.f. 
and i.; ditto, July-September, to Calcutta, quoted 15s, c. and f. 
White Mauritius, spot, 25s 9d to 26s 3d, as to quality. B.RB. 
crystals, February-March, to India, 15s 6d, c. and f. terms. Cuban 
basis 96 per cent., February, quoted 11s 14d, c.f. and i., U.K. White 
terminal section quiet and easier. January, sold, 13s 9d; March, 
148 14d to 14s 3d; May, 14s 6§d to 142 6d and 14s 8jd; August, 
15s 14d to 15s 24; September, 15s 3d ; December, 15s 44d. 

COFFEE.— Market firmer, and quite a good demand sprang up, 
especially for the finer qualities. These, in most cases, advanced 10s 
to 15s per cwt, with some Costa Rican even more. Jamaica, moun- 
tain-grown, small to fine bold, sold, 160s to 197s; peas, 186s. Kenya 
smalls, 95s 6d to 107s 6d; bold, 106s 6d to 1353; peas, to 1455. 
Kilimanjaro, smalls, 90s 6d to 103s 6d; bold, 112s to 134s 6d; peas 
up to 137s 6d. Costa Rica, bold, 133s to 168s 6d. Futures steady. 
September de'ivery, sold, 88s 6d. 


COCOA.—Only a quiet business was effected in spot parcels at about 
late rates. Forward positions met a slow demand. Accra, F/F, 
January-March, quoted 37s; and Lagos, sellers, 34s 6d, f.o.b. terms. 


TEA.—Public sales were resumed on Monday last, 59,900 packages 
Indian being submitted during the week. Competition opened rather 
slowly, but improved later for some of the finer sorts, and these on 
balance are steady. Common and medium declined jd per lb. and 
experienced aslow movement. Pekoe sold, 1s 54d to 1s 10d; broken 
orange, 1s 8d to 2s 7d; and very fine lots up to 3s 3d. Ceylon sales 
of 26,000 packages elicited active support with regard to the finer 
liquoriog parcels at steady rates, but lower sorts were }d to 4d per Ib 
easier. Leaf teas slow, owing to lack of export interest. Pekoe sold, 
1s 6d to 28; broken orange, 1s 93d to 2s 2$d per Ib in bond. China 
teas met with moderate attention, and a steady tone governed the 
market. About 7,400 | ye ava and Sumatra were offered, and 
with good and well-distributed competition a steady tone ensued, 
late rates being secured. Fannings and dust sold very well. Pekoe 
sold, 1s 33d to 1s 53d ; broken ditto, 1s 4d to 1s 74d ; pekoe souchong, 
1s to 1s 5d ; orange pekoe, 1s 5d to 1s 72d; broken orange pekoe, 
1s 4d to 1s 10d; fannings from 1s ojd to 1s 7§d; and dust, 84d to 
1s 33d per Ib in bond. 


RICE.—Market still very dull, and rates in some cases barely 
maintained. Two Stars, spot, 15s 9d; January-F.bruary, 15s. 
Spanish No. 3, January-February, 22s; oiled, 22s 6d cwt. c.f. and i. 
terms. Beans and peas rather neglected at the moment. 


SPICE.—Pepper prices took a further sharp downward turn, 
while attended by some irregularity, and a good deal of sentiment is 
woven around the fact of larger shipments. Black Singapore, 
January-March, f.a.q., sold, 1s 4d to 1s 3$d. Lampong, ditto, 
January-March, 1s 43d to 1s 4d and 1s 43d. Muntok, L.S., January- 
March, sold, 1s 6d to 1s 53d and 1s 5%d ; March-May, 1s 64d to 1s 6d 
and 1s 6jd. Pimento, spot, 8d. Cloves dull. Zanzibar, January- 
March, 1ofd per lb. Tapioca steady. Singapore flake, February- 
April, to Havre, quoted 18s 6d; March-April, 18s 9d. Sago flour, 
January, sellers, 15s 44d ; January-March, quoted 15s 3d. Desiccated 
coconut, spot, halves, 39s 6d cwt. 

FRUIT (Dried).—The market remained quiet and featureless, though 
prices in most cases maintain a steady level. Currants firm. Amalia, 
quoted 31s to 328; Gulf, 35s to 40s; Pyrgos, 30s; Vostizza, 408 to 
528; Patras, 348 to 36s. Sultanas, Smyrna, 65s to 80s; Australian, 
648 to 70s; Cretan, 67s to 75s; Greek, 67s to 75s. Figs, good average, 
408 to 428; genuine, 448 to 46s. Dates, wee, spot, 26s; Siar, 
148; Khadrowie, 18s. » Valencia, quarter boxes, 28s to 45s ; 
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halves, 26s to 28s. Evaporated fruits, Californian apricots, sta, 
new extra choice, 1278 6d; fancy, 135s; Australian, 120s to ,,, 
Plums, Oregon, size 30/40, quoted 728 ; 40/50, 548 6d. Califor, 
40/50, 598; 70/80, 46s ; 80/90, 433 6d. Bosnian, new crop, 60/70, 3486 
Pears, Californian, extra choice, 90s; fancy, 105s. Lake Coun, 
extra choice, 100s; fancy, 110s; ditto mew, 112s 6d. Apple rin, 
Californian, extra choice, 55s to 70s; Canadian, 63s 6d percwt, ° 


CANNED GOODS. 


CANNED FISH.—Market generally firm, though quiet. Busine 
however, is expected to open out shortly. Sardines: Portuguese 
quoted 4s 9d to 5s per dozen tins. Salmon: Red, tall, 1 lb, § 
to 648; 4 Ib, pink, 37s to 39s; tall pink, 26s to 27s. Lobg, 
Halves quoted 160s to 165s, and 3's, 95s to roos. 

CANNED FRUIT.—Californian descriptions continue to arrive fre¢| 
but the undertone remains firm. Californian Bartlett pears, standay; 
138 3d to 138 6d; seconds, 12s to 12s 6d; Oregon, choice, 155 
standard, 13s 3d; seconds, 12s to 12s 3d; Canadian, standard, 115 § 
Californian peaches, choice, 118; standard, 9s 6d; seconds, &s g 
Californian apricots, standard, 9s 3d; seconds, 8s. Loganberrieg 
fancy, 11s to 128; choice, 1os 3d per dozen tins. Pines quiet , 
spot, but forward rates show a hardening tendency. Italian tomatoe 
continue in demand at full rates. 

CANNED MEAT.—Corned beef moves off slowly, but Danish lune 
tongues continue in request. Corned beef, South American, 6 }} 
tins, quoted 34s; and New Zealand, 34s. Lunch tongues, Danis} 
sixes, quoted 1163; and 1 Ib, 18s; New Zealand ox, 6 Ib, 125s pe 
dozen tins. 

CONDENSED MILK.—Prices for machine-skimmed were furthe; 
reduced, owing to pressure of supplies from the Continent. Machine. 
skimmed quoted 15s to 15s 6d; full-cream Danish, 26s; Dutch, 24; 

r case. 

HONEY.—New Zealand qualities continue in demand, but there js 
not much movement in other descriptions, 


Cot 
RUBBER. 9 
This market continues to move on irregular lines. After a steadier [ 


opening, prices eased. A fair amount of business was in force, how. 
ever, Plantation standard, spot, and January, sold, 3s 7}d to 3s 63d; 
January-March, 3s 6}d to 3s 53d; April-June, 3s 2}d, 3s 14d, 3s 2d, 
and 3s 1d; July-September, 2s 11d to 2s rod ; January-December, 
1926, quoted 3s ojd. To New York, standard estate sheet, January, 
sold, 3s 53d per Ib, c.f. and i. terms. 


GENERAL. 


HEMP.—Manila met with quiet attention. J grade, January-March, 
quoted £46; K, ditto, quoted £39; L, £40; M, £34. New Zealand 
nominally unaltered. African sisal, No.1, January-March, £45 105 
per ton. 

SHELLAC.—Market steady. Fair, T.N. standard, on spot, 210s; 
March, sold, 185s; May, 180s cwt. 
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NORTH AFRICAN MOTOR TOURS | 


31 distinct Itineraries for Toure both at fixed dates and fer dates 
durations ltuineraries te travellers’ ewn icati 
private 5,9 098 8 Seanet Soro tape or closed) and 10 Seater Touring Cars. 


ALGERIA-TUNISIA- MOROCCO 
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CE, MEKNES, BENI ABBES, IGLI, THE 
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: tend, and general tone of | net cash, naked, 0.b., good coloured, 423; 

COPRA cee 'S Straits, Guster atomber, el; taeeee aa ae as on & pelt; S506T Semaien, 9903 

et is weak. F.M.S. “Fels » quoted £29 128 6d; January- , : 6d, f.0.b. 

str, £27168 xm Jenten Bast Indies th Sea, F MLB” Yeoman MENTHOL Sort 278 6d; Jensary-March, 20 6d. Japanese 

March, £29 ary-February, £30 17068; Goeth Sea, "28 ros, Other peppermint oil, spot, 17s 6d ; January- aren s00.. Colr yarn, 
Ce 28 "T58; ditto, ee en eee January. | | MISCELLANEOUS,—Cocoanats quat 58 per 

e - ° more or ess ° 


. i E Ceylon bristle, 
lon, £24 108 to £40; Cochin, i? to £53 108 d: 
descriptions | rpool, quoted £21 5s ton. fi - oy cinnamon leaf oil, 44d; citronella, Ceylon, 2s 4 
en ee Colchesters and Woolner write on January 6th ina 38 aid 
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An Issue by the 


BRITISH, FOREIGN AND COLONIAL CORPORATION, LIMITED, 
will be made on Tuesday next, 12th instant, of— 


£700,000 6%% First Mortgage 20-year 
Registered Sterling Debentures of the 


COMPANHIA AMERICA 
FABRIL 


SPINNING, WEAVING, BLEACHING & CALICO 
PRINTING MILLS IN RIO DE JANEIRO. 


The Offer for Sale, to which applicants are referred for further 


information, shows :— 


1. That the Debentures are redeemable at 102 by a Cumulative Sinking 
Fund commencing this year: that they are secured by a first specific 
Mortgage upon the Freehold Lands, House Property, Cotton Mills Plant 
and Machinery owned by the Company. 


. That the Coupons attached to the Debentures are payable in London 
and New York. 


. That the interest on the Debentures is covered over eight times on 


the average profits of the Company for the last four years, amounting to 
£372,900 per annum. 


. That the net assets available as security for the issue amount to 
£3,198,584, covering the debentures over four-and-a-half times. 


. That the Mills are equipped with 230,000 spindles and 4,950 looms, 
employ over 7,000 operatives, and produce 3,000,000 yards of cloth 


per month. 


. That the Company is under British technical management, and practically 
the whole of the plant and machinery is of British manufacture. 


Copies of the Offer for Sale may be obtained after 1 p.m. on Monday from-— 


THE MIDLAND BANK LIMITED, Threadneedle Street, and Branches. 
THE ROYAL BANK OF CANADA. 

J. & A. SCRIMGEOUR, 6, Austin Friars, London, E.C.2. 

BUCHANAN, GAIRDNER & TENNANT, 19, St. Vincent Place, Glasgow. 
HORNBY, TOBIN & OCKLESTON, 3, Tithebarn Street, Liverpool. 
FYSHE & HORTON, 3, Temple Row West, Birmingham. 

COPPOCK & BRATBY, 30, Cross Street, Manchester. 


And the Issuing House— 


The British, Foreign & Colonial Corporation, Ltd., 
B. F. C. House, Gresham Street, E.C.2. 
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| Che Cvcatodee 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 

A POLITIOAL, LITERARY, AND GENERAL NEWSPAPER 
Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 
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NATIONAL BARK OF INDIA, 


Banke ss dk GIRLS fd obi 
" and Uganda. 


Heap Orrics: 26, BISHOPSGATE, LONDON, E.C.2 
















IMPERIAL BANK OF F INDIA. 






Head Office : 55, Wall Street, New York. 
Affiliate of 
The National City Bank of New York. 


OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 


Si maT 












AUTHORISED CAPITAL , s 
PA] D.UP CAPITAL eee Rs. 8.62.50.000 
RESERVE eee eee eee Re. 














Bankers in India to the Gevernment of India. 
Branches in all the principal towns in India. 







London Branch: 5, Whittington Avenue, E.C.3. 







CHARTERED BANK OF : 
INDIA, AUSTRALIA & CHINA, || DEN NORSKE CREDITBANK 


38, Bishopagate, London, E.C.2. 
Capital, @3,000,000. Reserve Fund, 24,000,000. Established 1857. 




























Agencies and Reaches: Aloe Stace oy, aoe. OSLO, NORWAY. 
Cawnpore, Delhi, Haiphong, Branches: Arendal, Lillesand, Risér. i 
Hamburg, . ‘Hong ‘ 


Klang Uala pur, K ; ae 
Cunwely aadrs » Medan, New York,| | Every Description of Banking Dustaese 











0 IAS ABO: eae te EAE Me 


which may be ascertained on Saabeelies interest Correspondence Invited. 





le hailf- , 30th June and 3ist December. seu ” 
e Bank is prepared to undertake Trusteeships Telegraphic Address: ‘‘ Creditban 
and Executorships. 





THE ANGLO-EGYPTIAN BANK, LTD. | NETHERLANDS TRADING SOCIETY. 
Bank 


(Nederlandsche H 
Doeninion, Colonial and Oversees), EstSblished by Royal Charter, AD, 1824, 
CHES-Rarer: Alexandria, Cairo, Port | CAPITAL PAID UP............ ¥.80,000,000-- 
~ , , 





(26,666,666) 


BRAN 
(Cuize) agazig, Mansoureh, ccan, | STATUTORY RESERVE. <e F.20,586,861— 
Medan Paisenma. Baits * Joe, Jerusalem, samaonpneat epee? 22,660,000— 
Nazareth. MuprrzznaneanN: Malta, Gibraltar. ome: 888,38 a TERD 


on In Egypt, grants Letters of Sredit, eee ROTTERDAM, THE HAGUE 


ran 
ad cla eenne So Seuvetneg pesuading bo eye Branches in SINGAPORE, PENANG, 
tee to tw | BANGOON, CALCUTT 
tained oe a racacior, Sted, periods at, rates tary | HONGKONG, SHANGHAT, _ KORE, 
aang ata ern ne 
On curren’ carrent Accounts interest nt the rate of Spot INDIES. 
fant. Der annum allowed on minimum monthly |) onnoy CORRESPONDENTS : The National 


provided they Go not fall below the sum . 
Pare SPECIAL FACILITIES FOR FINANCING | ——— bsg 
Hr to 3 King Willem Yreet, Landen, BOS | SHIPMENTS TO THE FAR EAST. HUMPHREYS, LIMITED. bid 


THE YOKOHAMA SPECIE BANK, LTD. | THE UNION BANK OF | nocis* th "steam ay it ne closep|| | | 
guilt tered at Py Fel Ym ones! © AUSTRALIA, umrrep. | iiiuars—By otiorcl te'Boca | 
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New Yor Gata, ata, Magoya, _ Neweh wang, “ot ropristors, 8 27,000,000. aiA® instalment of INTEREST on taaat onde 1 
Reape. geet Reman, Yasir | Head Mes ea as Date Bee ie hoot a tee 


The Baak bays and receives for 00 Bills of Australian States and Dominica | PAID on ene ee) 
Resbaage, umste Drafs and. Telegmpaic Franson | of New Ee throughout hes gflce of ‘The ew York rast PS | 

TELEGRAPHIC REMITTANCES ure also made. ie eae Broadway, ork. ae | 
BILLS are purchased or sent for collection. “ST an i se: hy 
DEPOTS are rented fot ft ree | New Yok Deceit 1 
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BANK OF SCOTLAND | 


ConsTITUTED BY ACT OF PARLIAMENT 1605, 


THE 
INDIAN MARKET|| |tstsrcirec" << = = = atmtte 


offers opportunity to you.) February, 1838 ebLazn 


Governor: THE Ricut Hon. LORD ELPHINSTOND. 
Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKEIRE, Bi, 


: Head Office: THE MOUND, EDINBURGH. 

Let _us give you a complete, SLASSOW, Chict Omen 2, be. Vencune Prace, W. G. Lucas, Menegu, 
unbiassed report on the sales LONDON Office: 80, Bisnorsaars, E.0.2, J. W. JouNeTON, Manager, 
possibilities of your goods in Over 290 Branches and Sub-Branches in Edinburgh. Glasgow, and throughout Scotland, 
India, compiled by our men GEORGE J. SCOTT. Treasurer, 


on the ground. 
Third Impression with additional Chapter and Statistics, 


THE PIONEER PRESS OF INDIA) Stock Exchange AN INTRODUCTION TO THE | 


Dailies, Weeklies, Monthlies, Quarterlies, Business 


. Sinditiné tice ani cxidabardt STUDY OF PRICES 


ALLAHABAD, LAHORE, DELHI, with special reference to the History of the 
BOMBAY, CALCUTTA. The Stock Exchange. Nineteenth Century. 


A list of Brokers who are Members niay be By WALTER T. LAYTON, M.A. 7/ 6 ne. 
Write W. T. DAY, London Manager, seen at the Bank of England Stock Transfer eich Naaainaons 


Offices, Finsbury Circus, or obtained on ties 
11, Arundel Street, Strand, W.C.2 application to Secostaty to the Committes, The Eeonomie Revicie oa His excellent and aoe 
Telephone: CENTRAL 2796. THE STOCK EXCHANGE, E.C.2, from student of social conditions.” 
whom can also be obtained information as to T tical Engineer :—"' This book should be |} 
nen ee ee ee Scale of Commissions. valuable to the stutient of monetary values and 
THE CUNARD STEAMSHIP prices, especially of the nineteenth century.” 
COMPANY, LIMITED. Members of the Stock Exchange are not The Economic Journal :—" The high qualities he || 
7% MORTGAGE DEBENTURE STOCK. allowed to advertise for Business purposes or possesses and exhibits will, we are sure, recom: | 
= — to issue circulars or business communications oe ~% ae to ees a“ 
Notice is hereby given that the TRANSFER to others than their own Principals. at once the and she ‘ 
REGISTER in — of the above Stock ee eee abi ta the enaaing alt 
will be CLOSED from the 18th to the 31st Persons therefore who advertise as prices. » pee. 


ic questions and it must | 
January, 1926, both dates inclusive, for the present popular econom , 
purpose of preparing the half-yearly Interest brokers or share dealers are mot members always occupy @ prominent place in the scientific || 


Warrants.—By Order of the Board, of the Stock Exchange, or in ay wy ees He —— 
W. DRANFIELD, Secretary. under the control of the Committee. 
Offices: Cunard Building, 


a aaa: 1926. 3 | MACMILLAN & Co. Ltd., London, W.C2 


- - ~ a 
eats —— an oad aonceeeeaitass apni = _ 
ARIS nines ont orion onl NEY OPO NEY OME ea ce eer eee 


wie ee 


| The Investor’s Monthly Manual 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD IN EXISTENCE OF THE DEALINGS, 
stn aa THE UNITED KINGDOM, IN EVERY DESCRIPTION OF STOCKS 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY FINANCIAL 
HOUSE OR SPECULATIVE AGENCY. 


hergeree ~ peporens de a ee eure siete ieee 
SD EES 9 Bast cee 


Annual Subscription (post free) One Guinea 


NEW YEAR DOUBLE NUMBER Published JANUARY 4th, 1926. 
Post Free - - =- 2s. 3d. 


The Double Number gives, in addition to the usual information, the highest and lowest prices of over 
4,000 stocks and shares for 1921, 1922, 1923, 1924 and 1925, the latest quotations for 1925, the names 
of the markets where each security is chiefly dealt in; comparative figures of net profits, after payment 
of Debenture interest, are shown for a large number of leading industrial concerns, besides memoranda 
relating to the financial position of Foreign and Colonial Governments, to Railways, etc., the addresses 
of the various companies, with the names of the Chairmen and Secretaries or Managers. 


TO ADVERTISERS. 


The Manual will be found specially suitable for advertising PROSPECTUSE ILITY 
g S of LIMITED LIAB 
COMPANIES, INVESTMENTS of all descriptions ; and for giving publicity to the announcements of 


BANKING, INSURANCE and other COMPANIES. Its importance to the general advertiser can 
hardly be over-estimated. 


“iter emp aatanepr yo aehew 


SF oe eae ey RI ER 
SR cle ane ML tay IL Re tiem. ii mis . - : 


7 ee Pee fe site Sal GR RON a 
» pe Creer ena tt gnetaitaaeneatieacan etna it re ote 


Publishing and Advertising Offices: 
8, ARUNDEL STREET, STRAND, LONDON, W.C.2. 


Freee nati i a lek cae 
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PRELIMINARY NOTICE. 


International Sleeping Car Company 


(Compagnie Internationale des Wagons-Lits et des Grands Express Européens) 
(Societe Anonyme) 
(INCORPORATED UNDER BELGIAN LAW) 


An Offer for Sale will be made over the week-end of 
£2,000,000 Six per cent. STERLING BONDS (1926 Issue) 
to Bearer at £96 per cent. 


, £250,000 of the above Bonds have been applied for on the terms of this Offer for Sale 
and will be allotted to the AMSTERDAMSCHE BANK, AMSTERDAM, and 


simultaneously offered by that Bank for public subscription in Holland. 


























2 lie AN IR IE = ay <= 





These Bonds will rank pari passu with the existing £1,500,000 Six per cent. Sterling Bonds already 
issued, and with the balance outstanding of the Bonds previously issued amounting to Frs. 45,438,500. 
None of the Bonds issued by the Company carries any hypothecation or preferential charge. 


The Company has the right to redeem all outstanding Bonds of this issue at par on or after the 
Ist June, 1936, on giving three calendar months’ notice. 


IInESUEESESTEnESEnESeeneeeeeenmeneenemnemenemeeeeene pe 


Copies of the Offer to which applicants are referred for further 
information show:— 


~— 
we meer eteee aan wR 


The profits of the Company for 1924 were approximately twice the 
maximum amount of the annual charge of the Loans (including the present 
issue) without the operation of the new rolling stock to be provided out . 
of the last issue of £1,000,000 and the present issue of £2,000,000. The new 
services which commenced last month will be brought into full operation 
over the next two years, when the profits should be so largely increased 
that the above-mentioned maximum annual charge for all the Loans would 
be covered many times over. 


The Sterling receipts of the Company in England alone were more 
than sufficient in the past year to cover the whole of the annual charge for 
interest and redemption of the Sterling Loans, including the present issue. 





The proceeds of the present issue are required for the purchase of Cars 
to complete the new Continental Pullman Car Services under a net profit- 
sharing contract with the Pullman Car Company, Ltd., and for additional 
Dining Cars and Sleeping Cars and for the general purposes of the Company. 


A very substantial portion of orders for the new rolling stock is being 
contracted for in England. 






Copies of the Offer for Sale and Forms of Application can now be obtained from 
Messrs, Erlangers, 8, Crosby Square, London, E.C.3, and from the Company’s Bankers: — 
Barclays Bank Limited, 54, Lombard Street, London, E.C.3, and all Branches ; 

National Provincial Bank Limited, 15, Bishopsgate, London, E.C.2, and all Branches ; 
Lloyds and National Provincial Foreign Bank Limited, 31, Threadneedle Street, London, E.C.2 ; 
Banca Commerciale Italiana, 30a, Threadneedle Street, London, E.C.2; also from 
Messrs. Myers & Co., Stock Brokers, 19, Throgmorton Avenue, London, E.C.2. 
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(Guaranteed by the Australia, Goverawent). 


83,890,227 
6,141,426 

& 141,783,645 
——————— 


Lendon Office: eee, yee sane” 8T., B.C. 
OSBORNE A. Acting Manager. 
Also at Australia House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL ad ... $50,000,000 

ISSUED AND FULLY Pap U ... $20,000,000 

§ STERLING . £4,500,000 

RESERVE FUNDS (giver ... ...  ... $26,500,000 

RESERVE LIABILITY OF PROPRIETORS ... $20,000,000 
F Head Office—HonG Koxa. 


A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Can- 
ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkew 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, » Sa 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
IN LONDON: 
C. A. Campbell. 
Sir Geo ogh, 
G.B,E.,K.C.B.,K.C.M.G. 
A. M. Townsend. 
C. F. Whigham, 
MANAGERS IN LONDON : 
Sir Newton J. Stabb, H. D. C. Jones. 
Sub-Manager, E. W. Townend. 
Accountant, A. Moncur. 
9, GRACECHURCH STREET, LONDON, 
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BANK OF NEW ZEALAND. 


Bankers te the New Zealand Government. 


Authorised Capital - - £6,154 9a9 


Capital Subscribed and paid up... ose oes £ 6,184,089 
Guaranteed Stock ee eee eee eee eee 

sference Shares issued to ‘ifew Zealand’ Government *" “Sonne 

Shares Do. eee 1,375,000 

eee ove coe coe eee eve eee 3,750,000 


£6,1 
Beserve Fund and Undivided Profits sose ees 


te, 
& 9,243,287 
—_e 
London Office: 1 QUEEN VICTORIA STREET, E.0.4. 
Issues Drafts and Letters of Credit, makes Telegraphic Transfer, 
Nogotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager, 


Serving Caninhe 
from Sea to Sea, 


ATISFACTORY service 
comes naturally from 
Bank that is reliably informe: 
on general business condition 
and can offer a_ system of 
direct connections throughout the country 


Owing to the extent and influence of our widespre 
organization with about 900 Branches, many adva 
tages are available to customers of 


The Royal Bank 
of Canada 


Head Office: London Office: 
MONTREAL, PRINCES ST., EC 


THE DORPAT BANK 


DORPAT AND REVAL. 


PARTNERSHIP ASSURANC 
ESTHONIA 


and Branches. Capital is usually required by a fir 

Established 1868. . on the death of a partner. L 

Assurance is the ideal way of providin 
the necessary amount. 


THE PRUDENTIAL ASSURANCE CO, L 


Susurancee. 


General Banking Business, Bills and 
Documents collected all over Esthonia 
and Russia. 


Special Transfer Service to Russia. 


London Agents: 


The British Overseas Bank, Limited, 
33, Gracechurch St. (Lombard Ct.), 
LONDON, E.C.3, 


CREDIT SUISSE 


1s | Septal, ant Reeser =" France 180,000,000 


Head Office - ZURICH, SWIT 


Rei ome 


Neuchatel, St. Gall. 
General Banking Business. 


BANCO DE CHILE. 
94 GRACEOMUROM STREET, B.C. 


Chilian Dollars. 
Paid-up C ar ++. . 100,000,000 
Reserve Fens 


ot Gistechthices” sak 000 
13,333,333 


Pund Gold 
_ = #3600/000 _— 
. Branches in all won of 


The London 
of Ban { with Cone Gon 


t 
sccounte also opened and deposits received. 


: Printed Reed the Proprietors by G. E. Hart, 


St. Cl ts Pr Ltd., N a ; 
blished by the Proprietors at Granville House, Aranda irene oes eaildings, 


st 
trand, W.C.2—--Saturday, Jan. 9, 1926— 


HOLBORN BARS, LONDON, E.C.1. 


REFUGE ~ 
ASSURANCE CoMPANY LIMITED. 
Chief Office: Oxford St., Manchester. 


“Tding December Sst, 19 
(For the year ending £7,900,000 
ae a. $29,000,000 

£43,000,000 


wc 
reet, Kingsway, London 
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